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RECENT FOREIGN LOANS, THEIR INFLUENCE ON TRADE 

AND THE RATE OF DISCOUNT. 
Wirutn the space of a few months, several of the countries whose 
securities have recently fallen into disrepute on the Stock 
Exchange of Europe have made efforts, with more or less vigour, 
to shake off the discredit which has come upon them. In some 
instances the effect of these efforts has been rather to mark even 
more distinctly into what depths of insolvency these countries 
have dropped, than to hold out any immediate prospect of im- 
proval in the probability of paying their debts or the interest on 
them. 

The budget of Senor Salaverria will hardly inspire fresh con- 
fidence in the holders of Spanish bonds. The Spanish Minister 
of Finance has certainly shown great courage in endeavouring 
to probe the sore to the quick, and in showing to the public 
with what terrible rapidity the indebtedness of his country had 
accumulated during the protracted struggles of the civil war ; but 
it is to be feared that the result of his labours will rather be, for 
the present at least, to show the world that the public debt of 
Spain was far larger than had been previously imagined, than 
to hold out any reasonable prospect that any taxes which he can 
contrive to impose will meet more than a fractional amount of 
the overdue coupons. Nor is the proposed payment on account 
to commence immediately. After January, 1877, it is proposed 
to pay one-third of the interest, and after 1889 the half of it. 
At some future date the national creditor is to receive the whole 
of his due. But it is hardly worth while to go more into details 
about a scheme which seems but little likely to be put into 
practice, and which, even if it is brought into operation, amounts 
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to little more than an ill-concealed acknowledgment of bank- 
ruptcy. 

Some financiers have even endeavoured to revive the credit of 
Turkey. The present proposal, known as the Scouloudi project, 
is to create new 6 per cent. stock to the extent of 125 millions. 
With the assistance of this sum the present funded debt is to be 
brought into a uniform system. It is not, however, proposed 
to include the 1854 and 1871 Tribute Loans in this scheme, as 
the 'Turkish Government declines to make any separate conven- 
tion respecting them. A part of the Egyptian tribute, which 
is to continue to pass into the hands of the Bank of England, 
is proposed to be set apart for the benefit of the holders of these 
securities. The dividends on the rest of the Turkish debt are 
ear to be paid through the intervention of the “Société 

ermiére,” which is to be formed for the purpose of taking 
charge of Turkish finance generally for the space of thirty years. 
The plans for remodelling Egyptian finance are somewhat more 
promising, but whatever shape these arrangements may ulti- 
mately assume we can only hope that no British commissioner 
may be concerned in them. To place an English official of high 
standing in such a situation, would be to assume a responsibility 
without the possession of the power through means of which, 
alone, such a responsibility could safely be undertaken. 

We have named these projects because, though it is little likely 
that their result will be to revive the credit of such foreign 
governments as those we have mentioned on the English Stock 
Exchange, they show how desperate the condition of two, at 
least, out of the three countries referred to must be ; and since 
a revival of the credit of such foreign governments as have been 
the most free in borrowing during the last few years is little 
likely to take place, it is desirable to examine into some of the 
results which must be expected to follow the cessation, or at least 
the great diminution, of the raising foreign loans on our Stock 
Exchange. The raising such loans has been so marked 
a feature of recent financial business, that it is elear that 
a sudden stoppage of it must produce a very consider- 
able effect on our money market. It is desirable to trace out 
what this effect must be. A little consideration will show us 
that it is likely to produce a very distinct effect on the trade of 
the country. Our export trade and our internal trade also, are, 
under normal conditions, influenced by the general condition of 
those who purchase our manufactures. It is the annual income, 
sc to say, of our customers which is taken into account. But 
during the last few years, during which loans have been raised 
so freely, another state of things has arisen. We have lent a great 
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deal of our capital to foreign nations, and they have spent a part 
of what was lent them in purchasing our goods. In order 
to show this we have added, at the end of this paper, statements 
of the amounts of capital raised in this country and elsewhere 

for new companies, State and other loans, for the years 1866-1875, 

and a statement of the exports and imports during the same 

period. An examination of these tables will confirm the truth 

of the opinion that the vast increase in our foreign trade during 

the last five years has been greatly stimulated by the enormous 

amount of foreign loans which have been raised during that 

time. In fact it has been to a great extent capital, not income, 

which has been spent among us asa country. To enable us to 

follow this more clearly we have added the details of the exports 

from this country during the same period, to the Argentine 
Republic, Brazil, Chili, Egypt, France, Japan, Peru, Russia, 
Turkey, and Uraguay. By the side of the exports to these 
several countries we have placed the loans raised by their 
several governments, so far as we have been able to trace them. 
It must be borne in mind that by no means the whole of these 
loans have been raised in this country, nor do we mean in the least 
to intimate that our trade is mainly dependant on such loans 
being made; but, on the other hand, the possession of ready 
money has enabled the borrowing countries, some of which are 
not countries by any means of great natural resources or well 
supplied with accumulated capital, to make purchases which would 
otherwise have been out of their reach, and there can be little 
doubt that their trade with us has been greatly stimulated in this 
manner. Beyond this, fresh borrowing has in some instances, at 
all events, supplied the means of paying the interest on the 
earlier loans. And thus the creditors of those countries have 
been paid their dividends, which they have spent as portions 
of their natural incomes. This source of supply is now cut off. 
Those States which are deprived of this ready method of defray- 
ing the demands of their creditors will now be driven either to 
pay their debts out of their own resources—and hence they will 
have the less money to spend on the productions of other 
countries—or to repudiation; in which case their creditors will 
have the less money to spend. This course may not have so 
marked an effect on our foreign trade as the cessation of raising 
fresh loans, but it cannot be without influence. 

There is no reason for any gloomy anticipations about the 
future of our trade from the causes which have been spoken of. 
No permanent injury will probably result from them ; but asthe 
influence which they exerted in raising our foreign trade appears 
to have been immediate, so probably will their influence be, in 
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the contrary direction. The effect on the country is the sudden 
destruction of a certain amount of capital; an important 
amount, beyond question, but not of a character to leave a 
permanent effect. The lasting sources of our wealth are 
not, we may hope, permanently disabled. Probably the in- 
fluence on our trade will correspond in some degree with that 
produced by the railway mania in the period which culminated 
in the years 1845-1847. At that period there was set fast 
in permanent investments, and many of them not of a very 
profitable character, a vast amount of capital, which was em- 
ployed in carrying out new lines of railway in thiscountry. A 
large portion of that capital was lost,and though a great deal of it 
ultimately proved to have been invested in a productive manner, 
yet for the time it yielded but little return. The panic of 1847 
was the result of the over speculation of that date. The follow- 
ing figures, which are taken from Tooke and Newmarch’s 
“ History of Prices,” show the great amount of capital 
employed in the railway operations then entered upon :— 
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SraTemEntT or EXPENDITURE oF CAPITAL ON RaAILWAys IN THE UNITED 
Kinepom FoR THE YEARs 1844-51. 


Amount 
expended. 
£6,700,000 
16,200,000 
37,800,000 
40,700,000 


Year. Year. 


Amount 
expended. 
£32,200,000 
29,600,000 
10,500,000 
8,000,000 


The bulk of the applications to Parliament for new lines ceased 
in 1847, and the enormous outlay on them came to end with 
1849. We will now compare the exports and imports for the 


same period :— 





Value of the Imports into the 
United Kingdom at the 
official rates of valuation. 


Value of the Produce and 
Manufactures of the United’ 
Kingdom exported, at the real 
or declared value. 





1844 
1845 
1846 
1847 
1848 
1849 
1850 
1851 


£75,449,374 
85,297,508 
75,934,022 - 
90,921,886 
93,547,134 
105,874,607 
100,460,433 
110,485,000 





£58,584,292 
60,111,082 
57,786,876 
58,842,377 
62,849,445 
63,596,025 
71,367,885 
74,448,722 








It is interesting to compare the operations carried on at the 


two periods, 1846-49 and 1871-73. 


In both a considerable 


consumption of the fixed capital of the country took place, and 
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in both the trade of the country was greatly stimulated. The 
influence of the increased outlay on the exports and imports 
appears to have been more immediately exerted in 1871-1873 
than at the earlier period with which we have compared it. But 
the different character of the operations carried on at the two 
dates must be borne in mind. At the earlier one it was the 
home consumption which was gradually yakened up into 
greater activity through the effect of the higher profits obtained 
by those concerned in — the new lines of railway, and 
through the influence on the home trade of the higher wages 
paid to the men employed. At the latter date the money 
raised passed immediately into the hands of the borrowers, who 
were able to employ it at once. It will be instructive also to 
compare the rates of discount charged by the Bank of England 
at the two dates :— 


Ercut Years, 1844-1851.—Average Rate of Discount charged by the Bank of 
England. 
23 per cent. 3} per cent. 
” 


Eicut Yzars, 1868-1875.—Average Rate of Discount charged by the Bank of 
England. 


2 per cent. 
? 
”? 





” 


In comparing the rate of discount during these two periods, 
it must be borne in mind that a great many other circumstances 
besides those which have been spoken of, and to which, for 
want of space, no special reference can be made here, influenced 
the course of business at both dates, but there is a coincidence 
in one main point. At both dates our trade was largely 
operated on through an expenditure of capital; and the 
influence of this, at both times, was reflected on the rate of 
discount. As the rate dropped in 1852 to, roughly speaking, 
two per cent., the exact average for that year being £2. 3s. 3d., 
it will not be a thing to be wondered at, if the course of busi- 
ness in 1876 follows the same round, and the average rate of 
discount this year be rather lower than last. 
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Loans, &c¢., RAISED, AND Exports AND Imports, Unitep Kinepom, 
1866-1875. 


Amount of fresh capital required by New Companies, State and Municipal Loans 


and new issues of capital by previously established undertakings. 
































| England. Sets Total. 
1866 £35,200,000 £14,100,000 £49,300,000 
1867 33,350,000 10,850,000 44,200,000 
1868 28,925,000 45,100,000 74,025,000 
1869 23,650,000 | — 68,100,000 91,750,000 
1870 39,600,000 52,650,000 92,250,000 
1871 | General subscriptions 57,300,000 52,400,000 109,700,000 
French Loan do. say 100,000,000 100,000,000 
1872 | General subscriptions 81,500,000 70,050,000 151,550,000 
French Loan do. say | 160,000,000 | 160,000,000 
1873 79,500,000 75,200,000 154,700,000 
1874 81,750,000 32,400,000 | 114,150,000 
1875 45,250,000 17,400,000 62,650,000 
Actual money calls. 
England and 
England. par wtheg Total. 
se __ 2 
1866 £41,250,000 | £18,450,000 | £59,700,000 
1867 20,600,000 10,250,000 30,850,000 
1868 20,500,000 28,950,000 49,450,000 
1869 21,600,000 37,900,000 59,500,000 
| 
1870 | 34,400,000 45,600,000 80,000,000 
1871 | Miscellaneous paymts. 37,900,000 56,100,000 94,000,000 
French Loan. say 65,000,000 65,000,000 
1872 | Miscellaneous paymts. 56,750,000 56,350,000 113,100,000 
French Loan. 107,000,000 107,000,000 
1873 | Miscellaneous paymts. 58,250,000 42,800,000 101,150,000 
French Loan. 33,600,000 33,600,000 
1874 66,500,000 44,050,000 110,550,000 
1875 41,100,000 19,750,000 60,850,000 

















Taken from Investors’ Monthly Manual, p. 443 (1875.) 









VALUE or Totat Exvorrs To Foreign Countries AND British PossEssions 
NAMED, AND LOANS RAISED BY THEM, 1860-1874. 
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“> 
Exports from Great Britai Loans raised | Exports from Great Britain 
tothe Argentine Republic. | PY erie te eee to Chili. 
1860 £1,820,935 |1866-8 £2,500,000 | 1860 £1,737,929 
1861 1,403,227 } 1870 1,034,700 | 1861 1,380,533 
1862 869,292 | 1871 6,122,400 | 1862 979,344 
1863 1,348,122 | 1872 3,623,184 | 1863 1,474,040 
1864 1,782,099 | 1872 226,800 | 1864 1,720,586 
1865 1,988,565 1873 2,040, 800 1865 1,626,315 
1866 2,880,787 | 1874 300,000 | 1866 1,878,722 
1867 2,909,856 1867 2,583,250 
1868 1,984,736 1868 2,023,052 
1869 2,332,221 1869 2,044,232 
1870 2,428,182 1870 2,767,048 
1871 2,541,647 1871 2,149,311 
1872 4,031,939 1872 3,368,503 
1873 3,810,237 1873 3,310,102 
1874 3,192,322 1874 2,892,485 
Exports from Great Britain Loans raised by Brazil. Exports from Great Britain 
to Brazil. Original Issue. to Egypt. 

1860 £4,571,308 | 1860 £1,373,000 | 1860 £2,598,912 
1861 4,690,875 | 1863 3,820,000 | 1861 2,398,479 
1862 3,860,342 | 1865 6,963,500 | 1862 2,550,052 
1863 4,082,641 | 1871 3:459,600 | 1863 4,511,383 
1864 6,369,343 1864 6,195,910 
1865 5,771,024 1865 6,168,225 
1866 7,358,141 1866 7,658,993 
1867 5,822,918 1867 8,371,140 
1868 5,489,560 1868 6,163,653 
1869 7,121,219 1869 8,072,696 
1870 5,543,803 1870 8,828,975 

4 1871 6,536,945 1871 7,125,355 
1872 7,781,820 1872 7,307,960 
1873 7,876,595 1873 6,322,461 
1874 8,046,150 1874 3,674,259 
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Vauve or Toran Exports To Foreign Countries AND BritisE Possessions 
NAMED, AND LOANS RAISED RY THEM, 1860-1874.—Continued. 





Loans raised by Chili. 
Original 


Issue. 


Exports from Great Britain 
to F 


Trance. 


Loans raised by France. 


Original Issue. 








1866 
1867 
1870 
1873 





£1,120,920 
2,000,000 
1,012,700 
2,276,500 


1860 
1861 
1862 
1863 
1864 
1865 
1866 
1867 
1868 
1869 
1870 
1871 
1872 
1873 
1874 





£12,701,372 
17,427,271 
21,765,669 
23,294,566 
23,825,403 
25,355,072 
26,597,429 
23,022,420 
23,514,183 
23,277,222 
21,982,999 
33,388,360 
28,292,445 
30,196,168 
29,389,241 


1870 
1871 
1872 





£10,000,000 
88,000,000 
140,000,000 








Loans raised by Egypt. 
Original 


Exports from Great Britain 


Loans raised by Japan. 





ue. to Japan. Original Issue. 
1862 £2,195,200 | 1860 £2 | 1870 £1,000,000 
1862 1,097,600 | 1861 43,631 | 1873 2,400,000 
1864 5,704,200 | 1862 254 
1866 3,387,300 | 1863 125,628 
1867 2,080,000 | 1864 667,015 
1868 11,890,000 | 1865 1,654,028 
1870 7,142,860 | 1866 1,559,760 
1873 32,000,000 | 1867 1,694,000 

1868 1,219,142 

1869 1,595,868 

1870 1,777,293 

1871 1,746,419 

1872 2,146,518 

1873 1,884,145 

1874 1,364,127 
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Vauve or Totat Exports to Foreign Countrigs AND Britisu PossEssions 
NAMED, AND LOANS RAISED BY THEM, 1860-1874.—Continued. 





Loans raised by 


Exports from Great Exports from Great | 08s raised by 








ritain to Peru. Original "Tesee. Britain to Russia. etek Teen, 

1860 | £1,428,172 | 1870 | £11,920,000)| 1860 | £5,446,879 | 1860 | £8,000,000 
1861 1,221,018 | 1872 | 23,215,000|| 1861 | 5,765,830 | 1862 | 15,000,000 
1862 836,365 | 1872 290,000)| 1862 | 3,741,532 | 1864 | 6,000,000 
1863 1,055,065 1863 5,286,629 | 1866 | 6,000,000 
1864 | 1,354,858 1864 | 6,086,378 | 1867 | 12,000,000 
1865 | 1,205,876 1865 | 6,180,449 | 1869 | 11,110,000 
1866 | 1,393,913 1866 | 6,915,576 | 1870 | 12,000,000 
1867 1,483,860 1867 | 7,250,701 | 1871 | 12,000,000 
1868 | 1,184,779 1868 | 7,106,955 | 1872 | 15,000,000 
1869 1,429,888 1869 9,653,609 |. 1873 | 15,000,000 

1870 | 1,853,706 1870 | 10,070,599 Railways. 
1871 | 2,375,528 1871 | 9,932,240 | 1867 | 1,694,400 
1872 | 3,342,849 1872 | 9,468,972 4,500,000 
1873 | 2,741,255 1873 | 11,545,231 | 1868 | 4,349,280 
1874 | 1,829,977 1874 | 12,865,287 1,716,000 
1,400,000 
1,876,800 
1,920,000 
320,000 
1872 | 1,760,000 




















Exports from Great | ‘“0ans raised by || Exports from Great | Loans raised by 
Britain to Turkey. Original ate Britain to Uruguay. Original Tasue. 





1860 | £5,256,566 | 1860 | £2,070,000 || 1860 | £944,002 | 1864 | £1,000,000 
1861 | 3,988,519 | 1862 | 8,000,000 || 1861 602,087 | 1871 | 3,500,000 
1862 | 4,467,040 [1863-4] 8,000,000 || 1862 467,668 
1863 | 7,062,354 | 1865 | 6,000,000 || 1863 549,042 
1864 | 7,702,093 | 1869 | 22,222,220 || 1864 | 1,006,554 
1865 | 7,222,743 | 1871 | 5,700,000 || 1865 836,258 
1866 | 8,074,979 70,000,000 || 1866 | 1,419,683 
1867 | 6,892,750 | 1872 | 11,126,000 || 1867 1,495,692 
1868 | 7,852,824 | 1873 | 20,000,000 || 1868 955,111 


1869 | 7,297,897 1869 | 1,119,629 
1870 | 7,477,091 1870 835,094 
1871 | 6,444,447 1871 | 1,118,697 
1872 | 8,170,060 1872 | 1,918,949 
1873 | 8,120,246 1873 | 1,866,833 























1874 | 7,496,506 1874 | 1,304,156 
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Value of Total Articles Imported | Value of total British and Trish Fro; 

into the United Kingdom. fete —_ 
1860 as os £210,530,873 1860 re oa £135,891,227 
1861 ee ee 217,485,024 1861 oe ¢e 125,102,814 
1862 oe oe 225,716,976 1862 aaa ea 123,992,264 
1863 oé oe 248,919,020 1863 in am 146,602,342 
1864 a ee 274,952,172 1864 nt pe 160,449,053 
1865 a. Pes 271,072,285 1865... = 165,835,725 
1866 - a 295,290,274 1866 oe Bi 188,917,536 
1867 i es 275,183,137 1867 ae ee 180,961,923 
1868 a 5 294,693,608 1868 ‘i os 179,677,812 
1869 as oe 295,460,214 1869 sc me 189,953,957 
1870 ee st 303,257,493 1870 ae - 199,586,822 
1871 ap an 331,015,480 1871 oe rom 223,066,162 
1872 aa es 354,693,624 1872 Ss “a 256,257,347 
1873 oe “ 371,287,372 1873 an re 255,164,603 
1874 ss Ne 370,082,701 1874. se 239,558,121 
1875 oe ee 373,941,125 1875 “ ‘ct 223,494,570 
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THE GILBART LECTURES ON BANKING. 
DELIVERED AT KING’S COLLEGE, LONDON (sEssIon 1876), 


By Proressorn LEONE LEVI, F.S.A.,F.S.8., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 





THE FINANCES OF THE STATE. 


Ar a time when the default of several foreign Governments to 
pay the interest on loans, bona fide contracted in this and other 
countries, has given, not only to bankers, but tothe entire commu- 
nity, a direct interest in the finances of other States, I have 
deemed it useful to place before you some data whereby you 
may be able to judge of their condition and resources. Taking 
British finances as our basis and model, not, indeed, that we 
can hold them up as exemplary to every other State for any 
adherence to scientific principles, but simply because they are 
remarkable for their strength and stability, we may with ad- 
vantage see wherein the financial systems of ether countries 
appear defective and unsatisfactory. True, the national finances 
represent only the dealings of the State with such a portion of 
the national income as may be required for public purposes, 
nevertheless they afford a useful insight into the political and 
economical condition of the nation. The stability of the State 
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as respects its internal organization and foreign relations, the 
amount of confidence reposed by the people on the Government, 
the ease with which they are able to pay their taxes, the prac- 
tical wisdom of the Minister of Finance, as shown in his appre- 
ciation of economic facts, the justness of his calculations, and 
his adaptation of means to ends, in view of the exigencies of the 
national expenditure, and through the incidence of taxation, the 
information afforded of the quantity of taxable articles consumed, 
the distribution of national wealth, and the habits and manners 
of the people ; these, and other important facts, visibly appear 
from the finances of the State, and may well be the subject of 
careful study. 

There is, indeed, a science of finance rarely mastered even by 
statesmen, and in what does it consist? It consists in a careful 
induction from an extensive series of facts extending over a 
lengthened period, manifesting themselves under various phases, 
regarding the operation of taxes, the incidence of taxation, and 
the influence of State interference on the industries and ener- 
gies of the nation. Whether a high tax or a low tax is most 
productive to the revenue. What effect taxes on the imports of 
raw materials, on articles for the necessaries of life, or on luxuries, 
may have on home industry and foreign competition. Under 
what circumstances the State should promote arts and science. 
What are the respective limits in the action of the State and 
local Government,—these are matters demanding extended 
knowledge and sound wisdom duly to appreciate and discern. 
Financial science will guide us in forming a correct opinion on the 
proper functions of the State, and in determining what are 
its legitimate wants. Narrow those functions to the simple 
duty of guaranteeing internal and external security, and the 
wants to be satisfied will be limited. Extend them to the duty 
of advancing the material and moral welfare of the people, and 
we shall find it no easy work to keep the finances within rea- 
sonable limits. And what wisdom is required in setting proper 
bounds on such proper functions! What judgment in following 
the instincts of the nation, and in appreciating the demands of 
the times in which we live! Nor is it easy to determine whether 
the resources of the people will justify any given expenditure. 
It has often been said, that whereas a private individual must 
regulate his expenditure by his income, the State must regulate 
its income by itsexpenditure. What, however, if the nationshould 
not bé able to respond to the call of the State ? There are doubt- 
less times of peril and want, solemn times in the life of a nation, 
when financial considerations must be held in abeyance, but in 
times of peace it would seem to be the bounden duty of a Minister 
of Finance to regulate his expenditare by the amount of income 
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which he may reasonably expect, and rather to anticipate financial 
exigencies than allow himself to be surprised by them. And what 
an example to the entire community is a well-conducted system 
of national finance. Colossal in its proportions, far reaching in 
its bearings, its influence is sure to permeate the entire economy 
of the nation. 

The best safeguards to a proper system of finance are respon- 
sibility, audit, and publicity. Make every one responsible to 
account for the receipt of every sum of money belonging to the 
State. Establish a good audit, with power to see that no expen- 
diture which should appear in one year is postponed to another, 
and that the expenditure every year takes place under the 
proper heads of account. Let the state of national finances be the 
subject of a quarterly report to Parliament, and thereby to the 
nation, and we shall have sufficient guarantees for a solid system 
of finance. The bane of national finance is secrecy, irresponsi- 
bility, unaccountability. 

Dealing with funds of such magnitude, and under the neces- 
sity of preparing the nation for the exigencies of the State, a 
practice has been introduced in modern times of issuing in anti- 
cipation a statement of the expected receipts and expenditure 
for the year. Sully, the celebrated minister of Henry IV. of 
France, first introduced such a practice as regards every branch of 
the administration, deeming it indispensable to the good order of 
finance. Colbext followed the same course, and so the plan 
became in a manner established, though a long time elapsed 
before the French nation had any final and satisfactory account 
of the state of its finances. The word Budget, with which we 
are so familiar, is itself derived from the French word Bougette, 
a bundle, and was applied in England to the great leather bag 
which for a long time contained the documents presented to 
Parliament to explain the resources and the wants of the coun- 
try. And thence came the statement made by the Chancellor 
of the Exchequer in the House of Commons, on a certain day in 
each Session of Parliament, of the finances of the kingdom, and 
of the ways and means of raising the revenue required for the 
ensuing year. 

Any comparison of the finances of different countries is ex- 
tremely difficult, from the different methods in which the 
national accounts are kept, and the difference in the systems of 
financial organization. In England, the annual Budget is 
based upon the actual revenue and expenditure of the previous 
year, and on an estimate of what may be expected in the ensuing 
one. In France the Budget binds the Government to a certain 
definite course, and fixes the exact amount to be received and 
expended. Here the Budget never provides for more than 
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one year. In some States it provides for three years to come. 
Many items of expenditure, which in England are provided by 
local taxation, in other States are met by the national finances. 
Here the police is a local force, partly supported by the State ; 
in France the gendarmerie forms part of the army. In Eng- 
land the State has no interest whatever in the railways, in other 
countries they belong altogether or in part to the State. In some 
countries the State maintains great industrial establishments, 
such as the Sévre Porcelain Manufacture, the Gobelins Carpet 
Manufacture. In England the State only manufactures for its 
own wants, fire-arms and ships. Some countries maintain 
monopolies of the manufacture of gunpowder, or of the pro- 
duction of tobacco, salt, or opium. England has renounced all 
such monopolies, though for financial considerations she still 
maintains them in India. The Civil List in England is the 
amount settled on the Sovereign in consideration of the appro- 
priation by the State of the royal domain in woods, forests, 
and land revenues. In other countries no such settlement has 
been made, In many countries the national debt represents 
large amounts invested by the State in railways and other pro- 
ductive works. In England it is the living, abiding memento 
of the destructive power of war, and of nothing else. 

The strength of British finances rests on the will and the 
power of the nation to meet every exigency, in the honour with 
which she has met her obligations even in times of extreme 
peril, in the energy and industry of the people, and in the 
enormous resources at their command. Hence whilst other 
nations are obliged to pay 5, 7, 10, and 20 per cent. per annum 
for their loans, Britain can dispose of any amount of her 3 per 
cent. Consols at 91 to 95, and even at par.* Whata barometer 
is that commercial valuation of the public credit of a State ! What 
a faithful interpreter of the political and economical strength of a 
nation! It is not caprice or speculation that determines the 
relative value of Egyptian Stock, 7 percent. at 75, of Japanese 
Stock, 9 per cent. at 110, or Turkish Stock, 5 per cent. at 50. 
The credit of a State, like that of an individual, depends on the 
universally established conviction that the State will faithfully 
keep its engagements, and the quotation of the public funds in 
the open market indicates, with wonderful accuracy, how far 
that conviction has been strengthened or weakened by the con- 
duct of that State. But there is a still better test of the power 





* The lowest price of Consols was reached on the 23rd August, 1798, upon 
hearing of the Battle of the Nile, and the entry of the French army into Egypt, 
when they were quoted 47}, and on the Ist June, 1797, on hearing that the 
Netherlands were given up to France, when they were quoted 474. The highest 
price was attained on the 9th December, 1852, when Consols were quoted 101. 
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and will of the State to pay its debts in the actual fact of an 
established equilibrium between the revenue and expenditure 
from year to year. In England during the last fifteen years 
there have been twelve years of surplus and only three years of 
deficiency ofincome. A temporary deficiency may not of itself 
be any indication of weakness, but if continued for any series of 
years without any attempt or without the power to provide a 
remedy, more especially in time of peace, it is a certain symptom 
of a state of weakness premonitory of disaster. 

Whence was it that France, during the whole period from 
1840 to 1866, though enjoying comparatively perfect peace, was 
not able to bring her income on a level with her expenditure ? 
It was the instability of her Government, the extravagance of 
her administration, the fear of raising opposition. How different 
was it here. With what energy and determination did Sir 
Robert Peel give himself to the task of placing the finances in 
order, and how promptly did the nation sanction the imposition 
of the Income Tax, for a purpose so essential to the well-being 
of the nation. In time of war it is different. Just consider 
what Great Britain paid for her wars. The war in Ireland 
and against France in 1688-1697 cost £33,000,000. The 
war of the Spanish Succession 1702-1713 cost £51,000,000, 
The two wars with Spain 1718-1721 and 1739-48 cost 
£48,000,000. The Seven Years’ war 1756-63 cost £83,000,000. 
The American war 1776-85 cost £98,000,000. The war 
with France 1793-1815 cost £831,000,000, and the Russian 
war 1854-6 cost £69,000,000, the cost in each case being 
calculated by the total amount of the naval and military 
expenditure for the years of war, less the average naval and 
military establishments in time of peace. It would have been 
impossible for the nation to have provided such sums as these 
yearly, and so the accumulated deficiencies have produced our 
enormous debt. In the same manner, there is some excuse for 
Italy, if under similar circumstances she has for many years past 
struggled in vain to raise sufficient taxation to meet her large 
expenditure. So with the United States, which expended 
£344,000,000, in excess of its income, during the short period 
of four years’ war, from 1861 to 1865. And equally so was 
the case with France during her recent fatal war with Germany. 
Would, indeed, that there was no such facility to get any excessive 
amount by loans as is now possible. Would that our financiers 
turned a deaf ear to such demands, for their effect is to render 
nations reckless in entering into destructive wars. “The 
expense of war,” said Mr. Gladstone, “is the moral check 
which it has pleased the Almighty to impose upon the ambition 
and the lust of conquest that are inherent in so many nations. 

















The Gilbart Lectures on Banking. 411 


There is pomp and circumstance, there is glory and excitement 
about war, which, notwithstanding the miseries it entails, invest 
it with charms in the eye of the community, and tend to blind 
men to those evils to a fearful and dangerous degree. The 
necessity of meeting from year to year the expenditure which it 
entails is a salutary and wholesome check, making them feel 
what they are about, and making them measure the cost of the 
benefit upon which they may calculate.” 

To estimate how far the revenue is light or oppressive we 
must first eliminate from the total revenue any amount which is 
not derived from taxation. Look at the finance accounts of the 
United Kingdom, and you will find large amounts received and 
paid with which the people have scarcely anything todo. The 
State isin a manner the banker of the nation, effecting man 
financial transactions on behalf of the community. The cas 
account, shewing the whole of the receipts into and payments 
out of the Exchequer of the United Kingdom for the year ended 
31st March, 1875, amounted to £90,354,000, while the revenue 
for the year amounted only to £74,922,000, the remainder con- 
sisting of £7,443,000 balance at bankers, £1,589,000 re- 
payment of advances made by the State for the purchase of 
bullion and for public works, £1,600,000 raised by the creation 
of additional debt for the fortifications and the localization of 
the military forces, and £4,800,000 of temporary advances in 
aid of ways and means. The revenue of a State consists 
first of contributions agreed to by the people or exacted from 
them, and which are called taxes or impositions, second of loans 
for temporary or permanent purposes, and third of the proceeds of 
sales of public property, whilst such receipts as come from 
the Post Office or Telegraph Service constitute in a large 
measure a return of expenses incurred for public convenience. 
Of the £75,000,000 received as revenue in the year ended 31st 
March, 1875, the amount of real taxation was £19,289,000 
Customs, £27,395,000 Excise, £10,540,000 Stamps, £2,440,000 
Land Tax and House Duty, and £4,306,000 Income Tax, or in 
all £63,970,000. Taking the revenue of the United King- 
dom, however, at £75,000,000, if we divide that amount 
by 82,000,000 of population we have an average of £2. 
7s. per head, whilst in France a revenue of £103,000,000 
among 38,000,000 persons gives an average of £2. 14s. 
per head, and in Italy, a revenue of £56,000,000 over 
a population of 27,000,000 gives an average of £2. 1s. per 
head. Yet can it be said that Italy is less burdened than 
England, or that France is more burdened than Italy ? 

we could compare the revenue of States with their 
respective wealth, how different would be the results. In the 
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United Kingdom, with a capital assessed to income-tax in 1855 
of £308,000,000 the revenue was £59,500,000, the proportion 
being 18 per cent. In 1873, with a capital assessed to 
income-tax of £514,000,000, the revenue was £75,000,000, 
or in the proportion of 14 per cent, There is no income- 
tax in other countries to give us their capital. But compare 
their revenue with their trade. Whilst Italy to pay 
£56,000,000 of taxes had a trade of £98,000,000, and 
France to pay £103,000,900 had a trade of £340,000,000, the 
United Kingdom to pay a revenue of £75,000,000 had a trade 
worth £670,000,000. It is not the absolute amount of taxation 
that indicates whether the burdenis heavy or light, but the pro- 
portion it bears to the number, wealth, and commerce of the 
eople. Burdens, oppressive beyond measure to one nation, may be 
altogether light to another. What may have proved a great 
barrier tu national progress at one period, may operate as a 
healthy stimulus to valuable energies in another. ‘Witness the 
alarm prevailing in England during the first era of her national 
debt as compared with the ease with which its burden, so im- 
measurably increased, is now borne. The unbounded prosperity 
of the nation has in fact neutralised the evils which seemed 
impending upon her from her excessive expenditure, and 
frustrated the realisation of the most gloomy forebodings so 
often indulged in by some of the wisest of British statesmen. 
The method of raising the revenues differs in every State, but 
the three great sources are direct taxation, indirect taxation, 
and State property or other sources, not obtained by taxation. 
The simplest, as well as the cheapest, method for raising the 
necessary revenue might seem to be a direct assessment upon the 
whole nation in proportion to its number and wealth, but it is 
not easy in finance to follow with rigorous adherence any 
scientific principle. The Liverpool Financial Reform Association 
has exhausted its power in devising the best system of direct 
taxation, but experience proves that the time has not yet come 
for the adoption of any radical reform. Judging from the 
practice of all nations and at all times, a mixed system of direct 
and indirect taxes appears the most convenient, if not the most 
advantageous for the Government and the people. Both methods, 
the direct and indirect, have in truth their peculiar advatitages 
and disadvantages. Direct taxes admit of greater clearness and 
certainty. They are more easily collected, are less affected by 
extraneous influences, and take from the public little more than 
what is required by the State. Yet there is much in indirect 
taxation to recommend it as a proper means for obtaining a 
portion of the revenue. Toa large extent, such taxes are con- 
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tributed by the people at large in fair proportion to their means, 
and very much in relation to their peculiar habits, caprices, and 
modes of life. Some classes of the community could with 
difficulty be reached except by some plan of indirect taxation. 
To collect a small tax from all would be a sheer impossibility. 
The machinery required would be out of proportion to the 
amount to be collected. Nor can a finance minister avoid having 
proper regard to the popularity or unpopularity of certain taxes. 
The body politic, whatever be its constitution, is often con- 
vulsed and subject to internal ebullition. When labour is 
scarce, and food is dear, when measures of reform are retarded, 
or political faction is rampant, then the difficulty of collecting 
the ordinary taxes is tenfold aggravated, and then it is that any 
exclusive system of direct taxation might prove a great State 
difficulty. A fair combination of direct and indirect taxes is 
more elastic and manageable, and enables the Chancellor of the 
Exchequer to supply the wants of the State with greater ease 
and certainty. Of recent years, the reforms made in the revenue 
have tended to the increase of the direct taxes at the expense of 
the indirect. By the imposition of the income tax, and the aboli- 
tions and reductions made in the Customs and Excise, the pro- 
portion of direct taxes is now greater than it was thirty years 
ago. Yet in the United Kingdom 72 per cent. of the revenue 
is still derived from indirect taxes, 15 per cent. from direct 
taxes, and 13 per cent. from other sources. In France, the 
proportion in 1869 was 16 per cent. from direct, 46 from in- 
direct taxes, and 38 per cent. from other sources. In Prussia, 
24 per cent. from direct, only 11 per cent. from indirect taxes, 
and 64 per cent. from State property, monopolies, and other 
sources. In Russia 25 per cent. from direct, 49 per cent. from 
indirect taxes, and 26 per cent. from other sources. 

Various and important are the difficulties of practical finance. 
The leading principles which should guide the State in the 
levying of taxes were laid down with great Lam vee | by Adam 
Smith, in his “ Wealth of Nations.” There is the obligation, in 
the first instance, of diffusing the system as much as possible 
over the whole community. In constitutional States, said Mon- 
tesquieu, “ Liberty is the compensation for the heaviness of 
taxation. In despotic States the equivalent for liberty is thelight- 
ness of taxation.” If we wish to enjoy the privileges of a free state, 
we must be ready to purchase the same at the cost of personal 
sacrifices. The State, like a great insurance company, offers to 
secure to the people their freedom, their rights, and their pro- 
perty, and we must be prepared to pay the premium for that 
insurance, in the shape of taxes. Hence the maxim that “The 
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subjects of every State ought to contribute towards the support 
of the Government, as nearly as possible, in proportion to their 
respective abilities, that is, in proportion to the revenue which 
they respectively enjoy under the protection of the State.” The 
difficulty, however, is how to extend auy system of taxation, so 
as to comprise every subject of the State, and how to apportion 
the tax to their respective abilities. 

Indirect taxes on tea, spirits, beer, and tobacco, reach a larger 
number of persons than could be reached by direct taxes on 
houses or income. We require the latter to adjust the system 
to the abilities of the higher classes of the people. But how 
difficult it is to arrive at a just and equitable distribution 
of taxes. A progressive taxation, that is a taxation increasing 
not only in ratio, but in relation to income, is defective as a tax 
on accumulation. ‘To tax such incomes as barely suffice for the 
necessaries of life, appears inequitable, and has been practically 
abandoned by the exemption from the income tax of all incomes 
under £100, and the abatement of the duty of £60 on incomes 
under £200. Justly to apportion the taxes upon every individual, 
be he a millionaire, or a heavily-burdened head of a family, 
with an income barely sufficient to maintain life, is a duty which 
any finance minister must find difficult. For the success of any 
system of taxation, it is necessary to leave no room for arbitrary 
conduct or uncertainty. The tax which each individual is bound 
to pay, said Adam Smith, ought to be certain and not arbitrary. 
The time of payment, the manner of payment, the quantity to be 
paid, ought all to be clear and plain to the contributor, and to 
every other person. Where it is otherwise, every person subject 
to the tax is put more or less in the power of the tax-gatherer, 
who can either aggravate the tax upon any obnoxious contributor, 
or extort, by the terror of such aggravation, some present or 
perquisite to himself. Arbitrariness of exaction was one of the 
abuses which the Petition of Rights secured to the British people, 
and by that famous constitutional charter, it was firmly laid 
down, ‘‘ That no man, hereafter, be compelled. to make or yield 
any gift, loan, benevolence, tax or such like charge, without 
common consent by Act of Parliament.” But it is just in this 
element that the income tax greatly fails. Depending as it 
does on the declaration of income by the party to be taxed, how 
many and how important are the evasions, and what an undue 
authority is vested in the Commissioners. Then there is the 
economy of the tax, for every tax ought to be so con- 
trived as both to take out, and keep out, of the pockets of the 
people as little as possible, over and above what it brings into 
the public treasury of the State. Nothing is more important to 
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the satisfactory working of any tax than that the collection may 
not require an undue number of officers, that the tax. itself 
may not obstruct the industries of the people, and discourage 
the employment of capital in productive pursuits,that it may 
not encourage evasion, as by smuggling and concealment, and 
that it may not cause unnecessary trouble, vexation and oppres- 
sion, to the persons affected by the same. 

Measured by such standards as these, how defective are many 
of ourtaxes. The Customs and Excise are not only an hindrance 
—the one to the free intercourse with foreign countries, and the 
other to the progress of home manufacture—but take out of the 
pockets of the people a great deal more than comes into the hands 
of the State. Well may we be grateful for the reforms in late years 
accomplished in these branches of the revenue. Time was when 
our entire imports were charged with duties. In 1875, out ofa 
total value of imports of £370,000,000, only £56,000,000, or 
just 15 per cent., were affected by Customs Duties. In 1830, 
there were 1,272 articlesin the Customs’ tariff. In 1840, 1,052; 
in 1850, 503; in 1860, 419; in 1867 100-; and now only 20. 
In a similar manner in 1830, the Excise was levied on bricks 
and tiles, candles, glass, hides, skins, paper, printed goods, soap, 
starch, stone bottles, and vinegar. Now the only industries 
affected by the Excise are beer, spirits, and tobacco. The cost 
of collecting the different branches of the revenue is also an im- 
portant element. The cost of collecting the Customs’ Revenue 
is greater than the cost of collecting the Excise, Stamps and 
Taxes through the Inland Revenue Department, whilst to 
collect the Post Office and Telegraph Revenue, which amounted 
to £6,800,000, the cost would seem to be £4,100,000, or in the 
proportion of 60 per cent., the cost in such cases including to a 
large extent the expense of the industry of transport as well as 
the expense of collecting the revenue. As for the rule that 
every tax ought to be levied at the time, or in the manner in 
which it is most likely to be convenient for the contributor to 
pay it, I fear that is a rule which cannot. well be attended to, 
because the paying ofa taxis seldom quite convenient to the tax- 
payer. Many and important reforms are yet required in the 
revenue of the United Kingdom, and they point to the in- 
corporation of the Customs with the Inland Revenue Depart- 
ment, a still farther revision of the Customs Duties, including 
the abolition of duties on fruits, tea, coffee, chocolate and 
chicory, some reduction and reform of the licence duties, and a 
reconstruction of the income and property tax. The burden of 
taxation in the United Kingdom is light. "What is required is, 
the introduction of such reforms as will secure a more equitable 
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distribution, and a more economical collection of the different 
taxes. 

There is another side, however, of the cash account of the 
United Kingdom, and that is the national expenditure. Sup- 
posing the entire amount safely lodged at the Bank, to the 
credit of the Exchequer, that forms a consolidated fund charged 
with the payment of the interest for the funded and unfunded 
debt, of the Civil List to the Crown, of annuities and pensions to 
other members of the Royal family, of salaries and allowances 
to public functionaries, of the salaries connected with the courts 
of justice, and of other miscellaneous services, And the re- 
mainder is available to defray the expenses of supply services, 
viz., the army and navy expenditure, tlie miscellaneous civil 
services, including public works and buildings, the cost of public 
departments, of law and justice, of education, science and art, 
of the foreign, consular and colonial services, and superannua- 
tions together with the expense of the Customs and Inland 
Revenue departments. Out of a total revenue of £75,000,000, 
38 per cent. constitute a charge on the consolidated fund, and 
62 per cent. are voted as supply services, the power of control 
vested in the House of Commons being thus much more limited 
than might be imagined. In olden times certain loans were 
made on the security of certain taxes, and this continues to be the 
practice with some foreign Governments. Not so now with us. 
For whatever debt which may be contracted the whole revenue 
is primarily pledged, and the best guarantee that can be offered 
is the credit of the State. 

The expenditure of the country is divided into four main 
branches, viz., the interest of the debt, the army and navy, 
the civil government, and the collection of the revenue. 
Out of every pound expended 7s. 5d. go for the debt, 7s. 
for the army and navy, 3s. .10d. for the civil government, 
and 1s. 9d. for the collection of the revenue. But, however 
expended, the entire amount constitutes a burden on the national 
resources, Which may be said to be unproductively spent, 
except, indeed, in so far as the maintenance of a well-established 
government and the security of peace at home and abroad afford 
an encouragement to production and to the investment of 
capital An erroneous idea was once entertained that a 
luxurious government was of advantage to the nation, and that 
it does not matter how much is expended, provided the. money 
remains at home. But this is altogether a deception. The 
national expenditure is an unproductive expenditure, and as 
such, it should be kept within the narrowest limits. It is the 
same with the State as with a private individual. To expend 
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for the sake of expending, to demand a service simply for the 
purpose of allowing a salary, to destroy a thing with the view 
of having to pay for it is simple extravagance, whether such acts 
are committed by the state or by an individual. Some 
difference, indeed, may be made between money spent for the 
army and navy, and money spent for education, science and 
art, but unhappily, the proportion borne by the expenditure 
for the latter purpose is small in relation to the entire amount. 
Whether the national expenditure admits of any material re- 
duction appears to me very doubtful. The payment for the 
interest of the debt is in a manner fixed. The army and navy 
expenditure, large as it is, only provides the lowest possible 
salaries and wages to the respective forces, and may be said to 
be economical when considered in relation to the population, 
territory and wealth of the British empire. We might desire 
less experimenting with the ordnance and ship building, less 
waste in useless fortifications, and fewer sinecures in both 
services ; but we must admit that the increased cost of articles 
and the higher wages prevailing in every industry, necessarily 
produce a rise in the wages of both services, and so maintain 
the expenditure high. Nor can we contemplate any great re- 
duction in the civil services, for with the increase of population 
and wealth, with the extension of civilization and science, we 
must expect a demand for an addition in the number of palaces 
and museums, harbours of refuge and courts of justice, 
colleges and universities, as well as an enlargement of the 
diplomatic and consular services. ‘The estimates are higher 
now than they were some twenty years ago, but England is 
advancing and prosperous, her position is loftier, and her wants 
greater. ; 

So long, indeed, as the State provides, without, parsimony, for 
the wants of the nation, so long as it manifests a proper sense 
of its obligation to march onward in the path of progress, no 
fault is likely to be found even should the expenditure be 
rendered larger than it is at present. Let the State, however, 
entangle the nation in unnecessary undertakings: let it incur 
obligations of a financial character in support of any political 
object, however cherished, and, depend upon it, the acquiescence 
of the people will not be so heartily rendered, if, indeed, it be not 
SS refused. Viewed in this light the purchase of shares 

y the British Government in such undertakings as the Suez 
Canal is, to my mind, in the highest degree objectionable. 
Whatever be its political import the financial bearings of the 
operation are, to say the least, most doubtful. What security 
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does that canal offer for the investment of £4;000,000 sterling ? 
What are the chances of its yielding any interest? Is the amount 
to be borrowed or to be obtained from taxation ? Out of what fand 
can the State pay such a sum? The eclat of the operation 
has, I fear, blinded the people fora moment; but reason and 
judgment will, ere long, be heard in condemnation of such an 
unprecedented stretch of financial administration. 

The gravest question connected with the finances of the 
State is the policy to be pursued with respect to the main- 
tenance, reduction or abolition of the National Debt. On 
the 31st March, 1875, the capital of the Funded Debt of 
the United Kingdom amounted to £714,297,000, besides 
£53,312,000, the estimated capital of terminable annuities, 
computed at 3 per cent. stock, and £5,239,000, the amount of 
unfunded debt, making in all a total of £775,349,000, being in 
the proportion of £24 per head. It is a large amount, 
towering far above the debt of other States, though France, 
the United States, Italy, Russia, and Spain have largely in- 
creased their indebtedness in recent years. But is it worthy of 
England to have so large a debt unpaid ? Within the last twenty 
years the capital has Sun reduced by £30,000,000, yet every 
step hitherto taken has been only tentative, and the nation. has 
sought rather to alleviate the burden of the debt by giving 
itself to the increase of national resources than to make a large 
sacrifice with a view to its extinction. The illusion of the 
sinking fund has been long ago dispelled. The resolution to 
apply to the redemption of the debt only such amounts from 
year to year as there might be of surplus over-expenditure has 
sagan but little results, from the fact that the nation has ever 

een persistent in appropriating any surplus to the reduction of 
taxation. It remains now to be seen how far the Act of last 
Session, which prevides for the appropriation of a fixed amount 
to the payment of the interest or redemption of the debt what- 
ever be the condition of the revenue, and notwithstanding the 
falling due of any portion of annuities will produce any sub- 
stantial effect. Within the last twelve years the debt of France 
has increased from £386,000,000 to £796,000,000; that of 
Austria and Hungary from £258,000,000 to £307,000,000, 
and that of Italy from £124,000,000in 1863 rose to £392,000,000 
in 1874, whilst the debt of the United States of America, 
which in 1860 amounted to only £13,500,000, rose in 
1866 to £578,000,000, and has since been reduced by a 
supreme effort to £469,000,000. As probably the best method 
of lessening the public burdens, and as an example to other 
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States, a more efficient dealing with this great and momentous 
question is still demanded. 

Together with the receipts and expenditure of the year we 
might desire to see an account of the properties held by the State,“ 
for, besides the woods and forests which produce a revenue, there 
are other properties of considerable value, yielding a better ¢rop 
still, in public security or intelligence. The Tower of London 
and her Crown Jewels, the British Museum, National Gallery, 
and South Kensington Museum, with their storehouses of 
learning, paintings, sculpture, and rarities, The Royal Palaces 
and the Houses of Parliament, the large number of ironclads 
and other war vessels; the forts with their ammunition and 
ordnance, the dockyards, the colleges and schools, in so far as 
they were built with public money, the public offices, public 
statues and monuments, one and all constitute so much ac- 
cumulated property belonging to the nation. A survey of such 
properties from time to time would show that the amount which 
passeth into the hands of the State is not altogether wasted, 
though, in the strict economic sense, it may be called unpro- 
ductive. Truly, the prosperity of national finance is of 
momentous importance to the nation. Happy it is that the 
finances of Britain rest on the solid basis of untarnished 
honour, and of large accumulated wealth. 


a 
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THE AUSTRO-HUNGARIAN BANK QUESTION, 
(By Arthur Von Studnitz.) 


Amone the many economical questions pending in the Austro- 
Hungarian Empire, not one has excited for many years, but more 
particularly at the present moment, more interest in that country 
than the Austro-Hungarian Bank Question. 

At present there exists in that empire but one Bank, which 
has the right of issuing notes, viz.:—the Imperial National Bank 
of Austria. This Bank extends its business by several branches, 
not only over Austria, but also over Hungary. The Austro- 
Hungarian Bank question—the problem is this—Whether that 
privileged note-issuing bank shall in future extend its operations 
over Hungary, and in thiscase, under what conditions? This ques- 
tion has been discussed for some time in Austrian and Hungarian 
circles, but it must soon be solved, because the privileges of the 
National Bank of Austria expire this year. 

We propose to examine, shortly, the history and actual situation of 
the National Bank of Austria ; and, secondly, to show what proposals 
have been made in the view of a solution of the above problem. 
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I. 


THE NATIONAL BANK OF AUSTRIA. 

This bank was founded the first of June, 1816, by a joint-stock 
company. : 

The first privilege was granted to the bank the 15th of July, 1817, © 
for twenty-five years. In 1841 the privilege was granted again 
for twenty-five years, and extended later until the end of 1876, 

The business of the Bank consisted at first in discounting good 
bills of exchange, in issuing notes payable ’on demand, in granting 
loans on mortgages, and in managing the fund destined to pay 
off the debt due by Government tothe bank. Later on both the 
commercial business of the Bank, and its connection with the 
Government, have been diversified in several respects. 

The debt to the Bank by Government grew continually, till in 
1838 it reached the sum of 1314 million gulden. In 1847 the debt 
had decreased to about 127 millions, but rose in consequence of 
wars at the end of 1859 to 300 millions. The debt diminished in 
1862 to 222 millions. In 1863 Government paid 142 millions back 
to the bank. The balance of 80 millions is still the claim of the 
bank from the Government. 

The capital of the Bank consisted in 1818 of 1,379,100 million 
gulden, from 1820 to 1854 of 30,372,606 gulden. The capital grew 
until 1863 to 110,250,000 gulden, paid in on 150,000 shares. “ In 
1868 every share was diminished by 135 gulden. The nominal 
value of every share is therefore at present 600 gulden. 

The notes of the Bank had in the first instance no compulsory cur- 
rency, but only the privilege of being accepted in all Government 
Offices ; later on a forced currency was accorded to the notes of the 
bank. 

No note is to be issued of a less amount than 10 gulden. At 
present there are in circulation 1000, 100, and 10-gulden notes; at 
the end of 1875 there had been in circulation— 


72,788 ae oi 1,000 gulden notes 
905,512 a a a, ae 
11,790,313 a SS | eee 
Total ose 286,242,330 gulden. 


Every note must be covered by securities. The notes exceeding 
the amount of 200 millions must be covered by gold or silver. 
The last-mentioned rule was, by an Order in Council of May 13th, 
1873, temporarily revoked. But the Bank has profited only ina 
small degree from that diminution of its restrictions. 

The Administration of the bank consists of a Board of Directors ; 
a Governor nominated by the Emperor; two Deputy Governors, 
elected by the Board from their own number for three years; and 
Twelve Directors, elected for three years by the Shareholders, and 
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confirmed by the Emperor. There is attached to the bank an 
Imperial Commissioner, whose duty is to watch that the business of 
the bank is administered according to its statutes. The General 
Assembly of Shareholders consists only of those who have at least 
twenty shares, and are Austrian subjects. This Meeting of Share- 
holders elects a Committee of twelve members, who examine the 
accounts of the bank, and have a decisive vote in the deliberations 
of the Directors on a proposed change in the discount. 

The following table compares the discounts charged by the 
National Bank of Austria between the Ist of January, 1863, and 
the 31st of December, 1875, with the discount charged during the 
same period, by the Bank of England, Bank of France, and 
Prussian Bank. We owe this table, as well as those on the notes, 
the dividends and the official staff of the bank, to Wilhelm Ritter 
Von Lucam, of Vienna. This gentleman is General Secretary of 
the National Bank of Austria. He published, some weeks ago, 
the excellent work “ Die Ocsterreichische National Bank wahrend der 
Dauer des dritten Privilegiums,”” (Wien, 1876); a book in which the 
author traces the history of the National Bank from 1861 to 1875. 
It is not necessary to say that the work of Chevalier Lucam 
contains, not only ‘details very important to whoever takes 
interest in the history of banking, but also facts not previously 
accessible to the public. 























Bank of England,| Bank of France. | Prussian Bank. ee ata 
(Products Products (Products Prod 
Percen- Weeks of — Weeks o Weeks Weeks of — Weshe rep 
tage. | Weeks. r- eeks. - eeks.| and per- eek: 
- contngea. lcontnaen) centages.) percentages.) 
2 87 174] .. és - 
2} 4 ae mi ee 
24 | 61 | 152.5 | 1633 | 408.57 
3 1413 | 423.855] 574 | 171.426 
33 78% | 275.499] 29%] 103.498] .. sl hd a 
4 100 400] 134 536} 388? | 1,553.140} 1414 566,284 
44 28 126] 23 103.5 50% 226.926] 57% 260.356 
6 348 | 174.285] 142 710} 1437 716.425] 386¢ 1,934,285 
6} 3 16.5 em ne uy vie a pee 
6 54% | 329.142] 95 570] 52 312] 87- §22 
mM Te aa a is * + 5 32.5 
7 342 | 238.994 29% | 206.997] 30 i) a aha 
8 247 | 197.712) 43 | 36.568) 53 42.280 
9 13 i) a 9 81 
10 13$ | 137.142 ee as 
Fn 6782 |2.771.629} 678% |2.846,559 6784 | 3.141.771] 678% | 3.315.425 
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The dividends of the bank have been, since 1816, the following in 
percentage of the paid-up capital :— 
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Year. Per Cent. Year. Per Cent. Year. Per Cent. 
1816......| 5.0000 1836...... 13.0000 1856......| 8.5836 
1817...) 5.4857 (ye 12.6667 :) 9.2967 
1818......| 7.88383 1838...... 12.6667 1858...... 8.7178 . 
3819... 6.3333 1839...... 14.6667 1859...... 7.7643 
1820......| 7.83383 1840...... 14.8333 1860...... 7.6281 
1821......| 8.1667 a 13.3333 |) | oe 7.6281 
1822......| 9.8333 1842...... 11.6667 1862...... 7.6281 
1828...... 9.8333 1843...... 11.5000 1868...... 7.38197 
|. 10.0000 1844...... 12.3338 1864...... 7.53874 
1825...... 10.6667 1845...... 12.0000 1865...... 7.2245 
3BS6...2<. 11.3333 1846...... 13.8333 BOG8.... <c 7.0748 
SORT... 11.3333 96670034. 14.6667 1867 ...... 6.5306 
1828...... 10.5000 i en 10.8333 1868...... 6.5170 
i en 10.5000 1849...... 10.8373 1869...... 8.0833 
18380......| 11.1667 3656..... 10.8333 i 8.7500 
1831.,....| 11.6667 See: 10.8333 oj 9.6667 
je 11.3333 1852...... 11.6667 BA Bicccns 10.7667 
WB cases 11.1667 1663....... 13.8333 1673... 11.1667 
1884......| 10.1667 1854......| 14.1667 1874......| 10.0833 
| 11.0000 1855......| 10.4471 1875...... 8.3333 





The bank has branches in Bielitz, Briinn, Eger, Graz, Innsbruck, 
Klagenfurt, Krakau, Laibach, Lemberg, Linz, Olmiitz, Pilsen, 
Prag, Reichenberg, Triest, Troppau, Agram, Budapest, Debreczin, 
Fiume, Hermannstadt, Kaschau, Kronstadt and Temesvar. 

The official staff of the bank consisted in 1876 :— 


In Vienna. In the Branches. Total. 
Of Officers 221. 148. 869 Officers. 
»» Servants 92. 68. 160 Servants. 
i. 


HUNGARY AND THE NATIONAL BANK OF AUSTRIA. 
There would not’ be an Austro-Hungarian Bank Question if in 
1867 a great change in the constitution of the Austro-Hungarian 


Empire had not taken place, the change by which the relations of the ~ 


two parts of that State have been put on an entire new footing. It 
is true that in the ‘‘ Ausgleich Act” of 1867, the relations of the 
National Bank of Austria to Hungary have not even been men- 
tioned ; but just this fact gave rise in Hungary to the question 
whether the National Bank of Austria was still legally justified in 
having branches in Hungary. This question was affirmed by the 
courts. Nevertheless, attacks by the Hungarians have begun here- 
with against the privileged bank in Vienna. These attacks are of 
practical importance since, doubtless, Hungarians may break up 
their relations with the National Bank of Austria as soon as the 
privileges of this bank have expired. 
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The majority of Hungarians are of opinion that, however this 
supposition has been refuted from the Austrian side, the Directors 
of the National Bank of Austria have not allowed Hungary to profit 
equally by the privileges granted to the National Bank. Hungarians, 
or at any rate the most influential part of them, think they may 
take advantage of the present expiration of those privileges for 
re-arranging the power of issuing notes in Hungary, in a way more 
conducive to the interests of that country, so that really the interest 
of the whole community may be served, and not the interest of a 
certain class only. 

Two ways present themselves in which the Hungarians may 
realise their wishes. Either they may break up entirely their rela- 
tions with the National Bank of Austria, or they may remain 
connected with that bank under conditions which seem more advan- 
tageous to them than the former ones. 

Three circumstances are opposed to the solution of the question 
in the first instance, Before all, it must be borne in mind that, as 
we have seen above, Government owes to the National Bank of 
Austria a sum of 80,000,000 gulden. Is the debtor Austria alone, or 
also Hungary? And, in the latter case, to what extent is the National 
Bank of Austria to be regarded as the creditor of Hungary ? 

These questions have not been touched by the “ Ausgleich Act ” 
of 1867. The constitutional change in that year was surrounded 
by so many difficulties that Austria and Hungary were content when 
the change was in its principal features agreed to, and left to the 
future the solution of questions which were not absolutely necessary 
at that time, for remodelling the principal relations of Austria and 
Hungary. But the deciding of the question we have now in view 
is at present none the easier. If, on the other hand, the National 
Bank of Austria remains in future connected with Hungary, the 
question regarding the debt due to the bank by Government needs 
not be decided, but may remain untouched as it was before. 

The other objection we have to bring forward against the pro- 
posed disconnection of Hungary and the privileged bank on the 
other side of the Leitha, has still more force. If Hungary compels 
the National Bank of Austria to withdraw its branches from 
Hungarian territory, a new note-issuing bank will be established 
in Hungary. Consequently, there would in future circulate in the 
Austro-Hungarian Empire two different kinds of bank notes, instead 
of one as at present. And this would be certainly a retrogressive 
step! A country, the banks of which enjoy perfect liberty, may be 
willing to allow several note circulations; but as soon as the legis- 
lature undertakes to monopolise the right of issuing notes, the wish 
is fully justified that the power of issue may be restricted to the 
smallest possible number of hands. It was this principle which 
governed the bank laws of Sir Robert Peel, and which has been 
accepted by the new German Bank Legislation. 

Thirdly, it cannot be denied that the establishment of another 
privileged note-issuing bank in the Austro-Hungarian Empire 








424 A Sketch of the History of Foreign Loans. 


would greatly impede a very important task—the re-establishment 
of a metallic currency in the empire. . 

The three principal conditions under which Hungary has proposed 
to remain connected with the National Bank of Austria are the 
following :— 

1. The National Bank of Austria augments the number of 
branches in Hungary. 

2. The Hungarian Branches of the National Bank of Austria are 
supplied with a greater capital than before. 

3. The business of the National Bank of Austria in Hungary is 
to be conducted by a seperate administration composed entirely, or 
in the greater part, of Hungarians. 

It is very possible that the National Bank of Austria would be 
inclined to fulfil the two first demands. But there seems no 
possibility that the oft-named bank would agree to a separation of 
its administration. It is true that the demands of Hungarians 
have been modified several times, but also that these modified pro- 
posals have not been favourably received in Vienna. 

Whatever objections, therefore, may be brought forward against 
the establishment of anew privileged bank in Hungary, it cannot be 
concealed that there is perhaps no other issue of the pending question. 

Since writing the above our views concerning the probable solution 
of the Austro-Hungarian Bank Question have been confirmed by 
the lately published agreement between the Austrian and Hungarian 
Ministers upon that question. According to this document it is pro- 
vided that both countries shall establish separate note-issuing banks. 
For the next decennial period, however, both banks shall have a com- 
mon note circulation, and a common reserve by which the notes are 
covered. The Austrian Bank shallissue 70°/,, the Hungarian Bank 
30°/,, of the circulation. Both banks shall be controlled by acom- 
mon board, consisting of equal numbers of members elected from the 
Hungarian and the Austrian side. 

It is scarcely necessary to add that this arrangement is full of 
dangers. It intends the creation of a banking system which has 
never been surpassed or ever equalled in complicity, and whose 
working in an harmonious manner does not appear even possible. 
The aforesaid agreement will, however, only be final, should it be 
accepted by the Austrian as well as by the Hungarian Parliament. 





A SKETCH OF THE HISTORY OF FOREIGN LOANS. 


Since the financial panic of 1866 the business of the Stock Ex- 
change has, in a great measure, been centred in Foreign Govern- 
ment Loans. Dealings are always most numerous in that class of 
stocks where fluctuations in prices are taking place, and where the 
creations of new investments are largest and most frequent. In 
the latter respect Foreign Loans have eclipsed every other descrip- 
tion during the last ten years, and the movements in their market 
values have put in the shade anything of the kind previously re- 
corded. Foreign Stocks have consequently during that period had 
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the attention, frequently the almost undivided attention, of specu- 
lators, jobbers, and of a certain large class of investors. The 
have been, in fact, the subject of a mania, In due time they have, 
as a matter of course, become the subject of a panic. We propose 
to glance briefly over the rise, extension and decline of the mania ; 
and to trace broadly the causes which have led to the panic. 

Foreign Loans had been largely invested in and speculated with 
for many years preceding 1866; but it has been quite within the 
last ten years that the operations in them commenced to attain those 
gigantic proportions and to be attended by those special features 
which have lately been followed by such disastrous results. There 
are loans still in existence, and quoted in the official list of the 
Stock Exchange, bearing dates as early as 1822 and 1824. More 
than fifty years since there was current a great mania, and specu- 
lation in a certain class of Foreign Loans. The speculation attained 
great proportions for those times, and included such stocks as 
Spanish, Mexican, Portuguese, and Peruvian, besides several other 
Spanish-American Loans. The mania ended in a collapse: nearly 
every one of the loans coming to default. A great number of loans 
originally issued at dates earlier than twenty or twenty-five years 
since have been converted or redeemed by later creations. 
Among the existing loans there are, consequently, not many whose 
dates are earlier than 1854 or thereabouts; although, in several 
cases they represent or include loans of much earlier dates. The 
conversions and redemptions by which these changes of dates, and 
sometimes of names were made, were almost always accompanied by 
fresh borrowings. In 1858 and 1859 a few new loans were issued, 
and for the two succeeding years occasional applications were made 
by Foreign Governments for assistance. It was, however, in 1862 
that Foreign Loans began to increase notably in number and to 
attract a large share of public attention. It was then, in fact, that 
there was a distinct turn in their favour in the opinion of the in- 
vesting public; and from that time their popularity grew and ex- 
tended until it was checked ten years later by the attempted issue 
of the Honduras Ship Railway Loan. 

There were issued during 1862 eight different Foreign Loans; a 
much greater number than had ever previously been introduced in 
the course of asingle year. The amount of stock created by these 
eight loans together was £39,631,000. They were raised for 
Morocco, Italy, Turkey, Egypt, Russia, Portugal, Peru, and Vene- 
zuela. The loans were all well received, and most of them were 
subscribed for several times over. The Turkish Loan, for example, 
which was for £8,000,000 stock at the price of 68 per cent., was 
applied for to the extent of £34,949,860 stock. The Egyptian 
Loan, also, which was the first of its kind, was offered at the price 
of 82} per cent. for an amount of £2,195,200 stock; the subscrip- 
tions-reached to as much as £9,635,200 stock. And the total 
applications for the Portuguese Loan of £5,000,000 at 44 per cent. 
amounted to £21,500,000. These figures show that Foreign Loans 
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were very popular as investments at the time, and the large appli- 
cations above the amounts offered caused the scrips to be quoted at 
considerable premiums in the market. Tho applications for allot- 
ments in these and the other loans issued were to a great extent 
made by bona fide investors, although there were also large appli- 
cations on account of Stock Exchange jobbers and by speculators, 
who took the stock only for the sake of realising the market pre- 
mium. In selecting the applicants to whom allotments of stock 
should be made, it became the object of the agents to pick out as 
far as was possible the investors from the mere premium seekers. 
To accomplish this with precision, became, in the later days of 
Foreign Loans, a special branch of business, and those—chiefly 
stockbrokers—who had acquired the art, were very highly paid for 
their services. Butin 1862 there was but little need for any great 
care in this respect, fof the demand for loans exceeded the supply 
to such an extent that the stock sold by speculators was readily 
absorbed by investors. Nor was there any occasion for quoting 
artificial premiums, or for tampering with the market in any way. 
A large bona fide business was carried on in the scrips of new loans, 
and the price often rose to 2 or 3 premium on perfectly legitimate 
grounds within a few weeks of the issue. Syndicates were in these 
days for the same reason unnecessary ; they were, in fact, then un- 
heard of, and both those who acted as agents in introducing the loans 
and those who applied forthem made fair profits and were satisfied. 

It was in this same year (1862) that the introduction was made 
into the London Stock Exchange of Turkish Kaimés or Consolidés. 
These bonds were not brought forward and offered to the public in 
the way adopted for a new loan by inviting subscriptions through 
a prospectus. Their appearance on the market, and the dealings 
in them, were at first a sort of mystery. But it soon became known 
that a combination of speculators had purchased a quantity of them 
at Constantinople, and that they were endeavouring to place them 
with investors here through the medium of the market. The 
operation was ultimately completely successful. The first dealings 
were at prices varying from 25 to 30, and in a short time they 
rose to 40. Within eighteen months of their first appearance they 
were quoted as high as 56. Investors took these bonds, knowing 
but little of their merits, and simply from finding ‘them dealt in 
amongst other Foreign Stocks. There were then three other 
kinds of Turkish Bonds, namely, those of the Loans of 1854, 
1858, and 1862. The Kaimés, which bore the same nominal 
rate of interest as these, i.¢., six per cent., were to be bought 
at a much lower price than the other bonds, and so were 
the most tempting securities. The way in which these bonds 
were absorbed by the public for investment was another sign 
how popular Foreign Loans were becoming. It indicated, 
moreover, how careless investors were, even at this period, 
regarding the actual merits of securities which belonged to the 
class of Government guarantees. 
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Several fresh loans were issued in 1863, but they were fewer 
and for a smaller aggregate amount than those of the previous 
year. They were seven in number, and comprised loans for Den- 
mark, Italy, the Confederate States of America, Venezuela, Brazil, 
Portugal, and France. The Venezuela Loan was withdrawn, and 
that for France, which was for £12,000,000, was not publicly ad- 
vertised here. The other loans represented together an issue of 
£12,300,000 stock. The Confederate Cotton Loan was for 
£3,000,000 in seven per cent. bonds at the price of 90 per cent. 
It was never officially recognised by the Stock Exchange, but it 
was largely subscribed for, and led to some enormous speculative 
transactions for a short time. The price rose to nearly 10 per 
cent. premium soon after its first appearance; it fell to 60, or 30 
per cent, discount within a year, and not long afterwards was 
worth about £5 or £6 per £100 bond. 

The following year (1864) eight new loans appeared for an 
aggregate amount of £23,407,000 stock. The borrowers were 
Denmark, the Danubian Principalities (their first loan), Egypt (its 
second loan), Mexico (including an arrangement with the old bond- 
holders). Montevideo (Uruguay), Russia, Sweden, and Venezuela. 
The next two years (1865 and 1866) saw the creation of a few 
loans only. In the former, Brazil, Italy, Peru, and Turkey were 
the borrowers; and in the latter, Chili and Russia. Chili had not 
appeared as a borrower since 1858, but the loan of 1866 proved to 
be the first of a fresh series. The loan raised by Peru in 1865 
included a scheme for the consolidation of all existing stocks, a 
plan which had already been put forward when the 1862 Loan 
was issued, and which was to be again repeated both in 1870 and 
1872. The operations of Turkey in 1865 included two different 
loans. <A six per cent. loan was issued at 653 per cent. for 
£6,000,000 stock on the security of the sheep-tax; this loan, which 
was subsequently known as the ‘‘ Mutton Loan,” was chiefly taken 
inFrance. The second loan was the Five per Cent. for £36,363,636 
stock at 50 per cent.; it was intended to convert the internal 
debt consisting of Kaimés, a large amount of which had been in- 
troduced here in 1862. The operation was not very successful at 
first, but ultimately the new Five per Cents. took the place of the 
Kaimés, which disappeared. The panic of 1866 gave a check for 
a time to the creation of new loans, but it only temporarily de- 
preciated the market prices of those in existence, and it did not 
affect their credit or popularity with investors. 

The speculative mania which existed during the years imme- 
diately preceding 1866 wasin a great measure directed, as every- 
body knows, to the shares in various kinds of limited companies. 
But there was at the same time a general speculation going on in 
all classes of Stock Exchange securities, and the market for 
foreign stocks had its fair share of transactions. Spanish Pas- 
sive and Certificates, Greek Bonds and Coupons, Mexican, Italian, 
and Turkish Kaimés and 1858 and 1862 Bonds were the stocks 
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which were made the principal mediums for speculation in this 
market. Other stocks were occasionally dealt in largely, but those 
named were the current speculative stocks of the time. A period of 
inactivity in the investment market followed the panic of 1866. 
Immense losses had been incurred by investors, from the failure 
of a great number of the joint-stock companies which had been 
brought out during the preceding years. The losses were not 
limited to the sums which had been actually invested, but extended 
to further amounts in the shape of liability to future calls on shares 
only partly paid up. For a time the amounts of these latter losses 
were uncertain, but in some instances they proved eventually to 
be heavier than those first made. So-called “limited” companies 
were, after this experience, naturally regarded with the greatest 
horror by investors. It was at once seen that anything in the 
shape of a joint-stock company as a new investment would be out of 
the question for a long time to come. It was evident that what- 
ever new class of investment was brought forward for public 
approval, it must be something that would be quite different in its 
character and features to limited companies. Foreign govern- 
ment loans possessed features which presented none of the objec- 
tions belonging to the discarded investments. They appeared, 
indeed, to have many favourable and attractive conditions; and as 
compared with joint-stock companies, as they had lately turned 
out, they seemed to be most eligible and desirable securities, 
Foreign loans, as contrasted with shares in joint-stock companies, 
carried no liability to future calls; they paid certain fixed rates of 
interest which began to accrue immediately on their issue; they 
possessed additional prospects of profit in their periodical draw- 
ings of bonds for redemption at par; and they were in the form of 
bonds ‘to bearer,’’ so that anyone could hold them without having 
his name registered, a feature which had proved so disagreeable 
a condition in the case of many shares, where holders had been 
come upon for “calls.” For a time, however, investors were dis- 
posed to look at nothing new; they bought existing securities but 
sparingly, except consols and the other very safe classes of stocks. 
It was acknowledged that foreign loans would probably be taken 
by investors after a time, but it was not thought that any very 
large amount of money would find its way into that class of secu- 
rities ; ‘‘ for,” it was said, ‘‘ there can but be a limited supply of 
such stocks.” It was little thought then how readily the supply - 
would increase to meet the demand; nor could anyone have fore- 
seen to what proportions the supply would attain, and that it even- 
tually would ontstrip the demand. 

But fhe panic of 1866 seriously depressed the market prices of 
all foreign loans in common with the quotations of all other 
classes of stocks. The recovery was not rapid in the majority of 
cases, the public holding aloof altogether from speculative stocks 
for some time. New loans were, of course, out of the question 
until some decided recovery had taken place, and until there was 
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a reasonable prospect of their success. Heavy as were the falls 
in prices in 1866, they appear almost insignificant in comparison 
with the depreciation which has been. so universal in these 
stocks recently. Egyptian Bonds, which in 1865 were quoted at 
100, fell the following year to 76; Greek Bonds fell from 24 to 9; 
Italian, from 66 to 36; Mexican, from 28 to 14; Russian Five per 
Cents. from 93 to 79: Turkish Six per Cents. from 76 to 49, and the 
Five per Cents, from 50 to 244 ; and Brazilian Five per Cents., which. 
had been at 99 in 1864, fell to 653. It will not be necessary to refer 
in detail to each loan issued since 1866. We shall notice those loans 
which mark different periods and features in the progress of the 
mania only. The interval from 1866 to 1875 witnessed the creation 
of an immense total of new stock, as the existing amount of foreign 
stocks at the beginning and end of this period will show. At the 
commencement of 1867, the total amount of foreign stocks was 
£662,900,000; at the close of 1875 this had increased to 
£1,114,900,000. Both of these sums are exclusiveof all French 
and United States Loans. The new issues during the nine years, 
1867 to 1875, therefore, amounted to £452,000,000, besides which 
the two great French Five per Cent.Loans created,in round numbers, 
about £200,000,000 stock. The interval between 1867 and 1875 
may be divided into two periods, namely, that before the war of 
1870, and that succeeding it. The first of these periods includes the 
whole of 1870 as far as the issue of loans is concerned. During the 
four years, 1867 to 1870, there were several issues of new loans, some 
of which figure prominently in the latter course of events, but they 
were less numerous than those of the succeeding five years. There 
was no disposition on the part of the public to subscribe largely for 
new securities of any kind for some time after 1866, and prices of 
existing stocks were still depressed in 1867. 

But although the market for foreign stocks was not in a con- 
_ dition to render the success of new loans probable, several issues 
were made in the year 1867. The public were certainly not dis- 
posed to subscribe for new investments just then, they had not 
sufficiently got over the results of the joint-stock company mania. 
Agents and contractors were, nevertheless, eager to bring out their 
new loans; some of them had probably been held over already for 
a considerable time. Six different loans were issued during the 
year, besides one for the conversion of the long repudiated Spanish 
Certificates and Passive Bonds. None of these loans, as might have 
been expected, were great. successes; some of them were absolute 
failures at the time, that is to say, the stock was placed with the 
public only gradually, and some time after the issues had been 
nominally made. The largest of the loans was the Russian Four 
per Cent: Nicolai Loan for £11,500,000 stock at the price of 61 
per cent. The next, as regards amount, was the Portuguese Three 
_ per Cent. Loan for £5,500,000 stock at 384 per cent. Then there 
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were the Chilian Six per Cent. for £2,000,000 at 84, the jan 
Nine per Cent. Viceroy for £2,080,000 at 90 per cent., the Danu- 
bian Eight per Cent. for £1,264;420 at 71 per cent., and the Hon- 
duras Ten per Cent. for £1,000,000 at 80 per cent It was im 
this year also, that the issue was made of the first Russian Railway 
Guaranteed Loan. It was called the Orel-Vitepsk Loan and was 
for £4,500,000 stock in five per cent. bonds at the price of 774 per 
cent. This loan was not at once successful; but when it was under- 
stood that the character of the guarantee made it virtually a: - 
ment stock, its low price relatively to that of the existing Dundes 
loans caused it to be quickly absorbed by the public. The loans 
issued in 1868 were not greater successes than those of the previous 
year. The Argentine Loan of that year was not regarded with much 
favour until some time after its issue, and the Egyptin Loan was 
for so much larger an amount than had been usual in this class 
of loans that it took many months to place. The amount was 
£11,890,000 stock, and it was issued at the price of 75. The most 
important loan uf 1869 was that for Turkey representing £22,222,220 
stock in six per cent. bonds at the price of 60}. The amount of 
this loan was another advance in the extent of separate borrowings 
hitherto resorted to. The largest Turkish Loan up to this time had 
been for £8,000,000, and the enormous sum of the new loan pre- 
vented its complete placing fora very long time. It was in ‘the 
same year that the San Domingo Loan was brought out. The follow- 
ing year witnessed the issue of the second Honduras Loan, the first 
Japanese Loan, and the Peruvian Six per Cent. Loan, besides‘several 
others of less importance. 


(To be continued. ) 


& 
> 





. MR. CAVE’S REPORT ON THE FINANCES OF EGYPT. 
* (Continued from page 349.) 


_“In addition to these regular State loans there are two Daira loans, 
which have been transferred to the State against value received. These 
are — 

“The Anglo-Egyptian Loan of 1865 for £3,000,000, at 9 per cent. 
interest and sinking fund of 3°27 per cent., im all 12°27 per cent.; and 
the Mustapha Pasha Loan of 1867 for £2,080,000, which was raised at 9 
per cent., with a sinking fund of 3°4 per ecent., in all 12°4 per cent. Both 
of these loans will have been repaid by the end of 1881. 

“The personal loan of the Khedive, raised on his private estates in 
1870, was obtained on slightly more onerous terms than the State loans, 


th; 
excepting that for railways. ho obtain £5,000,000 his highness engaged 
to pay back £7,142,860 in 20 years, with 7 per cent. interest on thi 

nominal amount. ‘So'that he really pays on the amount received 10 per 
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cent, sinking fund, or a yearly charge of 13°36 per cent. The following 
table shows these rates at a glance :— 














Charge on 
Nominal Amount of Nominal Amount. 
Tobe paid Loan,but Real — A =< 
Loan of— off in— Debt of State. Interest. Sinkg.Fd. Total. 
£ Per cent. Percent. Per cent. 
21862 1892 3,292,800 7 1 
1864 1879 * 5,704,200 7 3°87 10°87 
61866 1874 3,000,000 7 oo i 
1868 1898 11,890,000 7 1 8 
1873 1903 32,000,000 7 1 8 
Daira taken over by the 
State 
* { 1865 1881 3,000,000 ‘9 3°27 12°27 
1867 1881 2,080,000 9 34 12°4 
The Daira Loan of his 
Highness the Khedive 
1870 1890 7,142,860 7 2°36 9°35 
Real Charges on 
Amount Realised. 
To be paid Amount cr AW —, 
Loan of— _ off in— Realised. Interest. S. Fund. Total. 
£ Per cent. Per cent. ' Per cent. 
a1862 1892 — _ _ — 
1864 1879 4,864,063 8-2 4°5 12°7 
51866 1874 2,640,000 8 18°9 26°9 
1868 1898 7,193,334 11°56 1°68 _ 13} 
1873 1903 20,740,077 10°8 1°56 12°36 
35,437,474 
Diara taken over by the 
State— : 
*, 1865 1881 3,000,000 —_ — 12°27 
{ 1867 1881 2,080,000 wn aa 12°4 
5,080,000 
The Daira Loan of his 
Highness the Khedive 
1870 1890 5,000,000 - 10 3°36 13°36 


a. No particulars of amount realised. e 

6. Railways Loan, repaid by six annual payments of £500,000, equivalent toa 
— fund of 18°9 cent. 

¢. No particulars of amount realised, but probably the whole. 


“ From this table it is seen that none of the Egyptian loans cost less 
than 12 per cent. per annum, while some cost more 13} per cent. per 
annum, and the railways loan even 269 per cent. per annum, including 
sinking funds. 

“ A return, furnished by the Minister of Finance, sets the amount paid 
for interest and sinking furids of the public loans to the end of 1875 at 
£29,570,994. + 





* The Return of the Finance Minister does not include these loans, which were 
probably expended on lands. 

+ The greater of the loan of 1864 having been auptied to the payment 
of the debts of the Khedive’s predecessor,*is not included in this return, 
which, therefore, differs from the amount given in the table. 
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“ According to the same return, the revenue received from 1864 to 1875 
inclusive, amounted to £94,281,401. During the same period the expenses 
of administration, including tribute to Constantinople, were £56,461,363 ; 
and the Government expended on the Suez Canal, on different works 
specified in the subjoined list, and on certain compensations and transac- 
tions, £56,654,722. 

“The debtor and creditor account of the State, from 1864 to 1875, stands 
thus :— 

Recsrrts. £ 
By Revenue ee oe ee oe oe ee +» 94,281,401 
Loans 


ee ee oe ee ee oe e+ 31,713,987* 
Sale of Suez Canal Shares ee e oo 3,976,583 





Floating Debt .. oe ee «- 18,248,076 
148,215,047 
EXPENDITURE. £ 

Administration .. oe ee oo ee ee -. 48,868,491 

Tribute to the Porte , e ee ee ee oe oe 7,592,872 

Works of utility, &c. .. eo ee ee ow +» 80,240,058 
Extraordinary expenses—some of questionable utility, and 

others under pressure of interested parties ee »» 10,539,545 

Interests and Sinking Funds .. ee $e oe ee 34,898,962 

Suez Canal oe oe oe ee ee oe oe 16,075,119 

148,215,047 





“ Two striking features stand out in this balance-sheet, namely, that the 
sum raised by revenue—£94,281,401—is little less than that spent on 
administration, tribute to the Porte, works of unquestionable utility, and 
certain expenses of questionable utility or policy in all amounting to 
£97 240,966, and that for the present large amount of indebtedness there 
is absolutely nothing to show but the Suez Canal, the whole proceeds of 
the Loans and Flogting Debt having been absorbed in payment of in- 
terest and sinking funds, with the exception of the sum debited to that 
great work. It is to be further observed, in connection with this subject, that, 
the necessity of paying large amounts to the Suez Canal Company obliged 
the Egyptian Government to resort to ite earlier loans in 1864 and 1868. 

“The operation of the law of the Moukabala, as above described, is itself, 
perhaps, the most striking instance of the reckless manner in which the 
means of the future have been sacrificed to meet the pressing needs of the 
present. Before the law was enacted the Land-Tax yielded, as nearly as 
we can judge, £4,793,459 a year. The operation of the Moukabala was 
to give to the Government six times this amount, or abuut £28,760,754. . 
Of this a part was to be returned in discount at 84 per cent., and 
£2,396,729 will have been so returned by the end of 1855, leaving to the 
Government a total of £26,363,888, the receipt of which will have been 
spread over fourteen years, in exchange for which the Government has 
surrendered in perpetuity revenue to the amount of nearly £2,500,000 
a-year. 

cp The immediate pressure arises from the Khedive’s inability to take 
up the bonds of his unfunded floating debt, now falling due at short inter- 





* According to the loan contracts, the service of the loans should only 
have cost £27,$23,716 to the end of 1875. This sum may have been swollen 
by extra charges. 











Mr. Cave’s Report on the Finances of Egypt. 433 


vals, and estimated by his Highness at £18,243,076 at least, after deduct- 
ing the £4,000,000 which have been extinguished by the purchase-money 
of the “anal shares. 

“This unfortunate position is due in great measure to the onerous con- 
ditions of the Loan of 1873. which was contracted for the express purpose 
of clearing off the floating debt, amounting at that time to £28,000,000. 
By these conditions the nominal amount of £32.000,000 was reduced to 
an apparent effective of £20,740,077, of which £9,000,000 were paid in 
the bonds of the floating debt. These bonds, purchased by the con- 
tractors at a heavy discount, and sometimes at a price as low as 65 per 
cent., were paid into the Treasury at 93 per cent., an operation which 
materially enhanced the profits accruing to the negotiators of the loan. 

“An examination of the contracts of the several loans shows that 
every available portion of the revenue has been pledged, sometimes more 
than once. 

“ The Loan of 1873 swallows up every resource. It is guaranteed, first 
by all the general revenues of Egypt, and then especially by :— 

1. Allthe railway revenues of Lower Egypt, with a trifling excep- 
tion. (This security is estimated at £750,00U, but not limited to that 
amount.) 

“2. The receipts from the personal and indireet taxes assessed at 
£1,000,000. 

«3. The receipts from the Salt Tax, £200,000. 

“4, £1,000,000 a year from the Moukabala, or commuted Land Tax 
(of short duration). 

“ And lastly, all the revenues already given in pledge to all other loans 
as they by degrees become liberated by the paying off of those loans. 

“ These last-named securities include ;— 

“The revenue of province of Rodat-el-Bahrein (the Delta), the 
Egyptian Customs duties, the bridge and lock dues, all the farmed duties, 
such as the duties on salt and fresh fish, sheep tax, oil tax, duties on ferry- 
boats and barges. 

“ As, therefore, every security of real value is pledged, and as, without 
the means for meeting the floating debt, a very serious crisis in the finan- 
cial affairs of Egypt must take place, which would be fatal to the interests 
of the bondholders under her various loans, it would seem that the most 
feasible mode of averting the danger would be to buy up, for the purpose 
of consolidation, the loans of 1868 and 1873, and the bonds of the 
floating debt. By this means the revenues now pledged would be 
liberated, and would be available as securities for a new loan, to be issued 
at a moderate rate of interest. 

“There is, however, an essential condition on which the success of some 
scheme of this character depends, namely, that the Khedive should place 
a person who would command general confidence, such, for instance, as the 
financial agent sent out by Her Majesty’s Government to take employ- 
ment under his Highness, at the head of a Control ha an von which 
should receive direct from the tax collector certain branches of the 
revenue to be defined, but comprising the land-tax and Moukabala, and 
o—— have a general supervision of the incidence and levying of the 

es. 

“If the tax collectors throughout the country were placed under the 
orders of this department, it would have power to check frauds on the 
Exchequer on the one hand, and the extortion practised on the fel- 
laheen on the other. Inspectors should ‘be sent round to take speci- 
men districts, so as to ascertain what every peasant, every sakkia, every 
date-tree, every feddan has paid during the year, and to trace the amount 
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through the various hands through which it passes, before it reaches the 
Treasury. In this manner it might be proved whether the burdens on 
the people are aggravated by the misconduct of their head men, and how 
far the system prevails of collecting taxes at the wrong time of year— 
of levying, perhaps, one year’s taxes at the end of the year, and again 
immediately after at the beginning of the next, under which, it is to be 
feared, three years’ taxes are sometimes paid in two years.* The system 
of practically forced loans, which the peasant cannot distinguish from 
taxes, might also be inquired into; as also whether any special duties, 
such as those on date-trees, sakkias, and shadoofs (methods of irrigation) 
lead to oppression and extortion. 

“ His Highness should undertake to consider the recommendations made 
to him by his Control Department, and to remedy any well-substantiated 
cases of maladministration that might be brought before him. By these 
means an important element of future wealth and prosperity would be in- 
troduced into the country ; as the fellaheen thus protected from oppression 
and able to employ the means now wrung from them by the tax-collectors, 
in excess of what comes into the State Treasury, would add materially to 
the present resources of the country. 

“His Highness should further engage to make no fresh loans without 
the consent of the Control Department. 

“The details of this plan can be worked out when the principle has been 
settled. 

“With guarantees of this kind it might be possible to make the 
required arrangements, and the present debts having been replaced by one 
amount at moderate interest, there is no reason why the country should 
not quickly recover. 

“The liabilities of the Egyptian Government are :— 











Loans. Paid off. To be paid. | * Expires. 

1862 ee ee ee . . £775,800 | £2,517,000 1892 
1864 . oe ee ee 3,572,200 2,132,000 1879 
1868 om, a on pe. -- | 1,167,480 | 10,722,520 | 1898 
1873 ° 686,343 | 31,313,657 1903 
Moustapha, "1887. 922,500 1,157,500 1881 
Daira Loan of 1865, backed by Treasury 1,542,688 1,457,312 1881 
Floating debt .. o> — 18,334,960 _ 

Abyssinian War Expenses ° — 1,000,000 ne 














“ The debts of the Khedive’s Daira, which it is desirable to bring into 
the general arrangement, are as under :-— 
* The loan o 1870— 


Unpaid capital oe oo ee ee oe £6,032,620 
Floating debt . i 3,000,000 

“The present revenue of Egypt consists of — ohtie 
Land tax oe ee oe nt of ee 44306, 131 
Moukabala .. ee ee oe 153 531,118 
Other sources of revenue .. oe ee oe 4, 852, "821 
£10,689,070 








* These complications are likely to increase in consequence of the substi- 
tution of the Gregorian for the ” Coptic style at the commencement of the 
present year. 
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“ These. figures will probably be maintained till the end of 1885, and 
this revenue will go on increasing any unforeseen calamity befalls 
the country. 

“In 1886 the Moukabala will cease, and the land tax will be diminished 
by the redemption of the tax on a large portion of the land. On the other 
hand fresh lands which are already brought under cultivation will then 
have begun to pay tax, and it may be confidently expected that other lands 
mow waste will in in a next ten years. have been brought under cultivation 
and: become tax-paying. It, is also reasonable to suppose that other sources 
of revenue. will have become more. preductive. 

“ The revenue of 1886 and following years may, therefore, be assumed 
to be at least equal to the following amounts :— 





Land tax te £3,134,824 
Other sources of revenue (10 per cent, more than 

in 1876) .. oe oe ee os 5,338,103 

Total .. oe ee oe ee ee £8,472,927 

In round numbers as as as ee 8,473,000 


“The amount of unpaid capital on the loans is as follows :— 





























Small Loans (nearly paid off). | Geral. Annuity. | Expires in. 
1864 £2,132,000 £620,312 1879 
Daire Loan of 1865 (Anglo-Eeyptian) 1,457,312 368,350 1881 
1867 (Moustapha) eo 1,157,500 858,024 1881 
Annual Amount .. ee £1,246,686 
The Larger Loans. Cantal. Annuity. | Expires in. 
1862 ee ° ee . | £2,517,000 £263,972 1892 
1868 * ee ° 10,722,520 953,303 1898 
1873 oe ee ° - ‘ 31,313,659 2,565,679 1903 
Daira (1870 ee ee ° 6,032,620. 668,000 1890 
nag debt of the State xi . | 18,243,076 _ —_ 
Ditto of the Daira 08 ee 3,000,000 — _ 
Total... oa Ba ac .« | $71,828,875 
Cs us ea oe > ee 











“Tt wight simplify any scheme for the consolidation of the debt if 
the loans which expire within the next six years, and the annuities of 
which can be paid out of the revenue derived from the Moukabala, were 
excluded from it. 

. “In this case, in considering the amount of £72 grape given above 
to be dealt with by consolidation and the resources to meet. the annual 
charges upon it, the following points are to be noted :— 

“ As concerns the funded the interest on the nominal amouut 
of the loans with which alone we have now to deal is not excessive ; 
but the sinking fuads add to it a yearly charge which is too heavy 
for the revenue. Were the term of repayment deferred, this ch would 
be lightened. It is, therefore, suggested that an offer might made 
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to the bondholders of these loans of a new stock at 7 per cent., re- 
payable by the year 1926, instead of the bonds they now hold redeemable 
from 1892 to 1903. The inducement to these bondholders to accept the 
deferred payment would be the security givenfor the punctual payment 
of the debt charges, by the special Control Department, to be instituted 
by the Khedive as above described. A condition of the arrangement 
would be the transfer of the resources of the country from the service of 
special loans to the service of the whole debt. 

“Tt may be expected that if the gravity of the situation is explained 
to the bondholders they will consent to an arrangement for securing to 
them a fair return on their money, and saving them from the heavy 
loss inseparable from a financial colla 

“ As regards the floating debt, it may “« supposed that the holders of 
Treasury bonds, which have been frequently renewed and now represent 
a value far in excess of the amount paid to the Khedive, would willingly 
take bonds for the present nominal amount of these bonds with an 
assured interest and repayment. 

* It remains to examine whether the resources of the country are equal 
to the payment of the necessary annuity for covering this payment of 
interest and sinking fund. As above shown, the amount of funded and 
unfunded debt to be paid off, independently of the three small loans, is 
£72,000,000 ; if to this be added, for the expense of the Abyssinian war, 
£1,000,000, and for the cost of this operation, £2,000,000, we have a total 
amount of £75,000,000, for the interest and sinking fund of which provision 
would have to be made. The annuity to repay this sum in 50 years, with 
interest at 7 per cent. per annum, would be £5,434,425, but as the Daira 
Loan and Floating Debt have been taken into the operation, a proportion 
of this charge will fall on the private estate of the Khedive, and not onthe 
State; this proportion would be £672,608,t leaving £4,761,817 to be fur- 
nished by the State. 

“ The permanent charges of the budget are :— 





Tribute to Constantinople oe ee ee «> £685,308 
Interest on Suez Canal shares till 1895 ° oe 198,829 
Administration (including Civil List of his Highness ‘and family) +» 8,067,560 
£3,951,697 

Say oe ee ee ve ee ee ee ee oe 4,000,000 

PB ct serie 

The revenue of 1876 to 1885 should be ee -- £10,689,000 
Less the Moukabala (which we propose to deal with ‘separately) -- 1,631,000 
£9,158,000 

Deduct the permanent charge .. eo ee +e . ee 4,000,000 

; it £5,158,000 

The charge for interest and sinking fund = ee +s 4,761,817 
Leaves a working surplus of oe se 8. oe ee £396,183 











* It must be observed that, by Clause 19 in the contract of the loan of 1873, 
the Khedive engages to make no fresh loans before 1578, except to the extent of 
£10,000,000 sterling for public works. It is alleged, however, that this 
ment would not be broken by a loan for the purpose of funding existing debts. 

t The loan alune, without the interest of floating debt, now costs the Khedive 
£668,000 a-year, so that this sum can be well borne, as shown by his Highness’s 
Daira account. : 








Mr. Cave’s Report on the Finances of Egypt. 437 


But in 1886 and subsequent years we have shown that the revenue 
will be only (except the growth that may be expected in the 





future) .. : ‘ a £8,473,000 
Deduct permanent charge .. se we ee ee -. 4,000,000 
4,473,000 

Service of debt - = Pr oa po as +» 4,761,817 
Leaving a deficit of .. a as on = es . 288,817 


“This deficit might be dealt with by reserving the produce of the 
Moukabala receipts. These receipts will be £1,531,818 a-year until the 
end of 1885. 





“The charge on them will be :— 
: Surplus. 
In 1876, Annuities of the loans of 1864, 1865, 1867, 41,246,686 .. £284,432 
1877, Ditto, ditto, ee 1,246,686 .. 284,432 
1878, Ditto, ditto, po 1,246,686 .. 284,432 
1879, Ditto, ditto, oe 1,246,686 .. 284,432 
1880, Annuities of the loans of 1865, 1867, _ 626,374 .. 904,744 
1881, Ditto, ditto, _ oe 626,374 .. 904,744 
1882, & Pag ge A Ba fe Benoa Fr MR Ea .. 1,631,118 
1883, eg: dude wae Saeee cometa on ve .- 1,681,118 
1884, oe. ee: Tae ee en ema > .. 1,581,118 
1885, se ee oe ee es oe ne «» 1,531,118 
1886, , . $£9,071,688 


“ This reserve fund would probably be increased by accruing interest up 
to 1885, or, if circumstances should admit of a large portion of it being 
employed in the redemption of bonds, it is clear that the diminution of 
charge would convert the deficit caused by the reduction of the land tax 
in 1886 into a surplus. The Moukabala should be absolutely invested in 
the Control Department, and be applied by it, so that security should thus 
be provided against possible fluctuations of revenue. 

“It would appear from these calculations that the resources of Egypt 
are sufficient, if properly managed, to meet her liabilities, but that, as all 
her available assets are pledged for the charges of existing loans, some fresh 
combination is necessary in order to fund at a moderate rate the present 
onerous floating debt. 

“The annual charge upon the people of Egypt is heavy, and has in- 
creased ; but the power of meeting it—that is, the wealth of the country 
as indicated by its exports—has increased in a far r degree. And it 
must be remembered that this annual charge includes not only a sinking 
fund for the redemption of debt, but a very large proportion of what we 
should call local taxation. It also gene the — 0 — is done 
in-this country by private enterprise, such as railways, , harbours, 
docks, dvc., besides actual rent of lands belonging to the State, and repay- 
ment of advances during periods of scarcity and murrain. 

“ We gather from all the information that we have been able to obtain 
that Egypt is well able to bear the charge of the whole of her present 
indebtedness at a reasonable rate of interest; but she cannot go on re- 
newing floating debts at 25 per cent., and raising fresh loans at 12 or 13 

cent. interest to meet these additions to her debt, which do not bring 
in a single piastre to her Exchequer. 
° “Srzpuzn Cave.” 
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Banking and Commercial Law, 





€orzecrion.—In our last Number, at the bottom of page 352, the word 
“priority” was, by a printer’s error, substituted for the word ‘‘ privity.” 





An important decision upon a question of mercantile law was 
delivered on the 6th ultimo; by the Exchequer Division of the 
h Court, in Bobbett v. Pinkett. This case, it will be re- 
collected, was tried before Baron Bramwell about a year ago, 
when a verdict was entered for the defendant, leave bemg 
reserved to the plaintiff to move. The action was brought to 
recover the amount of a cheque under the following circum- 
stances. _ The cheque was drawn by the plaintiff upon 
Whitfield and Co., in favour of one Pennack, or order, and 
crossed “payable through the London and —s Bank.” 
The cheque was sent to Pennack, but was lost or stolen before 
endorsement by him. Soon after its disappearance it was 
received by the defendant in payment of an hotel bill. It was 
then endorsed in the name of Pennack. The defendant sent 
the eheque to Messrs. Whitfield, who paid it to the banking 
ge of a company other than that named in the crossing. 
plaintiff egg rm o Ne 7 — took no steps to 

t. uently rought an action against 

The defertiont to recover the value. At the trial, the jeep heund 
there was no negligence on the part of the defendant, but that 
the plaintiff was negligent, in not giving notice of the loss of 
the ue, and that Messrs. Whitfield were negligent in 
ying the cheque to the defendant’s bankers instead of to the 
lamin and County Bank, with whose name the cheque was 
crossed before. Before accepting the cheque the defendant had 
made all inquiries in his power, and even telegraphed to 
Messrs. Whitfield. Under the circumstances of the case, it 
seems a great hardship that of all the persons who had any- 
thing to do with the cheque, the only one who was free from 
ence should not only be liable to an action at the suit of 

the drawer, but also condemned to pay over to him the amount 
of the eheque: for this was the result of the unanimous 
decision of Barons Bramwell, Cleasby and Amphlett. The 
reasoning upon whieh this liability rested may be thus briefly 
summarised from the judgment of the first-named learned 
judge. If the poe had sued the defendant he could have 
recovered, or the plaintiff might have refused to allow his 
bankers to debit. his account with the amount of the eheque. 
In that case they could have maintained an action for the 
amount against the defendant. Of one thing the court was 
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quite assured, and that was that the defendant was liable to 
some one. There were certainly two defects in his title to the 
cheque. In the first place the endorsement was forged; in the 
second place he had not presented it. through the bank with 
whose name the cheque was crossed. Barons Bramwell and 
Cleasby dwelt at some length upon the objection that the 
plaintiff had no right of action, because he eould not say that 
the payment was by his authority, and at the same time that. it 
was not made by his authority ; in the one case to make it a 
payment by him, in the other to enable him to recover. 
“ Another way of putting the case is this,” said the former, 
“the defendant cannot be heard to deny that the cheque was 
improperly presented, for he presented it by his agents. Then 
the only other matter is one against him, viz., that he was not 
the lawful owner of the cheque.” Baron Amphlett thought 
that Ogden v. Benas (L. Rep. 9 C. P. 513), was an authority in 
support of the plaintiff’s right of action. In that case the 
defendants had obtained the plaintiff's money from his bankers 
by means of a forged indorsement of a cheque drawn by the 
plaintiff The decision itself is easily distinguishable from 
Bobbett v. Pinkett, and indeed is no authority for the latter, in 
which the cheque was specially indorsed, and the plaintiff, as 
well as Messrs. Whitfield, wes guilty of negligence upon the 
finding of the jury. “The is,” said n Bramwell, 
“it would be somewhat hard on the plaintiff if he could not 
recover. He has allowed his account to be debited with this 
cheque, and could not now object to it. The bankers, the 
drawers, could maintain no action against the defendant. The 
payees, indeed, could, but that would be no indemnity to the 
plaintiff. On the other hand, this decision is no hardship to 
the defendant, who is clearly liable to some one, except, indeed, 
it is very hard on him that he should be liable at all, being the 
only one of the various parties free from blame.” The case is 
certainly one which contains difficulties as well as i 
and it is scarcely to be wondered at that the court decided th 
case with hesitation. 

Last month a rule was dischar in the Common Pleas 
Division, before Lord Coleridge and Justices Brett and Lindley, 
which goes to show that the mere failure of a person trans- 
mitting a cheque through the post, to take precautions which 
are only of a collateral character, does not of itself consti- 
tuté a reason for depriving such a person of rights and remedies 
which he would otherwise enjoy in connection with sueh a 
cheque, The facts were as follows :—“ The plaintiffs, Mesars. 
Arxnold and Co., were merchants in America, and in August, 
1874, they were desirous of sending £1,000 to Messrs. Williams 


? 
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and Co., of Bradford, and another £1,000 to Messrs. Frith, 
Booth, and Co., also of Bradford. To carry out this desire the 
plaintiffs purchased of Messrs. Stewart and Co., in America, 
two drafts for £1,000 each on Messrs. Smith, Payne, and Co., of 
London, Messrs. Stewart and Co. having in the hands of those 
‘ bankers money to meet the draft. The plaintiffs then enclosed 
these drafts in letters to their correspondents in England, and 
these letters were placed in the letter bag for, anybody who 
happened to be going, to take to the post-office. The drafts 
were payable to Arnold and Co. or order, and they were 
endorsed to their correspondents. The drafts never reached 
their destination, and it was supposed that they were stolen by a 
youth who had been for only a short time in the employ of the 
plaintiffs, and who disappeared at that time. The next thing 
that happened was that the drafts were cashed, one through the 
agency of the-Cheque Bank, and the other through the City 
Bank. The present action was to recover the amount of one 
of the cheques, as “ money had and received to the plaintiffs 
use,” and the principal question was whether the loss had not 
really occurred through the negligence of the plaintiffs them- 
selves, so asto prevent them from recovering. It was said that 
they had taken the clerk into their employ without enquiring 
into his character, and simply on the recommendation of his 
brother, who was already in their service; that when he 
absconded they made no inquiry ; and that they sent no second 
letter of advice to their correspondents. At the trial at Guild- 
hall, before Lord Coleridge, a verdict was found for the 
plaintiffs, and a rule nisi was subsequently granted, calling on 
the —— to show cause why there should not be a new trial, 
on the ground that the learned judge had misdirected the jury 
as to what ought to constitute the basis of their decision ; and 
secondly, that his lordship had improperly rejected evidence 
which should have been admitted. This rule was argued at 
considerable length, and the court took time to consider its 
jadgment, which was but last month delivered, und whereby 
the rule for a new trial was discharged, with costs against the 
ays the court being also of opinion that Lord Coleridge 

rightly rejected the evidence, the non-acceptance of which 
formed one of the grounds for granting the rule nisi. Lord 
Coleridge, in delivering judgment, said thattostop the plaintiffs 
from recovering in sucha case as this, the negligence on their 
part must be negligence in the transaction itself, and not 
merely negligence in a matter which was only collateral to 
such transaction. This rule of law, as applicable to such a 
case as that before us, is not new, and contrary to many rules of 
law, it may still be said to be founded on reason and general 
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convenience, and it is a rule which was distinctly laid down in 
Swan v. The North British Australian Company. The question, 
therefore, was how far there was in this case evidence of such 
negligence on the part of the plaintiffs, or of any breach of 
duty which they owed to the defendants or to the general 
public? There was nothing which they had placed upon the 
draft itself which was calculated to mislead the defendants ; 
and it was not negligence for the plaintiffs to rely upon their 
servants discharging their ordinary duty of taking letters to 
the post. The fraud could not have been committed without 
larceny of the letter, and forgery of the endorsement. It was 
contended that the plaintiffs should have sent a second letter of 
advice to their correspondent by another ship, but that was a 
matter which would have been entirely collateral to sending 
the draft; and there was no duty on the plaintiffs towards the 
defendants or the general public, to that extent. If it were the 
duty of the plaintiffs so to guard against larceny and forgery, 
there was no knowing where such duty would stop. The 
Post Office was a recognised means of transmitting cheques ; 
and the Court could not hold that there was a duty upon ev 
sender of a cheque to send a separate letter of advice. Such 
a holding would entail upon the senders of cheques new and 
unheard of liabilities. The fact of the matter is, there is 
a tendency on the part of certain classes of the commercial 
world, in these days, to expect something more than ordinary. 
care and due diligence; it is, however, a tendency which our 
courts of justice will do well not to encourage. There may be 
circumstances in which by the unusual and especial care of A, 
B may escape from a loss which would otherwise have fallen 
upon him (B); but while B may be as extravagant as he 

eases in seeking to protect himself and his own interests, the 
fe can only be expected to give relief to B at the expense 
of A, when the latter has failed to exercise due care and 
ordinary diligence. 

A case of some interest to bankers was lately disposed of in 
the Burnley County Court by one of the most capable and 
learned of the judges of these courts (Mr. Daniel, Q.C.). The 
- facts will best be gathered from the portion of the judgment of 
the ag tecteneeag PE nr 

“ The bankrupt before his ba ept a banking account: 
in his own sae at the Colne Seaeah of The Manchester and 
County Bank (Limited). The account was his private drawing 
account, and on the morning of the 15th May, 1875, he had a 
balance of £1,000 and upwards standing to the credit of that, 
account. The manager of the Colne branch of the bank is an 
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accountant living at Burnley, and his practice was to arrive by 
train from Burnley to Colne in the morning in time to open the 
bank at 10 a.m.; he did so on the morning of Saturday the 
15th May. At the station on his arrival on his way to the 
bank the bankrupt met him and gave him three cheques, one 
for £175, payable to self, but endorsed to the account of 
E. Sutcliffe, administratrix ; another for £195, payable to self, 
but endorsed to the account of E. Wormwell, administratrix ; 
another for £100, payable to Isaac Wilkinson or bearer; and 
the bankrupt requested that these cheques might be debited to 
his account, and the amount at once trunsferred to the several 
parties named, adding as a reason that he was going away, and 
probably would not be back during banking hours. The 
manager took the cheques and dealt with them according to the 
bankrupt’s directions, acting in so doing according to the usual 
and proper course of business as between a banker and his 
customer. On opening the bank at the usual hour (10 a.m.), 
the manager debited the bankrupt’s account with the amount 
of the three cheques, carried £100 to the credit of Isaac 
Wilkinson, who was a customer of, and had an account with, 
the bank, upon which a balance was standing to Wilkinson’s 
credit, independent of the £100, and opened new accounts with 
E. Sutcliffe’s administratrix and E. Wormwell’s administratrix, 
neither of whom was a customer of the bank, and carried to one 
account the sum of £175, and to the other the sum of £195, 
and having so dealt with the cheques and the moneys represented 
by them, he wrote and sent to the bankrupt’s house, at Colne, — 
on the same day, the following memorandum :— 


Manchester and County Bank (Limited 
Colne, 15th May, 1875. h 
Memorandum for R. Earnshaw, Esq. 

As requested, I have credited Isaac Wilkinson £100, 
E. Sutcliffe’s administratrix £175, E. Wormwell’sadministratrix 
£195.— Yours, &c., i 

James H. Fopen. 


I am clearly of opinion, said the learned Judge, that the 
question as to the mghts of the several parties claiming the ~ 
benefit of the three cheques for £100, £175, and £195 must 
therefore be decided upon the d that satisfactory proof has 
been given that an act of b ptcy, namely, departing from 
his dwelling-house with intent to defeat and delay his creditors, 
had been committed by the bankrupt before these cheques were 
delivered to the ‘bank manager on the morning of 15th May. 
Treating the ‘sums represented by these cheques as fraudulent 
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ferences, the law is clearly laid down by the Court of Kinp’s 
Bench in the judgment delivered by Lord Mansfield im the raze 
of Harman v. Fisher (Tud. Merc. Cas. 461). All questions of 
preference turn upon the action being completed before un act. 
of ‘ bankruptcy committed, for then the property is transferred, 
otherwise an act of ene intervening vests the property 
in the hands and disposal of the law.’ Now treating each case 
as a case of payment, the mere delivery of the cheques to the 
bank manager was not payment to any of the parties in whose 
favour the bankrupt intended the cheques should operate, and 
were merely directions given by the bankrupt to the bank 
manager as his agent as to the future disposition of a part.of 
the bankrupt’s funds then in his (agent’s) hands, directions 
which the bankrupt, having already committed an act of 
bankruptcy, was Nisabled law from giving, and which, 
though the bank manager followed them, could not prejudice 
the right of the trustee to the property by relation ; and as the 
money represented by the cheques still remains in the hands of 
the bank, it must ‘be declared to be the money ofthe trustee, and 
be paid tohim. ‘The case is governed by Harman vy. Fisher, 

ith which in its leading parts it is almost identical. A 
distinction was suggested to exist between the case of the cheque 
for £100 drawn in favour of Isaac Wilkinson, and the 
two cheques for £175and £195 in favour ofSutcliffe’s administra- 
trix, and Wormwell’s administratrix, in this respect, that 
Wilkinson was a customer of the bank, and had an ‘account 
there, whilst both the other parties were strangers to the bank. 
After dealing with other points inthe case requiring :adjudieation, 
and fowoner> be in regard to the rights of the trustee of the 
bankrupt on the one hand and certain creditiors on the other, 
the court judge proceeded. ‘ Upon-each of these’three ‘motions, 
therefore, the order will be a declaration that ‘the sum, ‘the 
subject of each, forms purt’of the estate of the debtor and an 
order that the bank do pay or transfer the same to the trustee 
accordingly. Ido not think that any uf these three creditors 
should pay any costs. Their motions, therefore, will be dis- 
missed without costs. The trustee will retain ‘his costs out of 
the estate, and also pay such costs (if any) as the bank may have 
incurred in respect of these motions, and add those costs to his 
own.” 

In this case fully reported in the Law Dimes of the 
6th May last, two things are made evident. One, that the 
bankrupt soughtto make the bank manager an unconviousagert 
forthe purpose of giving, ‘what is known to bankruptcy lawyers, 
as a fraudulent preference in favour of certain oedibors ; te. 
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that inasmuch as this is a position in which bankers are 
liable any day to find themselves, they must be careful to 
fulfil two conditiong—one, be ready with precise evidence as 
to the circumstances under which they receive money, as in the 
present case ; two, they must be careful not to part with the 
possession of such money, without being well advised as to the 
rights of persons’ claiming payment, and their legal liabilities 
connected with such payment. 


COMMON PLEAS DIVISION.—Arri 15. 
(Before Justices Bretr and ArcHIBALD.) 
ScurorpER anD ANoTHER v. THE CzNnTRAL Bank or Lonpon 
(Liurrzp). 
Right of payee to sue upon it—Absolute assignment of chose in 
action—Judicature Act, 1873, sect. 25, sub-sect. 6. 


In this case a curious point arose under the Judicature Act, 1873. 
The statement of claim set out that the plaintiffs were the payees 
of a cheque drawn by one Henkel on the defendants, that they had 
duly presented the cheque, but that the defendants, though they had 
funds of the drawer in their hands, had refused to pay it. The 
statement went on to say that under these circumstances the plain- 
tiffs claimed to be assignees of a debt due from the defendants to 
the drawer of the cheque, and that the defendants had had proper 
notice of the assignment, To this statement of claim the defen- 
dants demurred. 

J.C. Mathew (W. Williams with him) for the demurrer.—It 
will be contended that though there can be no assignment of a 
chose in action at law, the rule is different in equity. But there is 
an express decision of the Master of the Rolls that a cheque is not 
an equitable assignment of the drawer’s balance at his bankers. 
(Hopkinson v. Forster, L. Rep. 19 Eq. 74.) 

Manley Weatherfield, contra.—This statement of claim is founded 
on sub-sect. 6, sect. 25, of the Judicature Act, 1873, which enacts 
that, ‘‘ Any absolute assignment by writing under the hand of the 
assignor (not purporting to be by way of charge only), of any debt, 
or other leat chose in action, of which express notice in writing 
shall have been given to the debtor, trustee, or other person from 
whom the assignor would have been entitled to receive or claim 
such debt or chose in action, shall be and be deemed to have been 
effectual in law (subject to all equities which would have been 
entitled to priority over the right of the assignee if this Act had not 
passed), to pass and transfer the legal right to such debt or chose 
in action from the date of such notice, and all legal and other 
remedies for the same, and the power to give a good discharge for 
the same without the concurrence of the assignor.”” Hopkinson v. 
Forster was decided before the Judicature Act came into force. 
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We say here, that the giving of the cheque constituted an absolute 
assignment to the plaintiffs by writing under the hand of the 
assignor of a debt due from the defendants to him, and that the 
presentation of the cheque was tantamount to express notice in 
writing to the defendants of such assignment. 

Brerr, J.—The demurrer must be allowed. It is clear that this 
claim could not have been maintained at law, for there is no privity 
between the payee of a cheque and the banker upon whom. it is 
drawn, and Hopkinson v. Forster is an express authority that a 
cheque is not an equitable assignment of the drawer’s balance at 
his bank. Then does sub-sect. 6, sect. 25, of the Judicature Act, 
1873, make that an assignment which was not so before the Act? 
We are of opinion that it does not. We think that the drawing of 
a cheque continues to be nothing more than a request to a banker 
to pay the amount of it, and that it cannot be regarded as an assign- 
ment of a debt, because when a cheque is drawn there is not, 
properly speaking, any debt due from the banker to the drawer 
which the latter can assign. The appropriate remedy in such 
cases as this would still be an action in the nature of an action 
on the case by the drawer against the banker for damages for the 
injury done to his credit. 

ArocHipaLp, J., concurred. 

Demurrer allowed with costs. ° 

; GUILDHALL. 

Tae ArteceD IncEntous Fravps on Lonpon Banxers.—Joseph 
Parry, alias James Fuller, who refused to give his address, was 
charged on remand with having forged and uttered several cheques 
on different London bankers. The prisoner had lived at Mold, in 
Flintshire, where he was engaged as traveller to a brewer, and, in 
that capacity, became acquainted with the bankers of the aristocracy 
all round the country. He left that locality and came to London. 
His mode of proceeding, according to the evidence, was to telegraph 
to a country bank, in the name of some depositor, instructing the 
manager to telegraph to a London head office to pay his cheque, as 
he was now in London and required money. In two cases he was 
successful, but in the third the depositor, whose name had been 
assumed, ceased to have an account with that particular bank, th» 
fraud was suspected, and the prisoner, after investigation, was 
arrested. He was now committed for trial. 


WESTMINSTER. 

A Lzsson To Banxers.—James Stanton, a private in the Srd 
Battalion Grenadier Guards, was charged with stealing five cheques 
belonging to his master, Mr. Francis Lloyd, a sub-lieutenant in 
the same battalion, and also with forging and uttering two of them. 
The cheques had been abstracted from the book in an artful manner, 
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and two of them cashed at Cox’s, Craig’s-court, and the possession 
was traced to the prisoner. In the course of the proceedings it 
transpired that the cheques were filled up in a loose and ignorant 
manner, the word ‘‘ bearer”’ spelt wrong, and April spelt ‘‘Aperil.” 
One of the cheques was signed “ F. Lloyd, Esq.,” and Mr. Arnold 
called the attention of the clerk from the bank to it. The clerk 
said the cheque had been brought by a waiter from a club, and 
thus suspicion had been disarmed. Mr. Arnold thought great 
carelessness had been displayed in cashing a cheque the writing of 
which was as different from Mr. Lloyd’s as one could imagine. 
Bankers had to pay for forged cheques, and in this case they 
richly deserved it. Mr. Arnold committed the prisoner to the Old 
Bailey for trial. 





Beports of Joint-Stock Banks. 


UNION BANK OF SCOTLAND. 


Forry-stxtu annual report to the proprietors : 

The directors again submit to the proprietors the annual abstract statement 
of the bank’s affairs, made up as at Ist April. The profit and loss account of 
the year ended at that date, after providing for rebate on bills discounted 
and for all bad and doubtful debts, with the special exception after referred to, 
shows a balance at credit of £156,309. 4s. 3d., to which there falls to ‘be 
added the sum of £16,195. 148. 7d., brought from the previous year, making 
a total of £172,504. 18s. 10d. The directors, however, havé to report, with 
much regret, that a heavy loss was sustained by the failures that occurred 
in London in June of last year. The special circumstances under which these 
failures took place are well known, and their importance, as affecting this 
bank, was materially aggravated by false and fraudulent representations 
made direct to the bank in reference to various securities, against which 
bills discounted with the bank were alleged to have been drawn. Upon a 
statement of the fraud thus committed, the directors obtained a warrant for 
the apprehension of Alexander Collie, which, however, he has succeeded in 
evading by flight. The directorshave been accustomed to make very ample pro- 
vision for all bad and doubtful debts, and, pending the winding-up of the 
insolvent estates referred to, they recommend that the fund for this purpose 
be strengthened by the transfer of the sum of £120,000, which will fully enable 
them to meet any loss that can be sustained. Looking to the very exceptional 
circumstances under which this loss has arisen, and to the e accumulations 
that have been made in rest account, entirely from the surplus profits of the 
bank, the directors further recommend that this sum be provided by trans- 
ferring £87,000 from rest account, and by charging £33,000 to profit and loss 
account. They also recommend that a dividend be declared for the current year 
at the rate of 13 per cent., free of Income tax. On effect being given to the 
above recommendations, the profit and loss account will stand as follows:— 
Amount as stated above, £172,504. 18s. 10d. ; transfer as proposed, £33,000; 
dividend at the rate of 13 per cent. per annum, free of Income-tax, payable 
on 10th May and 10th November, in equal proportions, £130,000 ; ce 
carried forward in profit and loss account, $9,504. 18s. 10d. The bank’s rest or 
surplus profits will then stand at £300,000, exclusive of the whole year’s divi- 
dend, and of the balance of profit and loss account, which Speier amqunt 


to £139,504. 18s. 10d. The directors have to — with — regret the 
uchanan, who for more 


death, in January last, of their colleague, Mr. Jo! 








= 
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than ten years has devoted much time and attention to the affairs of the bank. 


In his room they have elected Mr. Thomas Jamieson Boyd, of the firm of 
Oliver and Boyd, publishers, Edinburgh—an appointment which the meeting 
will be requested to confirm. ‘The retiring directors at this time are Mr. 
Campbell and Mr. Donald. They are eligible for re-election, and the Board 
respectfully recommend that they be re-elected. 


Abstract state of affairs, 1st April, 1876. 


LiaBILITIEs. 

Deposits . opt tem a ic apkc tise, _ sole rT 
Dusen drafts on London be Ad "259,650 19 6 
a ee by the bank and their London agente. “e 166,942 17 0 

ote circulation .. os oe es . oe =e 748,687 0 0 
Total liabilities to the public .. -» $10,819,081 10 11 


Capital paid up, £1,000,000 ; rest account, £387,000; profit 
and loss account, ond April, 1875,—balance brought for- 
ward, £16,195. 14s. 7d.; profit and loss account, 1st 
April, 1876, £156,309. 4s. 3d.; total ae. to the 
partners -_ oe ee oe ee -» 1,559,504 18 10 


$12,378,586 9 9 





ASSETS. 
Bills of exchange, local and country bills, cash credits, and 
other advances. . “ -» £9,057,455 6 7 
Bank offices: Glasgow, Edinburg h, and branches .. ° 158,731 14 8 


Gensols and short loans os tae £1,802,470. 3s. 10d. ; 
other securities and investments, £851, 143. 4s. 6d.; gold 
and silver coin, and notes of other banks, £508,786. ‘on. 2d. 3,162,899 8 





£12,378,586 9 9 








THE DELHI AND LONDON BANK, LIMITED. 


Rezrort of the directors presented to the shareholders at the ordinary general 
— , held at London, 12th of April, 1876. 
tors have now to submit their usual half-yearly report, together with 
the > eatin accounts for the six months ending on the 3tst December last. 
These accounts exhibit a net profit during that period of £9,902. 138. 1d., which 
sum, added to the unappropriated balance of profit (viz., £729. 0s. 11d.) from the 
vious half-year, makes a total of £10,631. 14s., at < of the profit and 
account, and this sum the directors — to apply as follows :— 
£7,596. — 3d. to the payment of a dividend for the past half-year at the rate of 
4} p r annum ( of income-tax) ; £2,500 to meet deficiencies on the 
sion accounts that are comprised im the “ Lock-up Account,” leaving a 
balance of £535. 2s. 94. to be carried forward to next account. Under clause 
No. 65 in the Articles of Association, the directors who vacate their seats are 
David Henry Small, Esq., and Major-General John Clarke, both of whom, bei 
ible, offer themselves for re-election. The auditors, Messrs. Alex. B. 
David Allardice, also offer themselves for re-election. 
Balance-sheet for 31st December, 1875, 
Dr. - 
Paid-up capital .. ’ 4. £837,625 0 0 
Amgunt due on customers’ balances, deposits, and circular 
notes ~ ve 380,024 2 4 
Amount on exchange accounts, credits, &e. .. oe +» 882,129 18 5 
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Amount on account of — oe ee oe se 15,290 1 4 
Profit and loss oe ee ee oe oe ee 10,631 14 0 





£1,075,700 16 1 


——____.__.. 


Cr. 
Cash in hand and on call at head office and branches .. .. £63,42717 6 
Government securities .. ee ee ae ée as 172,182 0 0 
Discounts, loans and credits 4 o- | 6© 60-797. A. 1 
Other securities, including bullion, bills ‘purchased, ko. ss 272,623 16 2 
Freehold premises in Delhi, Calcutta, Lucknow, and Mussoorie 41,670 1 5 





£1,075,700 16 1 


—_—— 











PROFIT AND LOSS STATEMENT. 

Dr. 
Amount written off to provide for bad and doubtful debts, as 

per last report .. £3,000 0 0 
Dividend for the half-year “ending "30th ‘June, ‘1875, at 44 per 

cent. per annum (free of income-tax), £7,596. 11s. 3d. ; expenses 

at head office and branches, including rent, taxes, &e., 

£8,283. 5s. 10d. ee oe ee ee oo 16870 37.1 


£18,879 17 1 

Balance.. .. ée oe ee se -. 10,631 14 0 

£29,511 11 1 

Balzace brought forward .. .. 11,825 12 2 
Gross profits at head office and branches, after paying interest on 

deposits and current accounts .. os +. 18,185 18 11 

£29,511 11 1 








CHARTERED MERCANTILE BANK OF INDIA, LONDON, AND 
CHINA. 


E1gHTzenTH annual report of the court of directors to the shareholders. 

The directors now present the annual balance-sheet, profit and loss and reserve 
fund accounts to 31st December last. The profit for the year, after making pro- 
vision for bad and doubtful debts, amounts to £109,613. 15s. 1ld. Out of This 
sum a dividend of 4 per cent., amounting to £30 000, has been paid, free of 
income-tax, for the half-year ended 30th June, and a ‘further dividend of like 
amount, free of ans ay now declared, making together 8 per cent. for the 
year. In addition to this, a sum of £49,613. 15s. 1ld. is carried forward to 
reserve fund, which now amounts to £100, 713. 15s. 11d. The director retiring in 
rotation is Mr. William Scott, who, being eligible, offers himself for re-election, 


and the court recommend him accordingly. The shareholders will have to 
appoint auditors for the current year. 


General Balance for the Year ending 31st December, 1875. 
Liabilities, 


Dr. 
Capital paid up es ae ait bs .. $750,000 0 0 
aeadton and fixed depos «+ 8,262,339 14 3 


Bills payable, notes in h reulation and other sums due to the 
cs a i oa ae .. 8,730,558 18 2 

















Mercantile Bank of the River Plate. 


Reserve fund on wa - = pi aa es 
Profit and loss account—Balance at 3lst December, 1875, as 
undernoted oe ee ee ee oe 


Assets. 


Cr. 
Coin and bullion .. os _ oe oe 
Cash with bankers and money at call .. oe 
Government securities .. oe a ee ee 
Landed and house property at head office and branches... 
Bills receivable, in hand and on deposit, loans, and other deLts, 
&c., due to the corporation 


» Profit and Loss Account, 

rT. 

Dividend for half-year ending 30th June, 1875 

——- of management at head office, eleven branches, and 
ve sub-agencies for year .. ome oe 

Amount written off for bad and doubtful debts 

Amount carried to reserve fund os ee 


Balance carried down 


Cr. 
Gross profit for the year ending 31st December, 1875 


1876, January lst. By balance brought down $e 
Reserve Fund. 
Dr. 
Balance carried down 


ee se oe ee ee 


Cr. 
Balance on 3lst December, 1874 oe ee 
Amount transferred from profit and loss account .. 


se 


1876, January 1st. By balance brought down 
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00,713 16 11 
30,000 0 0 
£7,873,612 8 4 








£872,990 17 
484,026 17 
420,891 9 
220,705 6 


6,874,997 18 


» ©conr 





£7,873,612 8 4 
———<£- 


£30,000 0 0 


108,908 18 4 
26,295 10 2 
49,613 16 11 
30,000 0 0 


£244,818 4 6 


£244,818 4 6 
———— 


£30,000 0 0 








£100,713 16 11 
—————s 


£51,100 0 0 
49,613 15 11 


£100,713 16 11 
candies alli 


£100,713 15 11 


MERCANTILE BANK OF THE RIVER PLATE, LIMITED. 
Report to the shareholders presented at the fifth ordinary general meeting, held 


at London, 21st April, 1876. Mr. Julius Beer in the chair. 
The directors herewith present to the shareholders the 


rt and balance-sheet 


for the year ending 31st December last. The present condition of affairs in the 


River Plate renders it impossible for the directors to place 


a reliable specific 


value on the assets; they have, however, explained at the meeting of share- 

holders on the 18th February, that at present values a considerable loss on the 

capital of the bank is shown. Any return of prosperityin the River Plate would 
circumstances of 


doubtless’ reduce this loss, and under the special. 


the case 


the directors have thought it right, for the purpose of the present balance-sheet, 
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there being no dividend to declare, to take the assets of the bank at the amounts 
at which they. stand in the books. A committee of shareholders, composed of- 
the Rev. Jas. Eagles, and Messrs. C. T. Getting, John Grey; Chas: Jackson, J. 

H. Lloyd, Wm. Newbold, and Russell Shaw, several of whom have been long 
resident in the River Plate, are engaged in making a strict valuation of assets on 
the basis of the present state of things, and their report will be read at the 
meeting. A call of £3. 10s. per share was made on the 29th February, payable 
on the 3lst March, and was paid by the great a. of the shareholders on or 
before that day. With rezard to the uncalled capital on the shares which, 

under present circumstances will be required, it is intended to call it up, £2 per 
share being made payable on the Ist August, and £2. 10s. per share on the Ist 
October next. Share warrants to bearer can be obtained upon payment in full, 

and cost. of the Government stamp. Mr. E. J. Halsey has resigned his seat on 
the board, in consequence of’ business matters requiring his presence abroad:for a 
lengthened period. The directors retiring by rotation are Mr. E. Ashworth, Mr. 

Julius Beer, and Mr. F. S. Isaac, who, being eligible, offer themselves for re- 
election. Messrs. Cash and Stone, the auditors, retire at the general meeting, and 
offer themselves for re-election. 


Balance-sheet of Head Office and Branches for the year ending 31st December, 1875. 


Dr, : LiaBILitIEs, 
Subscribed capital—£1,000,000, 


Capital called. up, £600, 400; less arrears, £1,000 .. oa £599,400 0 0 
Reserved funds, with accrued interest to 31st iaceanwend “a 56,157 10 7 
Unclaimed dividends .. er as 100 10 0 
Notes issued, by Monte Video Branch . eo 2,525 0 0 
Loans ee securities, creditors in current accounts, and 
deposits 1,142,741 6 9 
Bills payable (less ‘rebate) and letters of credit outstanding 443,405 14 9 
Provision for bad and doubtful debts, £127,907. 15s.; Less 
amount written off, £52,798. 7s, . 75,109 8 0 
Balance; being apparent net profits for the year ending 31st 
December, 1875; subject to valuation of assets and further 
—— for bad and doubtful debts, £72,603. 18s. 5d. ; 
ught forward from 1874, £7,735. lis. 9d. os 80,339 10 2 


$2,399,779 0 3 


ES 
Cr. 
AsseErs. 
Balance of aes money for the business of uae 
Wanklyn and Co £5,000 0 0 
Cash at head office and branches we ae ae oe 106,618 9 1 
Investment for reserve funds . a 64,440 211) 
Bills receivable at head office and bills discounted at 
branches (less rebate) .. os e«» + 963,369 1 2 
Bank premises, properties, bonds and shares... oe oe 691,854 10 10 
Loans and debtors in current accounts ie wr 502,888 14 4 
Debtors for letters of credit outstanding oe é 69,224 17 1 


Office farniture at-head office and'branches .. =... 6142 14 10 
Open insurance policies, and stamps in hand. . ee oe 1,740 10 0 


£2,399,779 0 3 
—— 
Profit and Loss-Aceount, 31st. December, 1875, 





of' management—including salaries, rent, taxes, ’ 
and other expenses: at a ™_ and: branches. duri 
twelve months,. ee ee . ee £24,861 19 6 
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Law expenses, telegrams and other extraordinary expenses 9,792 19 1 
Directors’ remuneration (less amount returned) oe oo 1,097 4 10 
renee bank furniture re sie ee oe 605 8 3 
ce: being apparent net profits for the year ending 31st , 
December, 1875; subject to valuation of assets, and 
further provision for bad and doubtful debts, 
£72,603. 18s. 5d.; brought forward from 1874, 
$7,735. lls. 9d. be, Sgkat egipa in eS Rog ae 80,339 10 2 
£116,697 1 10 
——— 
Cr. 
Balance of profits brought forward from 1874 oo oe £7,735 11 9 
Apparent gross profits for the year ending 31st December, 
18765, after making provision or rebate .. od rt 108,961 10 1 





$116,697 1 10 





The Chairman, in moving the adoption of the report, said the English news- 
papers had of late given such copious extracts from the files of the journals of 
Buenos Ayres that it would be unnecessary for him to enter into details on that 
part of the subject. At the meeting on the 18th February, he pointed out that 
in order to preserve some modicum of the credit which the bank still possessed it 
was necessary to raise £150,000 in a way not to weaken but to en its 
ar sg The suggestion of the board on that occasion was ratified by the share- 

olders, and a resolution was passed to the effect that it was desirable to avoid a 
call, but that £200,000 should be raised by debentures to be taken up pro rata by 
the shareholders. However, in the interval which elapsed between that: meeting 
and the last day for shareholders to declare whether they were to take 
up the debentures, many gentlemen changed their minds, an e result was 
that a call became inevitable. 1t might be that the alarming accounts which at 
that moment reached this country from the River Plate exercised an adverse 
influence, but under the circumstances the failure of the debenture was 
doubly unfortunate. During the last two months the directors had te con- 
tend against the greatest difficulties, both in London and at Buenos Ayres. He 
did not wish to worry the meeting with a long account, but he could not refrain 
from mentioning that a persistent run had taken pane on the branch at Buenos 
Ayres towards the end of March. He was than to say that, although it has 
lasted several days, they were successful in meeting all demands, but it was only 
done by ready assistance from this side, for not only had they to relieve the local 
manager of the duty of making remittances, but they had to send out ata 
moment’s notice a very considerable amount of money. It was under 
circumstances that the directors had no alternative but to call up the remaining 
portion of the capital of the company. He need not say that to have to-do so 
caused the directors very profound regret, but they had to choose between making, 
the call and allowing the bank to drift into a forced liquidation. Their: liabilities 
had ‘been reduced in a veryremarkable manner. Deducting the cash in hand at the 
branches, they did not at that moment owe at the River Plate more than about 
£60,000 alto; r, and against that sum there were enormous assets, upon 
which the River Plate depositors had, according to the laws of the country, 
a preferential first claim. He might, therefore, say that no depositors in 
any bank could possibly be more safe than were the few who remained 
faithful to the bank at Buenos Ayres. The liabilities and. acceptances and 
deposits in this country were covered by the produce of the £4. 10s. call 
on 40,000 shares. They owed some other amounts in Europe, but 
the creditors were very friendly to the bank and its staunch supporters, and 
they-had-authorised the directors to use the whole of the £4. 10s. call without 
referenée to them, electing to wait for repayment until the directors had made 
further progress in the realisation of the River Plate property. That was a con- 
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cession which entitled those creditors to the directors’ warmest thanks, and indi- 
cated their confidence in the ultimate success of the bank. It would be re- 
membered that at the meeting in February it was proposed to appoint a com- . 
mittee to investigate the value of the assets, but that motion was afterwards 
withdrawn, while in the name of the board he then stated that they were very 
anxious to have the assistance of such a committee to make an independent 
valuation of the assets, and to deliberate on the question of reconstruction. Fol- 
lowing out that i a number of shareholders were invited to attend a private 

i in the appointment of a committee of seven gentlemen, 
: @equainted with the trade of the River Plate. Those gentle- 
men performed task in a very thorough and business-like manner, and every 
account and document relating to the affairs of the bank was placed at their dis- 
posal, officials being also instructed to answer their questions in the same unre- 
served manner as if asked by the directors. Under present circumstances it had 
not been considered pe eet to enter into an analytical description of all the 
causes which had led to the reverses. He had given to previous meetings some 
indication of the conduct of the late managing director and the late manager of 
the branch of Monte Video, and he therefore hoped that on this occasion the judi- 
cious reserve of the committee would be observed by every speaker. 









CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


Drrzcrors’ Report to the twenty-second ordinary gereral meeting of proprietors, 
19th April, 1876. Mr. Wm. Paterson in the chair. 

The directors now submit to the shareholders the general balance-sheet and 
profit and loss account for the year ended 31st December last, showing a net 
profit of £64,728. 19s, 2d. Adding thereto the balance of £7,260. 8s. brou; 
forward, and deducting £20,000, the amount of the interim dividend dec in 
October last, there remains to be appropriated the sum of £51,989. 7s. 2d. The 
directors recommend that a dividend be declared for the past, half-year at the 
same rate as before, namely, five per cent. per annum (free of income tax), 
which will absorb £20,000; and of the balance, they propose to transfer £25,000 
to the reserve fund, thereby raising it to £45,000, and to carry forward 
£1,989. 7s. 2d. to profit and loss new account. The retiring directors, Mr. 
Willian, Paterson and Mr. Emile Levita, present themselves for re-election. The 
auditors, Mr. Owen Lewis and Mr. William Vanner, again offer their services. 


Liabilities and Assets, 31st December, 1875. 


Dr. 
Capital paid up in full .. ee os os es -» £800,000 0 0 
Reserve fund a ry rr “ve ns Ff a 20,000 0 0 
Notes in circulation ee a ee +» 802,670 0 0 
Current accounts and fixed “deposits a -» 1,465,644 8 0 
Bills payable, and other sums due by the bank = -- 3,490,019 16 0 
Profit and loss, balance of this account ., = mek 61,989 7 2 


£6,130,323 11 2 








Or. 
Cash and bullion at the head office and agencies oe +» £1,210,055 5 10 
Government securities es ee 320,747 9 0 
Other securities, including bills receivable and loans . «» 4,496,589 10 3 
Bank premises and furniture at the head office and agencies -» 102,981 6 1 





£6,130,3 130,323 11 2 
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Prosit and Loss Account for the year ended 31st Decembcr, 1875. 
Dr. 
1875. é 
Oct 20. Twenty-eighth dividend, for the half-year to 30th 
June last, at the rate of five per cent. perannum.. £20,000 0 0 
Dec. 31. Balance at date proposed to be dealt with as follows :— 
Dividend (twenty-ninth) for the half-year to date, 
at the rate of five per cent. perannum £20,000; 
reserve fund, £25,000; profit and less new account 


£6,989. 78. 2d. oe oe ee ee oe 51,989 7 2 
£71,989 7 2 
Cr. 
1874. 
Dec. 31. Balance brought from last account ee £7,260 8 0 
1875. 


Dec. 31. Gross profits for the year, £144,701. 11s. 10d. Deduct: 
Expenses of management and general charges, in- 


cluding telegrams, postages, and income tax oe 79,972 12 8 

Net profits for the year .. o% os we - 64,728 19 2 

£71,989 7 2 

Reserve fund—Balance at 31st December, 1875 i .. £20,000 0 0 
Amount now proposed to be ad-led a0 ee 25,000 0 0 

£45,000 0 0 





The Chairman said: Gentlemen, it is not necessary to remind you that the 
past year has been a most trying one for banks, as well as merchants; but I 
think we may congratulate ourselves — the report which you have just taken 
as read, and which requires but little addition from us. The directors hope that 
the accounts which accompany the report will meet your approbation. Con- 
sidering the numerous failures which have taken place during the year, and that 
many of these have been connected with the Eastern trude, I think we may also 
congratulate ourselves that the bank has only been interested in two or three of 
those failures, and any loss thereby has been written off. It was our intention 
to have added a larger sum to the reserve fund, after having provided-for every- 
thing ; but, since the close of the year, owing to the decline in the value of 
silver, there has been much discussion as to the future of exchange, and whether 
the depreciation in silver may be permanent or not, the directors have thought 
it better to take the worst view, and made some provision for that contingency 
with regard to the portion of capital which remains at the branches permanently 
for local employment. You are, no doubt, aware that a Parliamentary Com- 
mittee is now sitting with respect to this silver question, and the result of their 
investigation will, we presume, be made known ere long. It may be that the 
mines of California, instead of over-supplying the world with silver, as is prog- 
nosticated, may shrink as other mines (of which we have heard a good deal) 
have done. It may be as well to say that the bank is doing a fair and steady 
business ; we might do more, but, in the present state of things, we think it 
best to pursue a conservative policy. It is my pleasing duty to add that you 
are most ably served by the officers of the bank, from the chief manager down- 
wards, at home and abroad. I believe the bank never stood in a better posi- 
tion than it does at this moment in the cstimation of its customers. 











ORIENTAL BANK CORPORATION. 


TWENTY-FIFTH annual report of the court of directors to the proprietors. 

The general statement of affairs and balance-sheet for 1875, herewith sub- 
mitted by the directors for the information of their co-proprietors, show that 
the net — of the corporation for that period, including £6,000. 18s. 5d. 


brought forward from the last account, has been £174,069. 17s. 4d., after de- 
fraying current expenses and providing for all bad and doubtful debts. The 
dividend of 6 per cent., paid in November last, for the half-year ended 30th 
_ June, absorbed £90,000 "of the profits, leaving £84,069. 17s. 4d. to be dealt with, 
out of which the directors now declare a dividend of 5 per cent. for the half-year 
ended 3ist December, which will take £75,000, and leave £9,069. 17s. 4d. to be 
carried to the credit of next year’s account. This dividend, which is equal to £1. 5s. 
per share, will be payable, free of income tax, on the lst of May next. The 
result of the operations of the past year shews a diminished profit on those of 
ange og years, and is chiefly caused by the steady decline in Eastern exchanges, 
yy the provision which had to be made for the fall in the value of Indian 
Government Rupee paper, and by the co depressed state of commercial 
and mo: —. affairs during the period in question. The directors have the 
pene! Awd to report the death, on the 8th of December last, of their much 
chief manager, Mr. Charles J. F. Stuart, thereby severing a connec- 
tion geared the corporation’ which had existed for a period of over thirty-two 
years. While formally announcing this loss, the directors are conscious that 
2 strong feelings of respect and esteem for Mr. Stuart, and sympathy with 
his family, will be shared by many of their fellow proprietors, to whom he was 
go y known and endeared. The directors have appointed as successor to 
Stuart, Mr. Patrick Campbell, who has been in the service of the corporation 
since 1847, ‘and who has for the last fifteen years filled the office of sub-manager, in 
which he has enjoyed their fullest confidence as well as that of his lamented 
ecessor. Mr. Duncan James Kay, Mr. William Walkinshaw, and Major- 
eral Henry Pelham Burn, are the directors who retire by rotation. These 
gentlemen are eligible, and offer themselves for re-election, which the court 
have much pleasure in recommending to the proprietors. The meeting will 
also have to appoint two gentlemen as auditors for the present year. 


General Statement and Balance-sheet for the year ending 31st December, 1875. 





LIABILITIES. 

Dr. 
Promissory notes in circulation not bearing interest .. .. £814,869 156 6 
Bills of'‘exchange in circulation not — interest .. .. 6,974,398 11 4 
Balances due to other banks . “ ah 148,652 18 6 
Cash deposited not bearing interest a = aye .. 8,780,459 18 1 
Cash deposited bearing interest . va di = .. 7,808,938 0 3 

Total due to the public .. -- 19,027,319 3 8 

Capital paid up, £1,500,000 ; reserved surplus fund, £450,000 ; 

insurance, £50, 000; dividends remaining unpaid, £5, 525. 15s.; 

balance of profit and loss after defraying all current 

charges, £84,069. 17s. 4d.; duetoshareholders .. .. 2,089,595 12 4 





$21,116,914 16 0 





ASSETS. 
Cr. 
Coin and bullion es es - ar os .. 2,201,188 19 7 
Balances due from other banks . % oe 885,597 14 10 
= promissory notes or bills of other banks Sd ss 30,085 1 11 





£3,116,821 16 4 
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Government securities .. ae -. 2,305,820 4 6 
Landed or other property of the oorprecien ee ve o% 254,574 16 10 


Debts secured by landed or. other any és 
Notes and bills discounted, or other debts due to the corpora- 
tion, not included under. the poses — and exclusive 
of debts abandoned as bad... k +» 15,360,498 15 0 


89,199 3 4 





£21,116,914 16 0 





Profit and Loss Account, 
Dr. 


Amount paid as interim —— for ae half-year ending 30th 
June, 1876 ée 








~~ 6 = eo 
ce at ge 84,069 17 4 
£174,069 17 4 

eee undivided at 31st December, 1874 . ° es £6,000 18 5 


Amount’ of net profit for the year ending 31st December, 
1875, after defraying current oa and providing for bad 
and doubtful debts ; ms om * 168,068 18 11 





° £174,069 17 4 





NATIONAL. BANK OF INDIA, LIMITED. 
SEVENTEENTH meen by the directors :— 

The directors beg to submit the annexed accounts for the. half-year ended 
31st December last, duly audited. The net profits of the half-year amount. to’ 
£10,682. 168: 5d., deen § with £13,790. 4s. 1d. brought forward from the 
previous half-year, makes a total of £24,373. 0s. 6d., and after deducting 
£3,755 written off to Bad and Doubtful Debt Account, there remains an available 
balance of £20,618. 0s. 6d. With that sum the directors propose to deal. as 
follows :—In payment of a dividend, at the rate of 5 per cent. per annum 
£11,631. 58. Od; to carry next account £8,986. 15s. 6d. The directors think it 
right to state that no losses have been sustained on the transactions of the half- 

ear under review, but on a revision of the Rad and Doubtful Debt Account it has. 
coed deemed desirable to make the above-mentioned provision of £3,755, which 
they consider will practically adjust the ou’ on that account. Th 
directors who retire on this occasion are Mr. W. Fitzwilliam, Mr. R. O. 
Campbell, Mr. J. R. Boyson, who, being eligible, offer themselves for re-election. 


General Balance-sheet for the Half-year ended 31st December, 1875. 


Dr. Liasiuities, 


Capital, consisting of 37,320 shares of £25 each, with £12. 10s. 

paid up £466,500 ; less 100 shares of £26 each, ead 

subscribed for, but not taken up-£1,250. .. £466,250 0 
Reserve fund 15,000 0 


Amonnt due on current and fixed deposit and ‘other | ‘accounts 1,974,616 4 


Bills, ee Me "678, 964 17 
Profit and loss account, as under a on * 20,618 0 


. $3,054,449 2 


©] 2auIoo 
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ASssETs. 
Cash on hand A vy at Bankers’ £200,733. 9s, 4d; bullion, 
ran 364. 13¢. 3d; Government socuritiog, £641,663. 19s. .. £753,662 1 7 
ouse property, ‘Scahon, and stamps . : oe 52,363 0 6 
me exchange rs ie .. 1,679,892 9 0 
Loans on Government and other securities es is .. 668,531 11 8 
£3,054,449 2 9 
Profit and Loss Account, for the Half-year ended 31st December, 1875. 
Sept. 22, 1875. Ad interim dividend at 5 per cent. per annum 
free of income-tax, for half-year ended 30th _ 1875 -- 11,6381 6 0 
Dec. 31. Provision - bad and doubtful — “ 3,755 0 0 
Balance $e ee ee ee se 20,618 0 6 
£36,004 5 6 
Or. 
June 30,1875. Balance ..” -» £25,421 9 1 
Dec. 31. Net profits for half-year. ended 31st Dec, 1875, after 
defraying all current charges, rebates, and interest paid and 
due to constituents on current and fixed deposit accounts . 10,582 16 5 


cosine 
£36,004 6 6 








, THE STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


" Rurorr of the directors submitted to the twenty-fifth ordinary meeting of pro- 
cag 28th April, 1876, Mr. Daniel Mackenzie in the chair 

The directors submit to the rice the accounts of the company for the 
lishd- yen ending 3lst Decem 1875 Mecytsn' @ profit—after payment of 
charges, appropriation to bank premises and furniture Taocounte i in South Africa, 
making full provision for all and doubtful debts, and inclusive of the balance 
of £3,822. 18s. 2d. brought from the previous account—of £83, 958. 88. 7d., which 
they recommend should be disposed of as follows, viz. : Rebate on bills dis- 
counted, £28,477. 6s. 52.; dividend of 25s. and bonus of 5s. per share on 24,000 
shares (being at the rate of 4s A ook cent. per annum), £36,000; reserve fund 
(making it £135,000), £15,000 ; carried forward to profit and loss new 
account, £4,481. 2s. 2d. In accordance with the Articles of Association, two of 
the directors, viz., Daniel Mackenzie, Esq. Tage George Middleton Kiell, Esq., 


retire from office at this meeting, aol balay ible, they offer themselves for 
re-election. James Glegg, Esq. HB a ‘as Messrs. Quilter, Ball, & Co., 
accountants), and William Whiteford, Esq., the auditors of the company, like- 


wise retire office, and, being eligible, offer themselves for re-election. 
Balance-sheet, 31st December, 1875. 


Dr. 
Capital, viz. :—24,000 shares, £26 called up .. -- £600,000 0 0 
Circulation—notes, £291,782. 10s. ; post bills, £13, 731. ‘15s. 7d. 305,514 5 7 
Liabilities on deposit and current accounts .. +» 2,009,979 19 10 
Bills payable and other liabilities od $0 me +» 786,470 17 10 
Bills received for collection na a ‘a ie on 668,431 9 8 
Reserve fund 120,000 0 0 


Profit and loss, viz. :—Balance, 30th June, 1875, "£5, 822. 188. 2d; 
less, gratuity voted to the widow of the late secretary , Mr. 
W. F, Searle, £2,000; net profit for half-year ating 31st 
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December, 1875, after making full provision for all bad and 
doubtful debts, £51, 658. 4. ; bent on bills and 
not yet due, £28,477. 6s. 6d. ad om a fe 83,958 8 7 


£4,574,355 1 6 














Cash with bankers and at branches -. £591,871 8 11 
Bills discounted, remittances from branches, advances on 
securities, &c. .. ee -» 3,238,879 13 0 
Bills receivable, as per contra .. oe oe oo +» 668,431 9 8 
Freehold premises in London. ie 22,746 5 2 
Bank premises, furniture, fittings, ' &e., in South Africa ae 52,926 4 9 
£4,574,365 1 6 
———— 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to.directors. 


and auditors, and all other expenses at head officeand branches £26,279 0 8 
Balance carried down oe ee oe oe ee -» 83,958 8 7 


£110,237 9 3 








Cr. - 

Gross profits (including balance of £3,822. 18s. 2d. brought 
forward from the half-year ending 30th June, 1875), after 
deducting interest on deposit and current accounts, duty on 
note circulation, appropriation to bank premises, furniture, 
and fittings, and me full cit ision for all bad and doubtful 




















debts oe oe . £110,287 9 3 
£110,237 9 3 
APPROPRIATION. 
Dr. 
Rebate on bills discounted, and not yet due «» £2°,477 6 6 
Dividend of 25s. per share and bonus of 25s. per share, aha 
*together at the rate of 12 per cent. perannum.. , . -- 86,000 0 0 
Reserve fund (making it £135,000)... on +» 15,000 0 0 
Balance carried forward to profit and loss new account . as -- 4,481 2 2 
£83,958 8 7 
Cr. - 
Balance brought down oe ee ee ve oe -- £83,958 8 7 
Dr. RESERVE FUND. 
Balance os ijn “es A ri ~e ae -. £135,000 0 0 
£135,000 0 0 
———————s 
Cr. 
Balance, 30th June, 1875 .. on -. £120,000 0 0 
Transferred from profit and loss 31st December, 1875 “«<é -. 16,000 0 0 
£135,000 0 0 
- ——— 


By balance 31st December, 1875 .. +. wane ww B185,000 0 0 
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The Chairman, in moving the adoption of the report, said he had again to 
congratulate the shareholders upon the he 4 satisfactory statements of accounts 
which were then before them ; and he said this with greater pleasure because 
the half-year had not passed without losses of considerable proportions in 
the Cape colonies. Commercial disasters had taken place of a magnitude which 
they had not been accustomed to for years past; and it said much for the 


judicious ment of those who represented the bank, particularly in Port 
lizabeth and Capetown, that their losses were much smaller than might have 
‘been ex . It was also satisfactory for him to be able to tell them that not 


only all those losses been provided for out of the current profits and other 
sources of income, but that every bad debt had been written off and every 
doubtful debt provided for. He held in his hand a statement of banking 
statistics published by the authority of the Legislature of the country, and 
giving the details under a number of headings, the chief of which he would 
refer to. The total number of the banks in the list was eighteen, and according 
to the return the note circulation of these was £645,820, whilst that of the 
Standard Bank alone was £274,814. The total fixed deposits of the eighteen 
banks were £2,296,134, and those of this bank £847,915. ‘The floating deposits, 
£1,934,786, and those of the Standard Bank, £797,930. With to the 
assets, the total bullion held by the eighteen banks amounted to £823,917, while 
the Standard Bank held of that £429,690, showing the caution with which the 
bank had acted in the face of the large responsibilities which they incurred in 
the colony. The bills discounted amounted to £5,247,054, while those belonging 
to this bank were £2,070,733. During the past year the directors had had a 
number of valuable accounts added to the fist of their customers, and 
among these was that of the Government of the Cape of Good Hope. That 
account was not only a good one, but it added greatly to the prestige of the 
bank. In this matter the Board were greatly indebted to Mr. Stuart, the general 
manager, who had carried out the arrangements with the Government in a way 
that was not only satisfactory to the directors but to the Cape Government. 
With regard to the future, he might say that the company’s prospects were good. 
The colony was in a flourishing condition, the season had been a good one, the 
graziers and agriculturists were prosperous, and he had little doubt that the 
export of wool for the current year would be much in excess of that of last year. 
The diamond fields continued to produce diamonds, and the commercial com- 
munity was considered to be prosp2rous. The great impetus which had been 
~~ to the development of railways by the Government, and the large expen- 
iture which they had made on harbours, had tended to raise the colony to a 
state of prosperity which it had never before attained. . 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Forry-Turrp Annual Report to the Meeting held May llth, 1876, Richard 
Blaney Wade, Esq., in the chair. 

The directors have much satisfaction in submitting for the consideration of 
the — their forty-third annual report. The average rate of discount of 
the of land for the year was £3 4s. 4}d., being 9s. 5d. less than that for 
1874, and the lowest average since 1871, while during the greater part of this 
time considerable difficulty was experienced in investing surplus funds in 
undoubted securities at remunerative rates. The year 1876 will be long remem- 
bered by the severe prostration which existed in the more important branches of 
trade, by a deficient harvest, and by the many heavy failures which took place 
among houses of high repute. It will be gratifying to the proprietors to Seon 
that this bank has escaped with trifling loss from these failures, and that they are 
enabled to propose the following distribution of profits :—That the dividend and 
bonus now about to be declared should be 11 per cent. for the half-year, that is 
to say, the usual 4 per cent. dividend with a bonus of 7 per cent., making, with 
the distribution in January last, 21 per cent. for the year. That £16,165 14s. 10d. 
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be added to the reserve fund, which will then amount to £900,000, invested 
in government securities. That the sum of £50,000 of undivided profits referred 
to in last report—together with £641 58. 6d. now added—bé carried forward to the 
accounts of the current year. Of this policy the proprietors have very cordially 
approved on several occasions, and it will be remembered that a large amount of 
the capital represented by the last issue of shares will this year participate in 
dividends. The statement of accounts contained herein cannot fail to interest 
the proprietors. ‘There has been a large increase of deposits and general business 
during the year, and this.is the more gratifying as with few exceptions it is 
general throughout the establishment The number of current, exclusive of a 
large number of deposit accounts, opened during the year was about 3,894. The 
following is the summary of the operations for the year, submitted in the form 
hitherto in use :— 

Rest or undivided profits at 31st December, 1874, as exhibited 





at the Annual Meeting in May, 1875, viz.: .. ; .. £732,834 5 2 
Less bonus declared and paid in cash in July, 1875 .. Bs 110,250 0 0 
£622,584 5 2 
And less amount carried to the credit of building fund account 20,000 0 0 
£602,584 5 2 
Add premium on new shares received up to December, 1874.. 139,860 0 0 
' Leaving .. £742,444 5 2 

Net profits of 1875, after making allowance for bad and doubtful 
debts, and bonus to officers .. a we ca .. $821,11910 4 
Making -. 1,063,563 15 6 
Add undivided profits from 1874 .. oe ee ee oe 50,000 0 0 
Total .. £1,113,563 15 6 


Deduct dividend on company’s stock, paid July, 1875, £57,375 ; 
ditto January, 1876, £58,500; bonus of 6 per cent ditto 
£86,062 10s.; undivided profits¢o next year £50,641 5s.6d. 252,578 16 6 


¢ , Leaving .. £860,985 0 0 
Out of these profits the directors propose to deelare, in addition 
to the foregoing dividends and bonus paid to proprietors as 
above stated, a further bonus of 7 per cent. in July next, 
making a division of profits in 1875 in all of 21 per cent. 
upon the paid-up capital, free of income-tax, amounting to 102,375 0 0 





: £758,610 0 0 
Add premium on new shares received during the year +. 141,390 0 0 





Leaving reserve invested in government securities’ .. -- £900,000 0 0 
——$———— 


Since the last meeting the Lincoln’s Inn Branch of this bank has been o 

at 8, Serle Street, where business will be carried on until the completion of 
excellent premises, which have been secured in the immediate vicinity of the 
new Law Courts. It is believed that this branch will prove a great convenience 
for the country customers of the bank, as well asa good centre for general 
business in that part of London. The directors have also opened a branch at 
Torquay, a town to which many of the bank’s customers resort. This likewise 
promises to be a useful auxiliary. The following directors go out of office by 
rotation, but, being eligible for re-election, offer themselves accordingly, viz. :— 
The Hon. Eliot Thomas Yorke, Robert Wigram, Esq., Alexander Robertson, 
Esq. 
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31st December, 1876. 


Dr. LIABILITIES. 
Paid-up capital .. wd at Ye se Sel -» £4,462,752 0 0 
yewwen due by the bank on deposits, &c. .. ki +» 25,008,536 2 3 
Acceptances at $1 oe és sta x. my 602,702 3 7 
Reserve fund, 1st January, 1875, £742,444 5s. 2d.; add 
um on new shares, £141,390 ; addition, 31st Decem- 
, 1875, £16,165. 148. 10d. .. St as tis bx 900,000 0 0 
and loss balance .. sie as as Se sis 153,016 5 6 





£28,127,006 11 4 








Cr. ASSETS. 
Cash in hand—at Bank of England and branches, at call and 
short notice .. BA i in da oe ‘ £4,296,982 
Government securities .. ie + a v nee 3,983 908 
Indian Government and other securities, debentures, &c. .. 2,732,178 


=" 
eon» 
- pan 


Bills discounted, loans, &e. .. . i an -» 16,666,246 
Freehold premises, &c., in London and ge ag oom 

amount £591,691 13s. 3d.; less, at credit of building 

fund, £144,000 9s. 5d. oy ss aa ee es 447,691 3 10 





£28,127,006 11 4 





The Chairman stated that since he last had the pleasure of 7 the pro- 
prietors in that room the commercial world had undergone a period of consider- 
able disasters, distress, and gloom. The disasters and the distress, he was happy 
to say, had to some extent passed away, but the gloom which characterised all 
classes of business in 1875 still, he was sorry to say, remained, and at present he 
saw no gleam of light which led him to suppose that that state of things was about 
to away. Notwithstanding the character of the year was that of disasters 
ani een the directors had been able to meet the proprietors with a report 
which he thought they would consider in all respects satisfactory, and he thought 
the might congratulate themselves as shareholders of this bank, without any 
aie spirit of boasting. They proposed out of the profits of the year to pay 
a dividend at the rate of 21 per cent. for the year. He believed that announce- 
ment would be received with satisfaction, and they proposed, in addition, to 
place the sum of £16,165 to the reserve fund, which would bring the reserve 
up to £900,000, the whole of which was invested in Government securities. 
Within the last two or three years it had been the fashion in some quarters to 
dispute the necessity of keeping a reserve fund. It was thought such had 
been the prosperity of the country for many years that a large amount of 
reserve was really unnecessary but he thought those who thought so then must 
be of a different opinion now, because it showed that a bank of this magnitude 
ought to have, in justice to the customers who dealt with it as well as te the pro- 
yoo, a very large amount of reserve, and he confidently hoped and believed 

before ary yous were passed their reserve would amount to £1,000,000. 
They proposed to carry forward £50,641—a large sum, no doubt, but it was 
strictly following up the : seer adopted in former years, which met with their 
approval d the period when they were calling up considerable amounts of 
new capita]. It had always been satisfactory to the occupant of that chair to bear 
the testimony of the board to the talented and admirable manner in which their 
staff managed the business of this bank, they found amongst its ranks an amount 
of ability and talent from which they were able to fill up the highest posts in the 
establishment when they became vacant. This stute of things appeared to the 
directors very desirable during the last autumn, when they had to make several 
pews some of them to fill the highest places which were at their disposal, 
and they found no difficulty in filling up those posts with men in whom they had 
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the most perfect confidence. The necessity for these new appointments arose from 
a circumstance which the proprietors would, in common with the board, regret, 
viz., the retirement of his friend Mr. Atkinson from the arduous duties which his 
office as one of the joint managers involved. He need not say the board received 
that intimation with very great regret. Atthe same time they felt it would be 
pure selfishness on their part if they asked Mr. Atkinson to remain in office one 
day longer than he thought he ought todo. Yor upwards of 40 years that gentle- 
man had laboured in this bank in a great variety of offices. He was present with 
them that day, and he (the chairman) should fail in adequately expressing-— 
were he to attempt to do so—the high estimation in which the board held that 
gentleman’s character and abilities. Mr. Atkinson was endowed with a vast 
amount of what he might call first-class ability, that would have succeeded in any 
walk of life on which he had entered ; in addition to that he possessed an energy 
and activity of mind, a calm judgment, and a knowledge of individuals which 
he (the chairman) had hardly seen surpassed. There was in him a combination 
of great and good qualities which they found in but few men, whilst there were 
fewer men perhaps who would have exercised those qualities in the way Mr. 
Atkinson had done through his life. The work he had to do was done without 
any feeling of selfishness, without any thought of self-advancement; but he had 
done his work untiringly because he thought it was his duty to do it, and in his 
retirement from the management he carried with him the kindest wishes and deep 
regret of everybody connected with this bank from the highest to the lowest, ‘and 
the sincere wish of all that he might be long spared to enjoy that leisure which 
he had so well earned. The moment the board heard that Mr. Atkinson had made 
up his mind to retire they at onve and unanimously resolved to offer him a seat 
as an honorary member at the board, to which he at once assented because, as 
he expressed it, he felt his life was bound up in the prosperity and success of the 
National Provincial Bank of England. On Mr Atkinson’s retirement, the par- 
ticular duties which he performed, would be entrusted to their old friend and 
valued officer, Mr. Holt, who had been with them even longer than Mr. Atkinson, 
and who would bring to the discharge of those duties the qualifications which 
would insure success. The new joint manager would be Mr. Ferguson, who had 
been in the service of the bank many years—a thorough banker, and possessing a 
great knowledge of commercial matters. He had been successively manager of four 
branches, the last being the important branch at Manchester, and he had put a 
new phase upon the business of every branch he had been at. He concluded by 
moving the adoption of the report. 

Mr. J. O. Hanson suggested that the bank paid too high a rate of interest 
upon deposits, and expressed a hope that the board would take that subject into 
consideration. 

The Cuarrman said that was a very difficult matter to deal with. There had 
been various meetings of banks upon it, but the interests of banks were some- 
what different, and they had various classes of depositors to deal with; and, 
although the matter had been considered with a great deal of care, no positive 
arrangement had been arrived at. They must deal with that question from time 
to time according to the circumstances of the case. 

Mr. Reeves begged to be informed whether any action had been taken with 
regard to the Scotch banks, and what had been the result of the negociations 
bey the government: because the Scotch banks were invading them right and 
eft. 


The Cuarrman said he omitted to refer to the subject of the Scotch banks 
because what had happened regarding them had been fully detailed in the public 
prints. He might say that Mr. Atkinson and himself were examined for a whole 
day before the committee, and they did their best to strengthen the very strong 
case they believed they had against their Scotch friends in invading this 
country. The evidence given before the committee, formed a bulky blue book, 
and would repay the perusal of gentlemen interested in joint-stock banking. No 
report had been made by the committee. In the pressure of important measures 
there was little probability that the Government would be able to deal with so 
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large®a question in the present session, but he hoped next session something would 
be done to meet the justice of the case. 

The report was then unanimously adopted. 

The retiring directors, viz., the Hon. Eliot Thomas Yorke, Mr. Robert 
Wigram, and Mr. Alexander Robertson, were re-elected. 

A vote of thanks was passed to the board of directors for their continued able 
management of the affairs of the bank; and a cordial vote of thanks to the joint 
managers, the branch managers, and the other officers of the bank wasalso agreed to. 

Mr. Arxinson returned thanks on behalf of the managers and staff of officers. 
He expressed a hope that his successor, Mr. Holt, who would probably occupy 
his place on the next occasion, would be able to give, as he (Mr. Atkinson) had 
always done, a good account of the staff generally. It was a great pleasure to 
him that the duties hitherto discharged by him would devolve upon his friend 
Mr. Holt, with whom he had become acquainted in 1840, and they had been warm 
friends ever since, and with whom he had always acted with the greatest 
cordiality. It was a great pleasure to him that the officers and staff of the bank 
were so highly appreciated by the directors, and he was able to say, from his | 
personal knowledge of Mr. Ferguson, that in promoting him to the office of joint 
manager they had, in his opinion, made a most judicious selection, and one with 
which they would have reason to be satisfied; and he thought there could be 
nothing more agreeable to the shareholders themselves than that the highest 
offices in the bank should be filled by men taken from their own staff. The 
integrity of the entire staff, without a single exception, had been such that the 
guarantee fund had not been called upon for a single shilling; and that fact 
enabled them to make a handsome addition to the benevolent fund, from which 
opportune aid had been afforded during the past year. He mentioned the fact 
that a lady shareholder had made a donation of two guineas to that fund, and 
intimated that a similar donation from the 4,000 odd shareholders of the bank 
would be bestowed upon a most excellent object. He congratulated the share- 
holders upon the present amount of the reserve fund, the £50,000 carried forward, 
and the increase of deposits; but the prominent fact to which he would refer was 
that the cash in hand, Government securities, and Indian Government securities 
amounted to no less than £11,000,000. He referred with satisfaction to the 
harmony which had always prevailed between himself and all the members of the 
staff in the various offices he had filled and he had been much gratified by a most 
pleasing expression of their kind feeling towards him which, in a most beautiful 
form, had been recently communicated to him. 

A vote of thanks to Mr Wade, for his conduct in the chair, terminated the 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue annual meeting of this bank was held on the 19th May, at the City 
Terminus Hotel, Cannon-street ; Mr. W. Fane De Salis presiding. 

The notice convening the meeting having been read by Mr. W. M. Youne, 
the secretary, the report was taken as read. It stated that the net profits for the 
year amounted to £79,719. 5s. 4d., and recommended the declaration of a 
semana at the rate of 8 per cent., leaving a balance of £9,376. 0s. 6d. to be carried 

orward. 

The Cuarrman said that, before moving the adoption of the report, he desired 
to offer a few observations on the bank’s operations during the past year. 
That year had not been a favourable one for banking enterprise, whether in 
this country or in Australia. In England the rate of interest had been low— 
not having averaged more than 3} per cent., while the chief industries of the 
country—the coal, iron, and shipping trades, as well as its commerce with 
America and India had been depressed to a degree not known for a long series 
of years. This state of things had necessarily been marked by large failures, 
which an eminent writer on finance estimated at upwards of fifty millions, 
and they would have noted that the leading banks had in consequence, with few 
exceptions, been compelled to declare diminished dividends. Australia, situate 
outside the varying eddies of European commerce, had not suffered in her 
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trade to the same extent as the mother country; but other causes had operated 
there to diminish banking profits. The rate of interest to be allowed on deposits 
was not a point upon which the banks in this country were agreed, and in 
Australia there had been a still wider difference of opinion on the subject, which 
had culminated in a most unwise competition for deposits and business, The 
bank’s representatives had not entered into that competition further than was 
absolutely necessary to protect its interests and to conserve its business, 
and although he was able to tell the proprietors that it had now terminated in a 
mutual understanding as to terms of business having been entered into between 
the banks, its effects had been to diminish the bank’s profits so far that they were 
unable on this occasion to offer them the usual bonus which had been paid for the 
last two years. The profits for 1874 amounted to £90,692, and those for 
1875 to £79,719, the difference being almost the exact amount of the bonus 
paid last year. In other respects, the business of the bank continued to pro- 
gress satisfactorily; there had been an absence of bad debts chargeable to 
the year, which, having regard to the large failures which had occurred 
at Sydney, reflected credit on the caution exercised by their executive 
officers in the Colonies, The circulation and discounts had also increased, 
the former by £33,302, and the latter by £40,622. They had also added 
771 to the accounts open in the books, which was a large number of new con- 
stituents to acquire in one year, and pointed to progress, As named in the 
report, two new branches, at Deniliquin and Echuca, had also been opened. 
Both were situate in the fertile district adjacent tothe River Murray. Deniliquin 
would, for many years to come, constitute the central terminus of Victoria 
Yailway communication with the interior, and would, doubtless, at no distant 
date develope into a large city. Great prophecies had been made as to 
the future of Echuca, which it had been asserted would be the Chicago of 
Australia. He was unable to say whether that prophecy would be realised 
or not in their time, but this he would say, that the localities selected for 
the establishment of both branches were well chosen, and constituted a further 
ag if any such proof were wanting, of the sound judgment exercised by 

. Brett in the conduct of their affairs. As regards the colonies with which 
they were connected, there was nothing special to report regarding them save 
that their leading industries continued to prosper. Wool had somewhat declined ; 
but the flockmasters, the gold miners, and the agriculturists had, in point of fact, 
nothing to complain of. In Victoria the course of legislation was not all that 
could be desired. There had been a somewhat profuse public expenditure in that 
colony, and they. were now engaged in the laudable endeavour to retrench, and 
also to increase the public revenue; but to do this they had made the mistake of 
including in their financial scheme the taxation of banks and of capital. The 
banks were to pay 2 per cent. on their note issue, which would amount, so far 
as they were concerned, to about £3,000 per annum. An income-tax was also 
proposed; but, although carried by a narrow majority, it had been for the pre- 
sent allowed to remain in abeyance. The only remark he had to make on this 
subject was, that sincerely sympathising with the people of Victoriaas they did, 
in their efforts to retrench as well as provide funds for the public expenditure, 
they would willingly pay any taxes the Legislature might in their wisdom deem 
it necessary to impose. They held, however, a stake in the colony of sufficient 
magnitude to justify their adding, that, in their opinion, the proposed system of 
taxation was not judicious or adapted to the circumstances of a young com- 
munity. It was an admitted fact that capital, like water, always found its own 
level, and that, if unduly taxed in one colony, it would assuredly, by gravita- 
tion as it were, find its way into those adjoining colonies where it was free from 
all taxation. Their bank had contributed quite as much as any other bank, 
through the medium of its capital, to make Victoria what she was, and no bank 
would regret more to see her descending, through the errors of her legislature, 
from the high position she now occupied to the rank of a second-class colony. 
He hoped, therefore, that whatever other way might be adopted, in order to in- 
crease the public revenue, a course so injurious to the best interests of a young 
community as the taxation of banks and capital would not be had recourse to. 
(Hear, hear.). Turning to other matters, he was pleased to be able to tell them 
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that Mr. Mort’s project for the export of refrigerated meat—a project which had 
not only an Australian, but also a European interest—was likely to have a fair trial 
soon. If it succeeded, it was not too much to say that it would double the value 
of the flocks and herds of Australia, and must also induce an extension of all pastoral 
operations, which would far more tnan counterbalance any possible decline in the 
price of wool. It reflected the highest credit on the enterprise of New South 
Wales that that colony had already subscribed the large sum of £25,000 to 
try the question. The experiment would be made in the cool time of the 
Australian year, probably next July. According to the latest advices, the 
colonists were going to try it on too large a scale, for they were going to ship 
500 tons of refrigerated meat in one ship, whereas in order to gain experience it 
would have been preferable to make two or three smaller shipments. It would 
appear also that if the experiment was to have a fair trial it ought to be made 
not in sailing ships, but in iron-built speedy steamships of the class of the St. 
Osyth or Australia, which vessels had lately made the most rapid passages to the 
colonies on record—the one in 41, the other in43 days. These ships, through 
the medium of their engines, would condense ice under Mr. Mort's patent at a 
very trifling cost, and in far more than sufficient quantities to supply any waste 
in the ice used for refrigerating the meat. On their return voyage they would 
also be well adapted to bring beck what Australia largely necded—cargoes of 
emigrants. This subject was not banking, but it had so deep an interest for 
all persons whose property, like their own, was invested in Australia, that he 
ventured to think his remarks, on a matter to which the attention of the Colonies 
stood at present riveted, would not be deemed inapposite. (Hear, hear.) The. 
only other matter he had to name was the extension of their London office 
premises. The business of the bank had so much increased since they came to 
Cannon Street that larger premises were absolutely necessary, and they had 
secured part of the new building now erecting contiguous to the bank. The 
rooms would be spacious enough to allow the proprietors to meet in their own 
banking house in lieu of in that hotel, and he hoped this time next year the meet- 
ing would he held there. After expressing his readiness to answer any inquiries, 
the Chairman concluded by moving the adoption of the report. 

Mr. Botty seconded the motion, observing that the result of the year’s operations 
must be looked on as satisfactory, having regard to the keen competition which 
had existed in Australia, and the low rates of interest on money which had pre- 
vailed in this country. He had some time ago attended a meeting of the Bank 
of England (where he was a proprietor), when the governor informed them, as a 
subject matter of great congratulation, that they had opened 1,400 new accounts 
in eighteen months, and certainly for their Bank, which was but a small 
establishment compared with the Bank of England, to open 771 accounts in the 
space of one year, was very encouraging, and calculated to inspire confidence in 
the management. 

Mr. Baytis observed that the bank had a reserve of £120,000, and that its 
capital was, in point of fact, £1,120,000 in lieu of a million, consequently a divi- 
dend of 8 per cent. was in point of fact only a return of 7 per cent. on the bank’s 
funds, and he had heard of as much as 10 per cent. being paid for money in 
Australia. The liability of the proprietors was fixed by the charter at double 
the amount of the shares held by them, but he thought they’would be better off 
under the Limited Liability Act, and suggested the Bank adopting the provisions 
of that Act which limits the liability of each shareholder to the amount of his 
shares. 

Mr. Henry Graves said that 8 per cent. was but a small dividend to receive. 
He thought the bank was not making sufficient progress, although the Chairman 
had said so much on that subject. 

The Cuarrmay, in reply, said that to counterbalance the reserve fund alluded 
to by Mr. Baylis, they had £138,000 invested in bank buildings, which were 
unproductive ; the working capital of the bank was, therefore, rather under than 
over a million. It was quite true that in times past 10 per cent. and even 
higher rates were procurable in Australia; indeed, when he was in business 
there, he had known as much as 12 per cent. given on good freehold security. 
Times were, however, greatly changed, and money had become more abundant. 
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Six per cent. was the most which could be got on good freehold security, and 
they themselves did not charge more than 6 per cent. for the discount of three 
months’ bills. Eight per cent. was not a bad return for money in times when 
the bank rate was 2 per cent. ; all the sharcholders he had been in communi- 
cation with were well satisfied with this return on their capital, and the hon. 
proprietor must be very hard to please if he was not. It was tiue larger dividends 
were earned by other colonial banks, but they entered ito business which the 
board would not sanction, and their large dividends were sometimes followed 
by large losses. As regarded carrying on the bank under the Limited Liability 
Act, in lieu of under a charter, that point had engaged the attention of the 
board very seriously when they were negotiating with the Treasury for a 
renewal of the present charter, and they had consulted some of the most eminent 
counsel on the subject. They were advised that the Limited Liability Banking 
Act, was an English act passed for the regulation of English banks, but its 
provisions could not with safety be applied to banks doing business like their 
own, in colonies having a legislature of their own, whose enactments did nut 
always necessarily harmonise with those of the mother country, and it had 
been pointed out to them by eminent counsel that the result of attempting to con- 
duct the bank in Australia under the English Limited Liability Act, would only 
be to involve it in a number of legal doubts and difficulties which no person 
could advise the proprietors to expose themselves to. 

Dr. Beatriz said he thought it would be advisable to have a map of Australia 
on a large scale, shewing the position of all the bank’s branches hung up in 
the room where the meetings were held, which would explain the parts of 
Australia with which the bank was more immediately connected, and enable 
the proprietors to understand more clearly its operations. He observed the 
directors were now about all to retire in order to be all re-elected in a body. 
This however, although in conformity with the terms of the deed of 
settlement, wus unusual, for in all other companies he was connected with 
the directors retired rotationally in sections of from two to three, and he thought 
their deed of settlement should be altered so as to make it harmonise in this 
respect with the practice adopted by other companies. 

The Cuarrman having assured Dr. Beattie his suggestions wculd have the 
best consideration of the directors, the report was then adopted, and the dividend 
at the rate of 8 per cent. declared. 

The directors and anditors were then re-elected ; and votes of thanks having 
been passed to the directors, the general manager, Mr. Brett, and the bank staff 
in the colonies, the proceedings closed with a warm vote of thanks to the 
Crairman. 





NATIONAL SECURITY SAVINGS BANK OF GLASGOW. 


Tue fortieth annual meeting of the bank was held on Monday, 27th December, 
1875. Mr. Meikle, actuary, having read the notice calling the meeting, sub- 
mitted the annual report, the substance of which is as follows :— 

“ At 20th November last, the number of depositors was 95,496, and the amount 
at their credit was £2,558,746. 3s. 6d. The bank has invested with Government 
£2,384,857. 11s. 5d.; with Glasgow Corporation £175,816. 13s. 9d.; andin Bank 
of Scotland £4,486. 4s. 4d.—together, £2,565,160. 9s. 6d. ‘The committee have 
long pressed on public attention the duty of saving, and very large numbers 
have joined the bank and laid by for future use; but they regret that still larger 
numbers altogether neglect that duty, and indulge in thoughtless expenditure. 
The committee find it very difficult to enlist as depositors those who have been 
allowed to grow up improvident, and they therefore continue to urge on School 
Boards the propriety of adopting every means whereby the young may be edu- 
cated and trained in the public schools to habits of economy and forethought— 
a course which is followed with much advantage in other countries. The com- 
parison of the ledgers with the depositors’ books, commenced by the committee 
themselves in 1850, is now statedly carried on by the auditor, who is a chartered 
accountant wholly unconnected with the bank’s staff. During last year he com- 
pared with the ledgers 11,022 pass-books, taken indiscriminately as presented by 
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depositors. The whole of these were found correct, affording a satisfactory test 
of the accuracy: of the system of book-keeping. The sectional method of checking 
the posting of the ledgers involves much labour, but is so effectual that it ensures 
a perfect balance year by year—the value of which can be best estimated by 
those who know the difficulty of obtaining such a result where the accounts rise 
to the large number of 95,496. The marked success of the bank during a period 
now of nearly forty years, is to be attributed to the very ample facilities afforded 
for public business. The bank’s offices—five in number, and conveniently placed 
in leading thoroughfares—are open daily from 10 to 3, besides three evenings 
every week, and are devoted exclusively to the transaction of business with de- 
positors. They issue a completed voucher immediately on receipt.of the money, 
and make repayments on demand—conveniences much appreciated by the 
masses, and necessarily wanting in the Post Office system. The people appear 
to have a decided preference for this institution over the numerous Post Office 
banks in Glasgow. Since 1861 (the year in which these banks were instituted), 
the funds of this bank have advanced from £900,000 to £2,500,000, and the 
number of depositors from 42,000 to 95,000, and it is now the largest savings 
bank in the United Kingdom. The cost of the management is 4d. per transac- 
tion, as compared with 8d, in the Post Office banks.” 


& 
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BANKERS’ CLEARING-HOUSE STATISTICS. 


Tue following is the usual information from Sir John Lubbock, 
showing the working of the Bankers’ Clearing-house for the year 
ending on the 30th April, 1876, which is the ninth during which 
these statistics have been collected. The total amount for the nine 
vears have been :— 





On Stock 
Total for the On Fourths of Exchange On Consols 
Year. the Months. Account Days. Settling Days. 
£ £ £ £ 

1867-68........3,257,411,000 .. 147,113,000 .. 444,443,000 .. 132,293,000 
1868-69........3,534,039,000 .. 161,861,000 .. 550,622,000 .. 142,270,000 
1869-70......0. 3,720,623,000 .. 168,523,000 .. 594,763,000 .. 148,822,000 
pate vag, Oe 4,018,464,000 .. 186.517,000 .. 635,946,000 .. 169,141,000 
Rr 5,359,722,000 .. 229,629,000 .. 942,446,000 .. 233,843,000 
1872-73........6,003,335,000 .. 265,965,000 .. 1,032,474,000 .. 243,661,000 
3678-74........ §,993,586,000 .. 272,841,000 .. 970,945,000 .. 260,072,000 
3874-76 ....cccoes 6,013,299,000 .. 255,950,000 .. 1,076,585,000 .. 260,338,000 
ree 5,407,243,000 .. 240,807,000 .. 962,595,000 .. 242,245,000 


The total amount of bills, cheques, &c., paid at the Clearing-house 
during the year ending the 30th April, 1876, shows, therefore, a 
decrease of £606,056,000 as contrasted with 1875. The payments 
on Stock Exchange account days form a sum of £962,595,000, being 
a decrease of £113,990,000 as compared with 1875. The payments 
on Consols account days for the same period have amounted to 
£242,245,000, showing a decrease of £18,093,000 as compared with 
1875. The amounts passing through on the 4th of the months for 
1876 have amounted to £240,807,000, showing a decrease of 
£15,143,000 as compared with 1875. I am indebted to Messrs. 
Derbyshire and Pocock, the Inspectors of the Clearing-house, for 
the above figures, which will, I think, be interesting to many of 
our readers. (Signed) 


Joun Luszock, Hon. Sec. London Bankers. 
15, Lombard Street, May I, 1876. 











Communications. 467 


The following is from an esteemed correspondent :—— 


A Tasuz, showing the Per-centage upon the Annual Totals passed through the 
Clearing-house, of Clearances on the Fourths of the Months, on the Stock 
Exchange Account days, and on Consols Settling Days; with the Pro- 
portion of Clexrances on all the three special days taken together, compared 
with the amounts passed on the other days of the month, for the nine 
years from 1867-68 to 1875-76. 





Percentage on Annual Total. 








1867 | 1868 | 1869 | 1870 | 1871 | 1872 | 1873 | 1874 | 1875 
to | to to to to to to to to 
1868. | 1869.| 1870.) 1871.| 1872.| 1873.| 1874.) 1875.| 1876. 











Amount passed on the 
4ths ofthe months..| 4°52) 4°58) 4°53) 4°64) 428) 4°43) 4°55) 426) 4°46 
Amount passed on the 
Stock Exchange ac- 
count days ........ 13.64) 15°58} 15°99) 15°83) 17.58) 17°20) 16°20) 17°90) 17°80 
Amount passed on the 
Consols settling days} 4°06) 4°03} 4°00} 421) 436) 4 0€) 434) 4-33) 4-48 





Total passed on three 
special days........ 22°22] 24°19) 24°52) 24°68] 26°22) 25-6¢) 25°09) 26°49) 26°74 
Amount passed on the 
other days of the 


moxth ......0. e+e] 77°78) 75°81) 75°48) 75°32) 73°78) 74°3 | 74:91) 73°51) 73.26 











100°00} 109-00) 100°00} 100-00} 100-00} 100-01 | 100°00) 100-00) 100°00 











Per-centage of annual 











imcrease .....-. a ee 8°49} 5°28) 801) 33°38} 12°0;] .. “83 
Per-centage of annual 
decrease = ee ren sl om ii . =— 10°08 























Nore.—The comparative constancy of the proportions of the annexed totals 
passed on the ‘‘ fourths of the months ”’ is very remarkable—it shows the steady 
position of our trade—it will be observed that the proportion is nearly uniform 
notwithstanding the fluctuations in the totals for each year. It will be also 
observed that the amounts passed on the “ Stock Exchange account days”’ pro- 
gressively increase throughout the period under notice. It must also be borne 
in mind that the increase in Stock Exchange business has been greater than the 
amounts shown in this statement, as the Stock Exchange clearing tends to econo- 
mize the use of cheques in settling these transactions. The above table, which 


is taken from the “ Economist” newspaper, will be of interest to our readers.— 
(Ep. B.M.) 


a 
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Communications. 


LIABILITY FOR INDORSEMENT ON A CHEQUE 
COLLECTED. 


To the Editor of the (Law Department) “* Bankers’ Magazine.” 


Sir,—I notice in the March number of your Magazine, a letter from a 
correspondent, J. W. K., on the above subject. I enclose copy of an 
extract from the Banking Almanac, 1875, (page 142), which I think isa 
preeisely analagous case to that mentioned by your correspondent. 

I imagine that in the case referred to in the extract, the cheque was 
uncrossed, as the judgment is not based upon the question of the crossing, 
nor is it even referred to on the face of this case; therefore it appears to 
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me that a banker would incur liability in collecting and paying a cheque, 
either crossed or uncrossed, to a stranger, should the endorsement turn 
out afterwards to be a forgery. 


Yours faithfully, 
F. 
Stourbridge, April 21st, 1876. 


From the “ Pall Mall Gazette’? of June 9th, 1874. 


The judges sitting in banco in the Court of Common Pleas this 
morning disposed of the case of Ogden v. Benass. The case had been 
once or twice before the court lately, and it involved an important question 
as to the negociation of cheques. The question was, whether a rule 
should be made absolute to enter a verdict for the plaintiff for £12. 12s., 
the amount of a cheque of his which had been paid upon a forged 
endorsement.—Mr. McIntyre, Q.C., appeared to show cause, and Mr. 
Weatherfield to support the rule-——Mr. Justice Keating said that, at the 
request of the Lord Chief Justice, who, he regretted to say was suffering 
from indisposition, he would give judgment in this case. The facts 
were few and simple. The plaintiff sent a cheque to Mr. Vincent Willis, 
ef Liverpool, on February 15th. It was drawn upon the London and 
County Bank, and was payable to order. The defendants were bankers 
at Liverpool, and on February 18th a respectably dressed person ap- 
plied to them to cash the cheque. Upon being asked how they were 
to know that he was the man, he said, “I will show you,’ and he 
erased the name, “ Vincent Willis,’ which had been endorsed, and re- 
wrote it. The defendants sent the cheque to their London correspon- 
dents, the bankers cashed it, and on the 21st the man was paid the 
money by the defendants, who deducted 1s. commission for changing it. 
It turned out that the endorsement was a forgery, and the question 
was how far the 16th and 17th Vic., cap. 59, sec. 19, would prevent 
the plaintiff from following bis money into the hands of the party who 
without proper title received it. This statute said that a banker who 
paid a cheque drawn to order should not be responsible for the genuine- 
ness of the endorsement, but in his (Mr. Justice Keating’s) opinion 
this did not extend beyond the banker upon whom the cheque was 
drawn, nor-would it prevent the drawer from getting back his money 
from hands into which it had improperly come. The attempt to 
establish that the defendants were the mere agents for the forger did 
not in the slightest degree vary the case. They were bankers, who for 
profit discounted the cheque, and the plaintiff had clearly a right to 
recover his money from somebody. It had been paid by his banker to the 
defendants upon a forged endorsement, which gave them no title to 
receive it, aud the plaintiff had a right to follow his money into their 
hands and to demand it tack from them. The rule would, therefore, be 
absolute to enter a verdict for the plaintiff for the amount of the cheque. 
Lord Coleridge simply said that he concurred in the judgment, and im- 
mediately left the court. 

{In Ogden v. Benass it does not appear from the report whether the 
cheque was crossed or not. In such cases, itis impossible to lay down 
any general or well-settled rule; each case must be determined on its 
merits, and the question of negligence is an important element in deciding 
who shall lose the amount of a cheque. 

A forged endorsement is in itself a defect in the title of anyone to such 
cheque. We concur with Mr. Justice Keating in the opinion he expressed in 
delivering judgment in the above case, that the protection afforded by 16 
and 17 Vict., cap. 59, to bankers, certainly does not extend to a banker 





~~ 
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who (not being the banker on whom the cheque is drawn) is—by pro- 
curing the payment of a cheque—an unconscious instrument in the hands 
of a thief or his accomplice.—Ep. (Law Department) B.M.] 





DEPOSIT OF SHARE CERTIFICATES—PRIORITY OF 
PARTIES. 


Dear Sir,—The reply to “ Inquirer” in your number of March last 
respecting depusits of certificates with blank transfers is very satisfactory, 
but in regard to the question of notice may I further ask you if a share- 
holder ‘ A’ baving lodged his certificates with blank and undated 
transfer with banker ‘ B’ who gives notice to the company ‘ C’ afterwards 
professes to have lost the certificates, and applies to‘ C’ and obtains 
duplicate certificates which he ludges with ‘ D’ who does give notice to ‘ C,’ 
would not in this case ‘ D’s’ title be better than ‘ B’s’ ? 

Please say, also, if in case of A’s death would the transfer be available ? 

My practice is, not to be content with blank transfer alone, but also to 
take a memorandum of deposit of the certificates as security for over- 
draft, with an undertaking for the customer “ himself, his heirs and 
assigns ”’ to transfer when called upon to do so. Does this improve my 
position ? 

A Country Manacer. 


[Your question is not clear. If you mean that the transfer was executed 
by A, and that B did not give notice of the deposit to the company, then 
the determination of the question must depend upon the facts of each 
particular case, beyond those suggested by your question. B should tender 
a deed transfer of the shares to the company for registration if A ex- 
ecuted the blank transfer. 

2. Assuming the transfer to have been executed by A, it must certainly 
be available for the bank so far as the consideration money, as stated 
in the transfer, was reasonable in amount, and the payment of which by 
the bank was not in question, but there are frequently circumstances which 
give rise to equities in favour of either ; some other creditor, or the legal 
personal representatives of a deceased in such a case, to take a memorandum 
of deposit signed by a customer, is an excellent plan, and you are by no 
means alone in its adoption. The memorandum is evidence of the 
purposes of the deposit which might be called in question in case of 
death. The words “ himself, his heirs and assigns ”’ are, however, quite 
unnecessary.—Ep. (Law Department) B.M.]j 





MARRIED WOMAN—BANKING ACCOUNT—BANKER’S 
LIABILITY TU HUSBAND. 


“ Can a married woman deposit money with a banker without the con- 
sent of her husband, and withdraw it at will; and,in sucha case, would 
the banker be liable to refund the same to the husband on his becoming 
aware of the fact ?”’ - 


(The first part of your question calls for no answer. The banker would 
not be liable to the husband, unless at the time of the deposit he knew 
the customer was married, and that there were circumstances—within his, 
the banker’s, knowledge at the time of repaying the sum deposited—which 
should’ impose upon such banker the duty of communicating with the 
husband of his customer before paying her.—Ep. (Law Department) B.M.] 
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THE FIXED ISSUE OF THE BANK. 
Sir,—I think if the Bank of England was allowed to exceed the 
£15,000,00U—during the autumn months—two or three millions, and pay 
interest at 24 percent. on the overdraft above the fifteen millions, it 
would prevent a rise of interest and tend to equalise matters. 
Yours respectfully, 
J 


P.S.—Of course Government would get the interest on the overdraft. 
{Our friend’s proposal goes to the root of the Acts of 1844 and 1845, 
and so long as the principle of those Acts is maintained, we cannot 
imagine the Chancellor of the Exchequer allowing himself to be tempted 
into acquiescence even by the offer of the subsidy.proposed.—Ep. B.M.} 


ys 
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TESTIMONIAL TO MR. WILLIAM HERBAGE, 


On the 3rd of May a complimentary dinner was given by the 
friends of Mr. William Herbage, at the City United Club, Lud- 
gate Hill, for the purpdése of presenting that gentleman with a 
testimonial, commemorative of his services in the capacity of 
manager of the Ludgate Hill Branch of the City Bank, Mr. 
Herbage having retired from that position in order to assume the 
more important one of joint general manager of the South Western 
Bank. ‘The chair was taken by Mr. Alderman Hadley, who was 
supported by uumerous gentlemen connected with the locality in 
which they were met together, and the entertainment was of a 
cordial description. 

The Chairman, in proposing the health of the guest of the 
evening, referred in eloquent terms to the course of his banking 
career, and dwelt upon the sound and practical principles which 
had guided him in his managerial capacity, not forgetting to men- 
tion the suaviter in modo with which he conducted his transactions. 
The excellent qualities of his friend, Mr. Herbage, had led up to 
the presentation of the service of plate which he (tie Chairman) 
had then the pleasure of handing to him, in the name of the sub- 
scribers present. 

Mr. Herbage, in reply, referred to his long and progressive 
banking career—to the different stages of his profession through 
which he had passed. He alluded with gratitication to the numer- 
ous and important improvements which had been carried out in 
that locality, and to the expansion of business which had taken 
place during the term of his office at the City Bank, and concluded 
in eloquent terms of thanks to the numerous friends by whom he 
was surrounded, for the very handsome service they had presented 
to him, which should always remain an heirloom in his family, and 
would be an incentive to them in their future course in the world. 





> 
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THE TRIANGULAR TRADE OF AMERICA. 


In discussing a fortnight ago the probable effect of a large 
export of silver from the United States to this country, we 
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pointed out that the effect would be to give the United States 
pro tanto an additional credit abroad, which would either lead 
to additional purchases in this country on their account, or to 
their buying from other countries to which we send our exports, 
which countries accordingly would buy more largely from us. 
Our debt to America would be set off by our credit with other 
countries ; and even if the countries to which America became in- 
debted did not buy more from us directly, their general purchasing 
power in the world would be increased, and they might buy from 
another set of countries who would in turn buy from us, the, entire 
transactions being finally settled in London. We showed at the 
time, from our trade returns, how largely we already imported from 
America in excess of our export thither, and we have now to add 
that the American returns not only confirm us on this point, but 
show the other fact to which weé referred, the magnitude of the 
American trade with some countries which are important customers 
of ours. The following table is compiled from American sources :— 
Tora Imports anD Expoxts or THE Unirep Srares, including gold and silver, 
for the year ending 30th June, 1875, with separate accounts for trade with 
the United Kingdom ané other Principal Countries. [Extracted from the 
Annual Report of the Chief of the Bureau of Szatistics on the Commerce 
and Navigation of the United States. The Dollar is converted into sterling 
money at 3s. 8d. 
1.—Tortat Trav. 





Exports from United States .. ae aes ve pa .. £124,872,000 

Imports into * ee oe “* ws os ee 98,249,000 

Balance in favour of United States ° ite a es 26,623,000 

II.—Trapek with tHE Unitep Kincpom. 

Exports from United States i ee os ee --  £68,153,000 

Imports ixto a sa oe a e- - 28,792,000 

Balance in favour of United States oe oe 39,361,000 

III.—Trapr WITH OTHER PRINCIPAL eeentins. 
Balance 
I rts E rts. r 
Thesten. Thoreto. + t 

Cuba ..  .. ~—«. -—«-£12,237,000 .. £4,026,000 .. £6,211,000 

Brazil om sit +» * 7,706,000 rm 1,420,000 ‘et 6,286,000 

France... = 11,613,000 ‘aie 9,305,000 oo 2,308,000 

British East Indios a 2,857,000 .. 87,000 .. 2,770,000 
China (including Hong 

Kong) and Japan... 4,117,000... 2,169,000... 1,948,000 

Mexico. 2,133,000... 962,000 .. 1,171,000 
U. S. of Colombia and 

Venezuela ea 3,105.000 .. 1,279,000 ., 1,826,000 
Total of above 

countries .. £43,768,000 -. £19,248,000 -. £24,620,000 











From this it will be seen that while there was a balance in favour 
of the United States in 1874-5 on its general trading account, 
amounting to £26,223,000, the balance in its favour in trade with 
the United Kingdom alone was £39,361,000, and there were other 
countries—Ouba, Brazil, France, British East Indies. China, Mexico, 
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and one or two states of Central America—in tradingwith which 
the balance was against it to the extent of £24,520,000. Now, to 
all the countries named we export considerably, though more in pro- 
portion to some than to others, and some to which we export com- 
paratively little are no doubt customers of other nations, such as 
France, with which or whose customers we have large dealings. In 
some way or other then we may be sure that a large increase of the 
American exports to England from any cause will lead to corre- 
spondingly large imports into that country, which will directly or 
indirectly lead to increased exports from England. (‘* Economist,” 
May 20.) 


a2 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £500,000 in bills on India were received on the 4th May 
at the Bank of England. The amounts allotted were—to Calcutta, 
£320,000, average rate 1s. 876d.; to Bombay, £160,000, average rate, 
ls. 8'78d.; and to Madras, £10,000, average rate 1s. 888d. Tenders on 
all Presidencies at 1s. 83d. will receive in full 

Tenders for £700,000 in bills on India were received on the 18th May 
at the Bank of England. The amounts allotted were—to Cualcutta, 
£482,000, average rate 1s. 8:-4d.; and to Bombay, £120,000, average rate, 
1s. 84d. Tenders on all Presidencies at 1s. 83d. and above will receive in full. 


Hotes of the Month. 


Tus Official Liquidators (Sir G. ‘I. A. Parkyns, Bart., Mr. James Cooper, 
and Mr. Archibald Stewart) of the London, Bombay and Mediterranean Bank, 
Limited, have, with the sanction of Vice-Chancellor Hall, declared an eighth 
dividend of 1s. in the pound (making 9s. 6d. in the pound), payable at the offices 
of Messrs. Johnstons, Cooper, Wintle and Co., No. 3, Coleman-street-buildings, 
Moorgate-street. —_-—— 

The National Bank of Australasia is authorised by the Agent-General for the 
Government of South Australia to receive tenders for £552,000 in £1,000, £500, 
£200, and £100 bonds of that government, bearing interest at the rate of 4 per 
cent. per annum, commencing on the Ist of January, 1876. 








The premises of the British and Foreign Exchange and Investment Bank 
(Limited) having been transferred to Messrs. Blydenstein, the business hitherto 
carried on there will be continued by the latter firm, under the style of Ex- 
change and Investment Bank, Jordaan and Co., the management being confided 
to Mr. Jacob Schwarzschild. The whole interest of the late bank in the firm of 
Leon and Dreher (Limited), Paris, has also been transferred to Messrs. Blyden- 
stein. - 

Some fictitious draughts have been presented to the London and Westminster 
Bank, purporting to be drawn upon them by the Union Bank of Manchester 

Limited), and which appear to have been negotiated on the continent. The 
nion Bank of Manchester does not draw upon the London and Westminster 
Bank, its London agents being Messrs. Glyn, Mills, Currie, and Co. 

An extraordinary meeting of the proprietors of the Anglo-Hungarian Bank 
will be held on the 14th prox., at Budapesth, when a resolution will be proposed 
in favour ofa modification of the statutes in accordance with the new Hun- 
garian Commercial Code. —_——- 

The directors of the English Bank of Rio de Janeiro (Limited) have resolved 
to recommend a dividend of 12s. per share, making, with the 8s. paid in December 
last, 10 per cent. for the year. 
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Another return, in addition to the one already noticed in The Times, was 
issued as to India loans raised in England. In three instances the rate of 
interest was 4 percent., and in one 5 per cent. The total debt in England 
bearing interest is £48,576,116, and without interest £20,917. The amount of 
debt, &c., outstanding on the 31st ult. was £49,797,033. 





It is announced that the Exchequer bills dated the 11th of June, 1871, will be 
paid off on and after the 12th of next month, either in cash or in new bills, and 
that interest on them will then cease. 


The Bank of Montreal has declared a dividend at the rate of 14 per cent. per 
annum for the half-year ended April 30. 


“The total capital expended on guaranteed railways in India and the Madras 
Irrigation and Canal Company is, by the latest account, £94,131,484. The gross 
earnings for 1875-76 were estimated at £7 ,450,500 ; they are now expected to reach 
£8,175,300. This amount ras been swollen by the large addition of £330,000, a 
sum spent formerly on the repair of flood damages, and which has now by transfer 
been debited to capital and credited to revenue. The working expenses for 
1875-76 were estimated at £4,107,000; they will probably be £4,291,000. The 
net traffic income to be appropriated to the guaranteed interest, after deducting 
£202,583, being moiety of profits payable to shareholders, was estimated at 
£3,141,000 ; it will now, after deducting £208,385 as moiety, be £3,685,000. 
The gross interest payable under guarantee is expected to be £4,687,000 ; and, 
as already explained, the net charge, after deducting traffic receipts, estimated at 
£1,583,000, will probably be not more than £1,002,000.” 





Messrs. Williams, Deacon and Co. state that “ within the last few days they 
have had presented to them for payment notes of the Mcnmouthshire and 
Glamorganshire Bank, a bank which ceased to exist some thirty years ago, 
bearing fictitious signatures, and dated 1874.” 


»— 
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MONTHLY CHRONOLOGY. 


April 28th.—The tenders for £4,000,000 India Four per Cent. Stock were 
opened at the Bank of England, 28th April. ‘The total applied for was about 
£8,600,000. Tenders at and above £102. 8s. 6d. will be allotted in full, those 
at £102. 8s. will receive about £73 per cent. The tenders were rather lower 
than was expected in the market. 

29.—The Bank of Bengal has reduced its rate of discount for bills under 30 
days from 12} to 11} per cent., and for bills over 30 days from 134 to 124 per 
cent. 

May 1.—The transfer offices at the Bank of England are shut, and there is a 
holiday at the Stock Exchange. 

4.—Issue of £1,350,000 Metropolitan 3} per Cent. Consols. Minimum price 
of issue 99 per cent. 

6.—The King of Spain has conferred the Grand Cross of the Order of 
Charles III, upon their Royal Highnesses the Prince of Wales and the Duke of 
Connaught. The insignia‘will be forwarded to the Princes by the King. 

6.—The Consul of France and the Consul of Germany in Salonica have been 
assassinated by Mussulmans. 

7.—The Egyptian Government has signed a contract with the Directors of the 
Anglo-Egyptian Bank and M. Peridon, representing numerous large credit 
establishments and banking firms, for the consolidation of the whole floating 
debt in 7 per cent. bonds at the rate of 80 per cent. of the nominal value of the 
floating debt bonds, and also for the unification of the public debt in 7 per cent. 
bonds., 

10:—The Philadelphia Centennial Exhibition was opened to-day. The cere- 
mony passed off with success, fully realising the highest expectations. 
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11.—Tenders are invited by the Crown Agents for the Colonies for £100,000 
Mauritius Government Four-and-a-half per Cent. Debentures. The upset 
price is 99. 

15.—The telegrams from Berlin announce a complete agreement between 
the three Great Powers of Eastern Europe on the subject of the steps to be 
taken for the settlement of the difficulties between ‘1urkey and Bosnia and 
Herzegovina. 

18.—The Bank of Bengal has reduced its rate of discount for bills under 30 
days from 10} to 9}, and for bills over 30 days from 114 to 104. 

18.—The Imperial Bank of Germany reduced its rate of discount to 3} per 
cent., and the rate of interest for advances to 4} per cent. 

19.—The Prince of Wales was entertained at Guildhall, on his return from 
India, and his welcome was of the warmest and most coraial character. 

19.—For the first time during more than eleven years, “no House” was 
made in the Commons at the time of assembling. 

19.—The Stock Exchange was closed in consequence of the Prince of Wales's 
visit to the City. 

19.-—The Bank of Portugal has reduced its rate of discount to 6 per cent. 

19.—The Bank of Bengal has further reduced its rate of discount for short 
bills from 10} to 94 per cent.,and for bills over 30 days from 11} to 10} per cent. 

22.—Tenders were received by the National Bank of Australasia for Four 
per Cent. Bonds of the Government of South Australia to the nominal amount 
of £552,000. The Bonds are in sums of £1,000, £500, £200, and £100. ‘The 
minimum is £94 for every £100 tendered for. 

24.—England has declined to join the othcr Powers in their intervention at 
Constantinople. 


2 
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MERCANTILE EMBARRASSMENTS. 


Sr Edmund Buckley, M.P., has filed a petition for liquidation in the Manchester 
County Court. ‘hv liabilities are estimated at £500,000. 

Messrs. Turner, Nott, and Strong, corn and provision merchants, of Bristcl 
and Cardiff, established in 1861, have failed, with liabilities estimated to exceed 
£100,000. 

The bills have been returned of Mr. A. G. Robinson, shipping agent, of Mark 
Lane, established in 1844, The liabilities are believed to be heavy. 

The suspensions are announced of Messrs. William Gillam Long & Co., 
commission merchants, Manchester, liabilities £49,000; also of Messrs. Ward, 
Brother & Co., merchants, Manchester, liabilities £21,000. 

A first dividend of 9d. in the pound has been declared on the estate of 
Alexander and William Collie. 

The City National Bank of Chicago, with a capital of $250,000, has suspended. 

The bills have been returned of Messrs. Alexander Crowe and Co., East India, 
and China merchants, of 10, St. Helen’s Place, formerly Crowe, Christian & Co. 
The house was established in 1835, and the difficulties which have arisen are 
attributed to the decease of the senior partner, in whose name a large amount of 
property stands. The liabilities are estimated at £60,000, but the books are said 
to show a surplus. 





-— 
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OBITUARY. 


Tomson.—We record, with regret, the death of Mr. Whitbread Tomson, 
joint general manager of the London and County Bank, at the early 
age of 50. Mr. Tomson had been absent from business about three months, 
and his decease appears to be due to paralysis of the brain, arising from 
over-work. The death, about two years ago, of the manager of another 
large banking institution was ascribed. it will be remembered, to the same cause. 
With the enormous extension of the mercantile operations of this country 
during the last fifteen or twenty years very severe mental labour has been forced 
upon the managers of our leading banks, but it may be questioned whether this 

















Monetary Review. . 475 


fact has been sufficiently recognised by the directors of these establishments to 
induce them to make suitable arrangements for relieving their chief officers in 
some measure, from the extra strain which has fallen upon them. 





Monetary Rebietv. 


WE said at the close of our last month’s review that there were 
no circumstances then in view which pointed to any immediate 
probability of a recurrence of higher rates for money. The Bank’s 
position was then very strong, and was increasing in strength, and 
the outside rates for money were receding. During the month in 
which we are writing this process has continued to make further 
way; bullion has flowed abundantly into the Bank, and for the 
most part has remained there, the demands which have been made 
upon it for supplies of the precious metal having been few, 
except those normal requirements for home purposes, which are of 
a periodical character. Simultaneously the scarcity of bills coming 
in for discount has continued to manifest itself more distinctly. 
No wonder, then, that the pervading feature of the month has 
been the growing difficulty of finding profitable employment for 
the loanable capital in the hands of banks and financial houses. 
At the commencement of the month a slight tone of firmness 
was imparted to the Money Market by the concurrence of a 
variety of circumstances tending to that point: the payments in 
connection with the Indian Loan which had to be provided for, the 
commitments for the 4th of the month, and sundry requirements 
connected with Stock Exchange transactions, all tended to cause 
a temporary increase in the demand for money, and, consequently, 
to produce better rates in the discount market; this improvement, 
however, was of but short duration, and was only prevented from 
being immediately lost by the occurrence of a demand for gold 
springing up in an unexpected quarter; a large amount of gold 
was taken for Portugal, the reactionary wave of depression, fol- 
lowing after that of inflation from over-speculation, had reached 
that country, and it was prudently resolved to strengthen its 
central monetary establishments in case of need. This precaution- 
ary measure appears to have sufficed to avert, so far, further diffi- 
culties in that quarter, the State Bank there having since reduced 
its rate of discount. In all quarters, so far as we can discern, the 
tendency in the rates for money is still downwards; the Bank of 
Bengal has materially reduced its rate since we last wrote, the 
minimum now being 9} per cent.; the Bank of Germany is down 
to 34 per cent., with the outside rate there still lower. The Ger- 
man Government, moreover, does not appear to be coining gold 
now, which implies a good supply in that quarter, whilst the store 
in the Bank of France is of an immense amount. 

. There is little to be said on the features of the Stock Markets 
during the past month, the characteristics have continued much the 
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same as before; if any check has been given to the downward 
course of prices of low class stocks it has only been the result of a 
lack of stock to sell, and has not arisen from any disposition on the 
part of investors to buy such stocks. A heavy fall in Spanish 
Three per Cents. occurred early in the month on the proposal of 
the Spanish Minister of Finance, Senor Salaverria, to pay 1 
instead of 3 per cent. to the creditors of Spain for the next twelve 
years. On its being announced further, however, that the Spanish 
Budget Committee would first hear the proposals to be made by the 
creditors of the State, some recovery in their price took place. Upon 
the subsidence of fears with regard to complications arising out of 
the state of the Eastern Question a recovery tvok place in the 
stocks of governments more immediately affected by the bearing 
of that question—Danubian, Russian, Austrian, and Hungarian, 
the first of these marked a rise of 10 per cent. Railway stocks 
have been depressed in price; the prospects of increased traffic re- 
ceipts are not encouraging under the continued dulness of trade, 
besides which speculators have operated for the fall in this market. 
English Government Securities have been very firm throughout the 
month, and mark a rise, as might be expected from the low rate to . 
be obtained for money. Colonial Government Securities have like- 
wise been in favour, and have continued to rise in price, and the same 
may be said of United States Government Stocks, modified by the 
circumstance of the Extradition Question with this country. Argentine 
and Buenos Ayres Stocks have fallen heavily on the news of a 
suspension of cash payments being permitted, as a necessity, to the 
Bank of Buenos Ayres, whose stock of metal has been very much 
reduced. The Egyptian scheme for the unification of its debt, which 
wasat first received with favour, has not resulted in securing renewed 
confidence in Egyptian securities, but, on the contrary, a severe 
relapse has again overtaken them. Bank shares have shown some 
fluctuations, whilst some of the English banks have advanced, 
those connected with the East have again receded; Imperial 
Ottoman Bank shares have marked under £4 a share. The 
latest phase of the Hastern question is such as to cause some un- 
easiness, and we observe this feeling reflected on the Stock Ex- 
change, where not only foreign descriptions of stocks have fallen 
further, but English Government Consols have receded, and de- 
pression is general throughout the markets; a different result, 
however, has ensued in the money market, where rates have 
hardened, the present disposition of bankers being to keep funds 
in hand. The Bank’s position continues to increase in strength. 





; NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unanthenticated 
communications, or to return such as are rejected. 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 
Coin on ent Other 
Date. Notesin | and Bullion | of Coin and| Securities | Securities Public 
* | Circulation.| in Issue Bullion to | in Bankiug | in Banking} Deposits. 
Depariment.| Circulation. | Department.} Department. 
1876 & £ 7. £ £ £ 
Jan. 5 |28,083,520 |20,536,845 73 16,290,704 |21,661,281 | 8,477,812 
12 |27,623,575 |20,876,085 75 16,288,960 |17,377,244 | 4,531,182 
19 |27,311,800 |21,161,300 77 15,788,960 |17,094,064 | 4,623,555 
26 |26,766,585 |21,388,715 80 14,588,960 |17,120,323 | 4,826,455 
Feb. 2 |27,185,980 |21,499,160 79 13,887,274 |17,708,170 | 5,126,610 
9 |26,688,265 |21,500,965 80 13,885,914 |18,476,634 | 6,556,378 
16 |26,389,540 |22,006,720 83 13,885,914 |19,346,807 | 7,928,105 
23 |26,196,835 |22,194,425 85 13,885,914 |19,461,497 | 8,940,446 
Mech. 1 |26,538,465 |22,285,030 84 13,888,752 |20,979,757 | 9,296,318 
8 |26,389,345 |22,409,570 85 13,853,215 |21,429,203 |10,566,843 
15 |26,333,550 |22,946,795 87 13,853,215 |21,805,854 |10,012,167 
22 |26,177,710 |23;719,415 re) § 13,853,215 |19,940,385 | 9,089,332 
29 |26,821,075 |24,066,775 go 14,357,605 |19,853,620 | 9,803,159 
April 5 |27,478,700 |24,465,100 89 14,555,311 |18,702,842 | 7,614,937 
12 |27,722,805 |25,453,963 92 14,545,365 |17,882,997 | 4,830,451 
19 |27.456,570 |25,848,310 94 14,545,365 |17,688,330 | 4,963,300 
Total - 
Oth Bank |Deposits and Proportion Rate 
Date. | Deposits. | Post Bills. Bank Post | Reserve. | of Discount. 
1876. £ & £ £ a 
Jan. 5 | 19,462,060} 339,034 |28,278,906 | 8,132,241 29 5 
12 | 19,892,413) 344,988 |24,768,583 | 8,970,658 36 5 
19 | 19,708,224) 319,742 |24,651,521 | 9,669,819 39 5 
26 | 19,163,123} 303,651 |24,293,229 |10,479,762 43 4 
Feb. 2 | 18,402,786] 318,200 |23,847,596 |10,169,471 42 4 
9 | 18,308,470} 311,014 |25,175,862 |10,743,132 43 4 
16 | 18,440,770} 315,247 |26,684,122 |11,412,267 43 4 
23 | 18,048,384) 280,645 |27,269,475 |11,865,745 44 4 
Mch. 1 | 18,775,242) 299,946 |28,371,506 |11,740,555 42 4 
8 | 18,308,886] 316,140 |29,191,869 |12,153,292 42 4 
15 | 19,694,577| 304,636 |30,011,380 |12,603,915 42 4 
22 | 19,626,933) . 287,660 |29,003,925 |13,486,598 46 3 
29 | 19,021,728) 285,440 |29,110,327 |13,179,863 45 3 
April 5 | 20,628,956) 333,254 |28,577,147 |12,979,685 45 3 
12 | 22,301,027] 355,277 |27,486,845 |12,731,158 46 3 
19 | 22,680,907) 303,297 |27,947,504 {13,391,740 48 2 
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PUBLIC INCOME AND EXPENDITURE. 
Tax following are the recei _ into and payment out of the Exchequer 


between April 1, 1876, and 


y 20, 1876: — 


REVENUE AND OTHER Revzie rs. 

































































Total Receipts | Total Receipts 
De “ Peticcte juto o.the Exene- my hy 
Yost ta) atm? | Bay ie 
Balance, April 1, —s & £ £ 
Bank of England es +O 3,826,896 4,662,261 
Bank of Ireland oe sii 1,292,691 1,603,061 
5,119,587 6,265,322 
REVENUE. 
Customs we oe -— 2,667,000 2,702,000 
Excise .. ea ta _ 3,732,000 3,804,000 
Stamps rats 1,540,000 1,650,000 
Land Tax & House Duty -- 295,000 336,000 
Property and Income Tax .. - 448,000 574,000 
Post Office ee oe — 910,000 998,000 
Telegraph Service —_ 166,000 150,000 
Crown Lands .. _ 31,000 26,000 
Miscellancous .. —_ 413,996 536,068 
Revenue... oe — 10,201,996 10,776,068 
Total, including balance 16,321,583 | 17,041,390 
OTHER RECEIPTS. 
Money raised for Purchase of Shares in the Suez 
Canal (halance of £4,000,000) .. 700,000 — 
Advances under various Acts, repaid to Exchequer 189,839 229,460 
Money raised for Fortifications & Military Barracks _ ‘ae 
Money raised for Local Loans 4 — Bonds — aap 
Temporary Advances, not repaid _— ae 
Totals - & 16,211,422 17,270,850 
EXPENDITURE AND OTHER PAYMENTs. 
’ Total Issues out — Issues min 
. sty. —y 4 ba ments yt 5 ts 
BXPENDITURE. 1 3 * oil from ‘April 1, 1876,|from pe 1. 1873 
to May 20, 1876. | to May 22, 1875. 
£ £& 
Permanent charge of Debt* . _ 5,916,272 6,217,588 
Interest on Local & Temporary Loans* — 13,125 pe 
Other charges on Consolidated Fund* _ 293,265 295,435 
Supply Servicest ne = — 5,299,498 5,974,739 
Estimate .. om B — 
Expenditure os a 11,522,160 | 12,488,112 
OTHER PAYMENTS. 
Advances under various Acts,issued from Exchequer 350,868 467,619 
Expenses of Fortifications and Military Barracks —_ _ 
Exchequer Bills paid off mn 3,000 _ 
Surplus income applied to reducedebt ° oe _ 100,000 
Balances on May 20, 1876:— 11,876,028 |. 138,055,731 
Bank of England .. oa és és ee 3,635,946 3,359,006 
Bank ofIreland .. eo ee co on 699,448 856,113 
Totals ee ee oe oe . £) 16,211,422 | 17,270,850 
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DEBTOR, 
April 27. May 4. May 11. May 18. 





¥. Cc. 
182,500,000 0 


¥. c, 
182,600,000 0 


F. c. 
182,500,000 0 


¥. c. 
182,500,000 0 

















une 9, 1857 
rae of 857) Oe 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
Reserve of landed pro: 22,105,750 14 22,105,750 14 22,105,750 14 22,105,760 14 
perty ... aoe 4,000,000 0 4,000,000 0 4,000,000 0 4,000. 
Special Reserve... ’ 064, 084, 2 064,20 roy 
Notes in circulation ~~. 13.497 eensee 9 |3 456131800 *b | adanrane7e0 -o|a,casveonaen “o 
lthame @ aan 456,131, 2,440,426,780 0 |2,435,460,350 0 
and receipts —- 
at sight ove 14, 
eatie ~ cies a ,433,139 7 15, 32,578 31 14,575,879 6 15,305,395 97 
rent, creditor... ose 127,687,424 69| 109,272,386 67| 126,947,245 67| 132,100,952 
Current accounts,Paris | 315,330,325 57| 325,835,220 6| 326,512,810 94 339 808,839 is 
Do., branch banks one 37,027,389 0 30,919,704 0 36,189,791 0 37,584,566 0 
tee gee - 1,621,066 0 1,730,805 0 1,413,315 0 1,375,895 O 
on es 
transferred or de- 
posited 3,449,290 3 6,072,272 90 4,144 
Discounts and ‘Sundry eit —— partied rarxsattts 
one ial 2 9,675,567 4 10,308,549 66| 10,690,713 50 11,532,158 8 
six months ... a 2,718,255 13 2,718,255 13 2,718,255 13 2,718,255 13 
Bills not disposable 1,605,745 4 029,016 6 6,455,318 55 2,229,646 3 
Reserve for eventual 
losses on prolonged bills 9,951,750 20 9,951,750 20 9,951,750 20 9,951,750 20 
Sundries... ... .. | 28,755,607 27] 34,599,017 47} 28,741,150 70| 10,298,021 23 
Total ... eee |3,229,020,210 69 | 3,244,623,719 11 | 3,247,439,859 96 | 3,242,457,519 $3 
CREDITOR, 
April 27. May 4. May 11. May 18. 


Cash in hand and 
inbranch banks ... 
Commercial bills over- 
due... one a 
Commercial bills dis- 
counted, not yet due 
Bonds of the City of Paris 
Treasury bonds pa 
Commercial bills, 
branch banks 
Advances on deposits 
of bullion - 
Do, in branch banks .. 
Do. in French public 
securities a 
Do. by branch banks... 
Do. on railway shares 
and debentures 
Do. by branch banks... 
Do. on Crédit Foneier 
bonds ... ooo 
Do. branches ... o0e 
Do. to the State (Con- 
vention June 10, 1857) 
Comseeness sock re- 
serv 
Do. Giapesadile. - 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank,andlanded 
property of branches 
a of manage- 


a of the “Special 
Reserve... 
Sundries 


Total ... 





91,876 95 
226,422,688 35 
501,250,000 
194,890,997 


4,249,000 
7,095,800 


26,324,000 
16,381,500 


15,310,400 
12,630,300 


1,238,800 
645,900 


60,000,000 0 


12,980,750 14 
76, 329, 613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


7,852,983 0 
1,922,456 18 


22,064,209 97 
13,899,285 28 


F. Cc. 
1,927,439,650 0 


¥. c. 
1,953,487,091 92 
270,114 74 
223,340,766 8 
501,250,000 
190,682,201 


4,053,800 
7,064,200 


26,200,200 
16,554,400 


15,352,800 
12,477,100 


1,262,200 
648,300 


? 
60,000,000 0 


12,980,750 14 
76,329,613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


7,854,652 0 
2,472,618 74 


22,064,209 97 
10,278,670 70 


832,680 47 
214,876,873 34 
501,250,000 
186,285,684 


4,082,400 
7,094,100 


25,961,900 
16,685,600 


15,250,800 
12,707,100 


1,255,900 
650,600 


60,000,000 0 


12,980,750 14 
76,329,613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


7,859,652 0 
2,519,484 29 


22,064,209 97 
10,087,357 52 


F. c. 
1,968,795,154 41 


F. c. 
1,996,935,811 69 
159,635 71 
214,058,383 98 
476,187,500 
189,515,368 


3,686.800 
7,142,700 


25,976,400 
16,407,100 


15,178,100 
12,478,500 


1,254,600 
642,900 


60,000,090 0 


12,980,750 14 
76,329,613 82 


100,000,000 0 


eooc.60ce8elUcOCcOlUCOCOCUCOCO 


7,862,695 0 
2,531,281 i4 


22,064,209 97 
11,065,170 48 





3,229,020,210 69 





3,244,623,719 11 





8,247,439,859 96 





3,242,457,519 98 
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Bank of England Weekly Returns, 


Account, pursuant to the Act7th and 8th of Victoria, cap;.32, forthe Weeks ending as follows— 


ISSUE DEPARTMENT. 




























































































1876. 1876. 1876. 1876. 1876. 
April 26. May 3. May 10. May 17. May 24. 
2 & £ £ £ 
Notes issued soo “se oo +++| 40,311,825 | 40,487,495 | 40,500,255 | 40,771,835 | 41,249,480 
Government debt ove on eee] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100} 11,015,100 
Othersecurities ... ooo ooo eco 984, 984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion .., oe eve}: 25,311,825 | 25,487,495 | 25,500,255 | 25,771,£35 | 26,240,490 
-Bilverbullion ... ove eee one 
40,311,825 | 40,487,495 | 40,500.255 | 40,771,835 | 41,240,480 
BANKING DEPARTMENT. 
i876. 1876. 1876. 1876. 1876. 
April 26. May 3. May 10. May 17. May 24. 
£ £ z £ £ 
Proprietors’ capital ... sa. «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,129,019 3,117,410 3,119,596 $,121,618 3,124,591 
Public ‘deposits ‘Tnetuding (Exchequer, 
mnissioners 0: ation: 

Debt and Dividend Accounts). 5,595,377 | 5,903,334 | 7,660,311 | 7,174,782 | 7,638,307 
Other Deposits ... ose es-| 22,483,140 | 21,609,725 20, 232,424 | 20,271,749 | 20,614,682 
Seven day and other we a ae 281,430 332,586 "318,526 310,547 287,963 

3 46,042,016 | 45,516,055 | 45,883,857 | 45,431,€96 | 46 218,534 
Government Securities eee e+) 44,645,365 | 14,545,365 | 14,545,365 | 14,545,365 | 14,545,365 
Other Securities ... ove eso +e) 17,696,624 | 18,813,219 | 17,974,474 | 17,223,912 | 16,960,746 
Notes ooo ose ove ove eoe| 12,853,165 | 12,267,705 | 12,537,420 | 12,868,905 | 13,857,690 
GoldandSilvercoin .,,, en si 946,862 889,766 827,598 793,514 5742 
46,042,016 | 45,516,055 45,883,857 | 45,431,696 | 46,218,543 
THE EXCHANGES. 

May 2. May 5. May 12 May 19. May 26. 

Amsterdam, short ‘an 2 2 12 1} 12. 2 12 2 12 2% 

Ditto 3 months . 12 3% 12 32 2 32 12 4 12 4% 

Rotterdam, ditto... .. ... «| 123 8% 12 3h 12 33 12 4 12 4t 
Antwerp and Seusesis, ate ai 26 25 42 26 45 25 45 25 47% 

Paris, short ~ eco 26 27% 25 25 27% 25 30 25 30 

Ditto 3 months .. ose 25 45 25 40 25 423 25 42 25 425 

Marseilles, ditto ... 25 45 25 424 25 45 25 45 256 425 

Hamburgh, ditto .. 20 538 20 57 20 62 20 63 20 62 

Berlin, ditto on 20 58 20 67 20 62 20 63 20 62 

Leipsic, ditto a 20 59 20 &7 20 63 20 63 20 63 
Brankfort-ou-tho-Main, “ditto ... 20 58 20 87 20 62 20 63 20 62 

Petersburgh, ditto ove iq - = 31 

Copenhagen, ditto coo oe . 18 65 18 65 18 65 18 55 18 5% 
Vienna, ditto ose eee ints 12 25 12 27% 12 2734 12 27} 12 3 

Trieste, ditto aad it 12 25 12 274 12 27% 12 27% 12 30 
Zurich ond Basle, ditto... on 25 473 25 474 25 47 25 474% 25 47% 

Madrid, ditto... ae 473 47§ 47} 47§ 47 

Cadiz, ditto... .. 0 oe oe 48 48 48 48 48 

Seville, 40... sete 48 48 48 48 48 

Barcelona, ditto ... ose coe ° 48 48 48 48 

Malaga,ditto... aid is 47% 47, "2 47 473 

Granada, ditto ... “ae a 478 47 | a 47% 

Santander, ditto ... mes eco oe. 72 47 47. 7 47 

Bilboa, ditto ane on ove ° 475 47 7 47% 47 
Zaragoza, ditto 47% 7 47% 47 
Genoa, Milan, Leghorn, ; ditto... 27 723 27 72% 27 67} 27 70 27 77% 
Vonice, ditto oo ove 27 724 27 72 27 67% 27 70 27 «77% 

Naples, ditto eco eo 27 «72% 27 72 27 «67% 27 70 27 «(77 

Palermo and Messina, ditto * 27 724 27 72% 27 (67% 27 70 27 77 

Lisbon, 90 days ... or | lane ati tlt 52 52 f2t 62} 

Ovorto, ditto eee ses ‘ 61j 52 62 523 52} 
Rio Janeiro, 60 days a wee ove ae eve 

PRICES OF BULLION, 

Per Oz. Per Oz. Per Oz, Per Oz. Per Oz. 

£s.d. £s.d. 258.4 £58. da. £58. d. 
Foreign Gold in Bars (Standard)..| 317 9 317 9 317 & 317 9 317 9 

Mexican Dollars we =| 0 4 42°] 0 4 48 | 0 4 5E | CO U4 BE | CO 4 GE 
Silver in Bars (Standard) ooo = wel O 4% GE Oo 4 5 4 04 4 O4 4 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England .. as oe oe oe 
a 207 Private Banks al < aor oo on 
72 Joint Stock Banks .. ae — " 
Scotiand— 12 Joint Stock Banks .. ne pe = o« 
Ireland— 6 Joint Stock Banks .. ee oe ee oe 


Add Increase, since, in eae om qoennt st Bank of England:— 
1855-—Dec. ee ee £475,000 
1861—July ioth oa ee 175,000 
1866—Feb. 21st “~ oe 350,000 





Deduct Lapsed Issues— 
England— 88 Private Banks .._ .. ws ee «. £1,345,415 


18 Joint Stock Banks .. oe 842,453 
Scotland— 1Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank oe +» £53,656 


Western Bank of Scotland . ve ox «» 284,282 





337,938 





SUMMARY OF PRESENT FIXED aaem. 
England— Bankof England .. oo ° 
ve *113 Private Banks ee a 
54 Joint Stock Banks .. ee 
Scotiand— +11 Joint Stock Banks.. an 
Ireland— 6 Joint Stock Banks .. ss 


. oe . 

. o- os ee 
* o* oe ee 
oe o. ony 
. ee. ee oe . 





£14,000,000 
5,153,407 
3,495,446 
3,087,209 
6,354,494 


£32,090,556 


1,000,000 


£33,090,556 





2,525,806 
£30,564,750 








£15,000,000 
3,807,992 
2,652,993 
2,749,271 
6,354,494 


£30,564,750 








Norz.—The number of Private Banks authorized to issue their own notes 











in England, by the Act of 1844, was.. os ee ee ee oe 207 
Diminished in number by amalgamation ai de ae oe 6 
Lapsed Issues . .- - +. ee +e a 88 
_ 94 
113 
— 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. oe oo ee ee a 19 
Diminished in number by amalgamation ee ee oe ee 6 
Lapsed Issues, as stated above ., e. ee oe oe oe 2 
—_ 8 
11 
ENGLISH FUNDS. 
| 
Price on : i 
| May 26. | Highest. Lowest SS os 
COMBA ce. 06 cc ce ce 958 968 954 958 
Exchequer Bills .. .. .. | 2tpee. | 2b p.c. 23 p.c. 11; pm. 











Bank Rate of Discount 2 per cent. 
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Bankers’ Wieeklp Circulation Returns 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpon GAZETTE, 





PRIVATE BANKS. 





AVERAGE AMOUNT. 





NAME OF BANK. ized 


| Author- | 
Issue, 





£ 

ei wacisic inven | 11,849 || 10,466 
2 Aylesbury Old Bank ..........+++.| 48,461 || 21,477 
8 Baldock and Biggleswade Bank .... 37,223 || 15,036 
17,182 || 2.880 

34,218 || 26,056 
6 Bicester and Oxfordshire Bank......||/ 27,090 || 15,253 
7 Boston Bank—Garfit and Co. ......|) 75,069 || 47,571 
D BREE BAe ccncccecccccees eeeees|| 48,277 || 18,930 
9 Broseley and Bridgnorth Bank......|| 26,717 || 13,311 
10 Buckingham Bank «.......+:++++++|| 29,657 || 19,213 
11 Bury and Suffolk Bank ............|| 82,362 || 34,151 


4 Barnstaple Bank .......seseeeeeres|! 
5 Bedford Bank ........eseeceeseees 














18 Bury St. Edmunds Bank ..... eecee | 3,201 
19 Cambridge Bank—Mortlock & Co. .. 25, 744 


12 Banbury Bank ............2000++0+|| 43,457 || 20,055 
13 Banbury Old Bank ......... 55,153 || 17,763 
14 Bedfordshire Leighton Buzzard Bk. . 36,829 || 33,367 
15 Brecon Old Bank........ee++++++++|| 68,271 || 29,742 
16 Brighton Union Bank ............|| 33,794 |) 20,241 
17 Burlington and Driffield Bank 7 12,745 | 11,2 


20 Cambridge and Cambridgeshire Bal! 49,916 || 37,939 


21 Canterbury Bank .........seecesees! 
32 Colchester Bank: «2... 6ccccccccceses| 
23 Colchester and Essex Bank ........ 


24 Cornish Bank .....ccccccccccceees | 49/869 25,796 
25 City Bank, Exeter .......-+.2+e++.|| 21,527 || 10,805 


26 Craven Bank—Birkbeck and Co. . 77,154 || 76,436 
27 Derby Bank—Messrs. Evans and Co. 13,332 9,560 
28 Derby Bank—Smith and Co. ...... 41,304 30,105 
29 Derby Old Bank ..........000. es|| 27,237 || 26,115 


80 Devizes and Wiltshire Bank ........|| 20,674 4,509 
81 Darlington Bank .........+eeeeee0+|, 86,218 || 85,541 
82 Devonport Bank .....seeeseeeeeee|| 10.664 || 4,926 
83 Dorchester Old Bank ........+.....|| 48,807 || 32,880 
34 East Cornwall Bank ..............|/112,280 || 76,071 


85 East Riding Bank .......... 53,392 || 52,386 
86 Essex Bk. and Bishop’s Stortford Bk. 69,637 || 34,282 
87 Exeter Bank.....eeeeeevecceceeess|| 87,994 || 16,975 
88 Farnham Bank........sccccccecees 14/202 5,260 


89 Faversham Bank ........sseeeeeeee|| 6,681 5,139 
aa *772072esnoreseene 6.322 || 5,919 
41 Guildford Bank .........+-.++++++|| 14,524 || 9,880 














42 Grantham Bank—Hardy and tad 80;372 |; 15,283 
43 Hull and Kingston-upon-Hull Bank. .|| 19,979 19,226 
44 Huntingdon Town and County Bank 56,591 || 24,386 
45 Harwich Bank .........s.ee+eeee00] 5,778 || 3,885 
46 Hertfordshire, Hitchin Bank ......|! 88,764 || 30,628 
eS OS LORS 21,901 || 16,109 
48 Ipswich and Needham Market Bank . 80,699 | 45,033 
49 Kentish Bank—Mercers and Co. ....|| 19,895 || 16,069 
50 Kington and Radnorshire Bank ....|| 26,050 || 18979 
61‘ Knaresborough Old Bank ..........)| 21,825 || 20,811 
52 Kendal Bank. ....ccecccccscececees|| 44,663 | 42,660 
53 Leeds Bank StCeeeeeeeeeeesreseeeses 130,757 =m 


bo 
os 
o 
2 

bw 
_ 
j=) 
Sc 
2 
uw 


.| Apl. 1. 





£ 
10,469 
22/000 
15,541 

2/393 
26,978 
15,323 
51,670 
20,915 
14,544 
19,059 
34,969 
20,481 
17,691 
33,501 


97,543 

4,594 
88,180 

5,714 
34,619 
78,562 
53,604 
34,913 
17,509 

5,035 

5,348 

5,721 
10,395 
16,228 
19,588 
24,348 

3,910 
31,615 
15,733 
44,477 
16,391 
18,058 
20,890 
43,225 





121,979 


‘ 


Apls. {Apl. 15. 


11,056 
21,596 
15,726 

2,729 
27,335 
15,970 
58,275 
20,395 
13,746 
19,843 
34,626 
20,695 
18,842 
33,380 
30,636 
22,335 
11,849 

2,076 
14,728 
39,850 
20,261 
11,253 
24,473 
29,148 
11,842 
77,025 
10,545 
32,181 
26,945 

5,147 
88,454 

5,339 
35,964 
77,647 


126,457 











11,886 
21,587 
15,778 

3,026 
27,552 
16,256 
58,245 
20,719 
13,294 
19,818 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | yfar. 25.| Apl. 1. | Apl. 8. |Apl. 15. 
£ £ £ F 
54 Leeds Union Bank « icieeniandie 37,035 | 37,421 | 36,329 | 37,043 
) y 55 Leicester Bank.. ; 23,650 | 25,209 | 26,174 | 26,460 





56 Lewes Old Bank . 21,719 | 22,047 | 23,455 | 23,474 
57 Lincoln Bank ...... lid 90,432 | 93,240 | 98,921 [103,503 
58 Llandovery Bank and Liandilo Bank 82,945 || 12,944 | 12,520 | 12,092 | 14,490 
59 Loughborough Bank ......e0++++++|| 7,359 || 6,482} 7,080 | 7,351 | 7,115 
60 Lymington Bank ..........+0. TUT los | 13804 | 25150 | 2,340 | 2,255 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 |; 20,860 | 21,263 | 22,403 | 22,394 
62 Lynn Regis and Norfolk Bank ......|| 13,917 || 8,261 | 7,777 | 7,946 8,075 

















63 Macclesfield Bank ........+ee+++)| 15,760 } 9,019 | 9,997 | 10,056 | 9 
64 Miners’ Bank........... vecceceeees!| 18,688 |; 16,480 | 16,949 | 16,976 | 16,706 
65 Monmouth Old Bank ............+.|| 16,385 | 2067 | 1,878 | 1, 2,1 
66 Newark Bank............0+ veeceeee|| 28,788 || 8,969 | 9,508 | 10,783 | 10,939 
67 Newark and Sleaford Bank ........|| 51,615 |} 35,679 | 36,713 | 37,770 | 37,819 
68 Newbury Bank ...........++eeeeee+|| 36,787 || 10,832 | 11,340 | 11,667 | 11,484 
69 Newmarket Bank......... weeeeees!| 23,098 || 13,329 | 13,575 | 13,764 | 14,085 
70 Norwich and Norfolk Bank Sees eee {105,519 || 72,480 | 76,892 | 80,771 | 79,145 
71 Naval Bank, Plymouth ......... «|| 27,821 || 20,255 | 22,584 | 24,113 | 24,800 
72 New Sarum ‘Bank—Pinckney Bros... = | 3,842 | 3,975 | 4,2 4,020 
73 Nottingham Bank ..........eeeee 1,047 || 30,591 | 81,758 | 31,225 | 29,201 
74 Oswestry Bank...... eee TARE: ‘I saz 7,583 | 7,766 | 8,294 | 7,947 
75 Oxford Old Bank ..... i emaeonieaeen || 34,391 |} 30,710 | 31,475 | 30,954 | 30,594 
76 Old Bank, Tonbridge sol 13,183 |} 11,293 | 11.759 | 12,779 | 12,515 
vay 77 Oxfordshire Witney Rees 11,852 || 4,820 | 4,876 | 5,485 | 5,745 
78 Pease’s Old Bank, Hull ......... “| 48,807 || 48,246 | 49,985 | 48,975 | 47,621 
79 Penzance Bank..........ee+s+eeee: || 11,405 || 6,450) 6,975 | 7,665 | 8, 
80 Reading Bank—Simonds and Co..... | 37,519 || 20,853 | 21,010 | 21,653 | 21,641 


81 Reading Bk.—Stephens, Blandy & Co. \ 43, 271 
82 Richmond Bank, Yorkshire ........ ! 6,889 | 


| 
83 Royston Bank ’......... edeess e+++|| 16,893 || 7,420 | 7,629] 8,071 | 8,277 
ER RTS | 29:864 | 6,837 | 8,051 | 8,235 | 7,631 
85 Saffron Walden and North Essex Bk.| 47,646 21,070 | 21,324 | 22,108 | 21,879 
86 Salop Bank .........sese0e > eer ei || 29'338 || 4,015 | 3,903 | 4,244 | 4,488 


87 Scarborough Old Bank .........+- .|| 24,818 || 24,522 | 24,567 | 25,182 | 24,888 
88 Shrewsbury Old Bank ..........+++.|| 43,191 || 24,548 | 24,963 | 25,184 25,215 
89 Sittingbourne and Milton Bank ... -|j 4,789 

| 








y 

90 Southampton Town and County Bank!) 25,359 || 7,190 | 7,450 | 8,411 8, 

91 Stamford and Rutland Bank ........|| 31,858 11,128 | 11,937 | 13,062 | 13,089 
92 Shrewsbury and Welchpool Bank....| 25,336 || 18,550 | 19,114 | 20,819 | 21,031 
93 Tavistock Bank ............ ore Ee) | | 8,994 | 10,084 | 9,897 | 10,480 
OE Terme BOWE oc cccccccccecccces | 10,026 |) 7,003 | 7,381 | 6,812 | 7,044 
95 Tiverton and Devonshire Bank...... || 13,470 || 5,975 | 6,879 | 6,475 | 6,391 
96 Thrapstone and Kettering Bank ....'| 11,559 || 9,298 | 9,537 | 10,469 | 10,641 


97 Tring Bank and Chesham Bank ... 


98 Towcester Old Bank ...........25- | 10,801 || 4,541 | 4,751 . 4,674 
99 Union Bank, Cornwall ............'| 17,003 || 8,060 | 7,956 | 7,912 | 7,699 

\o? 100 Uxbridge Old Bank.............6-- | 25,136 || 6,147 | 5,808 | 5,728 | 5,697 
101 Wallingford Bank............ese00 17,064 || 3,659 3,799 | 3,872 | 3,766 


102 Warwick and Warwickshire Bank .. | 30,504 || 24,097 | 24,141 | 24,901 | 24,810 

















103 Wellington Somerset Bank ........| 6,528 || 3,260; 3,346 | 3,340 | 3,428 
104 West Riding Bank ............. .. | 46,158 || 43,186 | 44,201 | 44,663 | 46,601 
105 Whitby Old Bank............0.000. | 141958 || 13,525 | 13.461 | 14,131 | 14.291 
106 Winchester, Alresford and Alton Bk. || 25,892 || 8,661 | 9,243 | 9,599 | 9,000 
107 Weymouth Old Bank ............4- '| 16,461 |} 10,337 | 10,616 | 10,885 | 11,401 
108 Wisbech and Lincolnshire Bank . | 59,713 |} 28,313 | 29,057 | 30,363 | 30,090 
109 Wiveliscombe Bank...........+. ..-| 7,602 || 1,585 1,540] 1,707 | 1,918 
110 Worcester Old Bank ............- “| 87,448 || 42,942 | 36,573 | 45,695 | 44,753 
111 Yarmouth and Suffolk Bank ........ || 58,060 |) 82,908 | 32,816 | 34,074 | 83,453 
112 Yarmouth, Norfolk, and Suffolk Bank’ 13,229 8,820 | 9; 022 9,472 | 9,375 











118 York Bank........scesceeeesseees!| 46,387 | 39,324 | 40,019 41,398 | 41,496 
a ‘ 
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JOINT STOCK BANKS. 








NAME OF BANK. 








1 Bank of Westmoreland......++++++++ 
2 Barnsley Banking Company.......---| 
3 Bradford Banking Company ...... oe 
4 Bank of Whitehaven...........++++ ee 
5 Bradford Commercial Banking Co. .. 
6 aa Uttoxeter, & Ashbourn Union 





7 Chesterfield & N. Derbyshire Bk. Co. . 
8 Cumberland Union Banking Co.. 
9 Coventry and Warwickshire Bk. Co. oe 





10 Coventry Union Banking Company ..|| 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank ..........+- | 
Dudley and West Bromwich Bk. Co...) 
15 Derby and Derbyshire Banking Co. ..|| 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company ..|! 
18 Halifax Joint Stock Bank.........-- || 
19 Huddersfield Banking Company...... {| 
20 Hull Banking Company ............| | 
21 Halifax Commercial Banking Co. ....! 
22 Halifax and Huddersfield Union Bank) 
23 Helston Banking Company..........|| 
24 Knaresborough and Claro Banking Co.) 
25 Lancaster Banking Company ........|| 
26 Leicestershire Banking Company . 
27 Lincoln and Lindsey Banking Co.....|| 
28 Leamington Priors and Warwickshire’ 
Banking Company 
29 Ludlow and Tenbury Bank ..... 
80 Moore and Robinson’s Notts. Bkg. Co. 
31 Nottingham and Notts. Banking Co.. 
82 North Wilts Banking Company 
33 Northamptonshire Union Bank 
34 Northamptonshire BankingC ompany 
35 North and South Wales Bank........ 
36 Pares's Leicestershire Banking Co. 
37 Sheffield Banking Company ........ 
38 Stamford, Spalding & Boston Bk. Co. 
39 Stuckey’s Banking Company ........ 
40 Stourbridge & Kidderminster Bkg. Co. | 
41 Sheffield and Hallamshire Bkg. Co. . | 
42 Sheffield & Rotherham Joint Stock Bk. 
43 Swaledale and Wensleydale Bkg. Co. . 
44 Wolverhampton and Staffordshire Bk. | 
45 Wakefield and Barnsley Union Bank.. 
46 Whitehaven Joint Stock Bkg. Co. .... 
47 West of Eng. & S. Wales District Bk.| 
48 Wilts and Dorset Banking Company. 
49 West Riding Union Banking Company} 
50 Whitchurch and Ellesmere Bk. Co. . 
51 Worcester City and County Bk. Co. . 
52 York Union Banking Co............. 
53 York City and County Banking Co. . 
54 Yorkshire Banking Company 





r‘eeoee! 
a 






































athe AVERAGE AMOUNT. 
ized a 
Issue. || Mar. 25. Apl. 1. | Apt 8. |Apl. 15. 
z | 2 £ £ £ 
12,225 || 10,984 | 11,075 | 11,566 | 11,455 
9,563 || 9,215 | 9,414 | 9,448 | 9,376 
49,292 || 48,719 | 47,923 | 48,556 | 48,090 
32,681 || 29,375 | 29,680 | 30,549 | 29,558 
20,084 || 19,634 | 20,088 | 20,011 | 20,125 
60,701 || 44,947 | 49,348 | 51,336 | 51,146 
10,421 || 9,945 | 10,098 | 10,282 | 10,552 
‘ ‘| 35,395 || 33,527 | 33,899 | 34,172 | 38,655 
28,734 || 13,975 | 13,989 | 14,769 | 14,575 
16,251 || 17,560 | 17,629 | 17,147 | 12,624 
144'352 || 88,530 | 92,335 | 97,518 | 97,984 
| 25,610 || 23,360 | 24,245 | 25,284 | 25,769 
19,972 || 20,013 | 20,086 | 19,515 | 20,027 
9,418 || 8,878 | 8,860 | 8,790 | 9,178 
20,093 || 20,886 | 20,084 | 19,585 | 19,667 
26,134 || 26,315 | 27,083 | 26,372 | 24,145 
155,920 |133,405 |137,347 |141,953 (143,452 
18,534 | 17,885 | 17,755 | 18,113 | 18,628 
37.354 || 35,478 | 35,720 | 35,946 | 35,429 
29,333 | 28,641 | 30,068 | 30,165 | 27,445 
13,733 || 9,173 | 9,899 | 10,580 | 10,758 
44,137 || 30,843 | 30,998 | 31,580 | 31,907 
1,503 l, 1,195 | 1,505 | 1,500 | 1,501 
| 28,059 || 27,650 | 27,862 | 28,320 | 27,873 
64,311 || 63,164 | 66,959 | 64,330 | 65,323 
| 96,060 || 65,876 | 68,115 | 70,543 | 72,577 
| 51,620 |, 51,499 | 52,053 | 49,242 | 49,076 
13,875 | 9,904 | 10,280 | 11,412 | 11,375 
10,215 | 9,248 | 9,219 | 9,219 | 9,619 
| 35,813 || 37,523 | 87,347 | 82,603 | 33,154 
29:47 | 29,876 | 30,781 | 28,663 | 24,135 
63,939 || 37,730 | 38,028 | 38,545 | 40,686 
84,356 || 58,425 | 60,321 | 63,927 | 65,231 
| 26,401 || 17,039 | 17,743 | 17,965 18,080 
| 63,951 || 61,335 | 66,428 | 59,658 | 58,400 
| 59,300 || 51,596 | 54,225 | 55,945 | 55,345 
| 35,843 | 26,027 | 36,611 | 34,511 | 43,812 
55,721 || 45,941 | 49,281 | 52,843 | 54,515 
356,976 115,154 (323,680 334,482 (334,551 
56,880 || 48,815 | 49,205°| 51,524 | 52,591 
23,524 || 22,934 | 23,241 | 23,674 | 23,359 
52.496 || 51,931 | 52,363 | 54,001 | 51,208 
| 54,372 || 51,879 | 52,680 | 52,964 | 52,864 
35,378 | 13,865 | 14,808 | 15,642 | 18,517 
14,604 || 14,464 | 14,186 | 14,111 | 14,476 
31,916 || 27,461 | 28,445 | 29,495 | 28,163 
83,535 || 72,777 | 74,971 | 76,581 | 77,088 
.|| 76,162 || 74,899 | 77,691 | 74,809 | 71,086 
34,029 |) 83,552 | 34,346 | 83,737 | 34,290 
7,475 || 4,075 | 3,921} 4,091 | 4,261 
6,848 950 | 1,066, 783 | — 925 
71,240 || 69,268 | 69,878 | 70,444 | 69,629 
. | 94,695 |} 91,142 | 92,533 | 93,665 | 93,787 
122,582 ||119,701 120,185 (117,875 116,460 
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trish and Srotch Cirrulation Returns. 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsn and Scotca Banks during the Four 
y < Weeks ending Saturday, the 15th April, 1876. 





Average Circulation during {Average Amnt. 
Four Weeks ending as above. | Gold and Silver 





: Authorized Coin held 
NAME OF BANK. Freee ig c during Four 
£5 and | Under £5.| Total. | Weeks ending " 
upwards. as above. 





£ £ 2 £ 2 
Bank of Ireland .....0.e++eee+|| 3,798,428 |/1,961 ,225/1,199,800;3,161,025 548,903 
Provincial Bank of Ireland .... 927,667 || 515,552; 435,313) 950,865 380,125 











Belfast Bank ..........eeeees 281.611 |} 223,373) 337,970] 561,344) 350,704 
Northern Bank .........++++ || 213,440 |) 191,202} 351,742) 543,015) 368,199 
NN Sige cccisinactonnd | 311,079 || 417,310) 436,932; 854,249| 629.275 
The National Bank .......... | $52,269 |} 908,095] 617,833:1,525,928, 937,615 














Torats (Irish Banks)....!| 6,354,494 ||4,216,857'3,379,590,7,596,449| 3,214,751 


SCOTCH BANKS. 


Bank of Scotland .........0- 343,418 || 205,115] 431,517, 636,632 387,963 . 
Royal Bank of Scotland ...... | 216,451 224,301) 450,787: 675,088) 582,323 
y Y British Linen Company ...... 438,024 163,011) 349,426) 512,438) 223,175 
Commercial Bank of Scotland... 374,880 || 225,766) 534,938) 760,704) 499,303 
National Bazk of Scotland .... 297,024 | 169,852) 399,457} 569,310) 441,024 
Union Bank of Scotland ...... | 454,346 241,130) 501,551) 742,681 434,144 


Aberdeen Town & County Bank 70,133 88,342) 109,982! 198,324 188,693 
North of Scotland Banking Co. 154,319 159,269) 159,48 1 318,753) 216,256 
Clydesdale Banking Company.. 274,321 160,052; 329,651, 489,703) 297,907 
City of Glasgow Bank ........ 72,921 || 206,090) 401,727) 607,817! 577,373 
Caledonian Banking Company . 53,434 82,911’ 69,841) 102,752) 80,681 


| , 
Torats (Scotch Banks)... ‘ 2,749,271 | 1,875,839 3,738,361 5,614,202 
! | 














BANKERS’ CLEARING HOUSE RETURNS. 
THE FOLLOWING I8 THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING APRIL 26TH. | WEEK ENDING MAY 35RD. | WEEK ENDING May 10TH. 
Thursday .... £14,285,000 | Thursday .. £13,102,000 | Thursday .... £19,342,000 
Friday ...... 15,479,000 | Friday...... 35,795,000 | Friday ...... 17,796,000 
Saturday .... 13,495,000 | Saturday.... 17,453,000 | Saturday .... 16,249,000 
Monday ...... 12,701,000 | Monday .... 13,585,000 | Monday...... 14,142,000 
Tuesday .... 13,705,000 | Tuesday .... 15,030,000 | Tuesday .... 13,491,000 
A f Wednesday .. 11,516,000 | Wednesday... 15,612,000 | Wednesday .. 14,285,000 





£81,181,000 £110,577,000 | £95,307,000 


WEEK ENDING MAy 17TH. Tuesday ...... £14,103,000 
Thursday ..,. £14,046,000 | Wednesday .. 33,738,000 
Friday........ 13,103,000 ———_- 

- Saturday .... 14,726,000 £105,272,000 
Monday ...... 15,556,000 











486 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING APRIL 15th, 1876, 





Issues. March 25. April 1. Api 8. | April 15. 








£ £ £ 
113 Private Banks ........| 3,807,992 | 2,401,656 | 2,462,915) 2, 540 395 | 2 589, 623 
54 Joint Stock Banks....| 2,652,993 | 2, 298, 583 | 2 2,357,530) 2 ‘379, 841 2,369,502 














167 Totals ......++|, 6,460,985 | 4,700,239 | 4,220/445) 4,920,236 | 4,909,125 





Average Weekly Circulation of these Banks for the month ending April 15, 
1876 :— 
Frivate Banks .. ae es + oa ae mi ne .. £2,486,147 
Joint-Stock Banks a ee ee ee ee o oe -. 2,351,364 
Average Weekly Circulation of Private and Joint-Stock Banks, ending as 


above .. a * a ee oe oe ee oe we «- £4,837,511 

On comparing these amounts with the Returns for the month ending March 18th 
last, they show :— 

An increase in the notes of Private Banks, of .. “ oe -. £110,960 

An increase in the notes of Joint-Stock Banks, of me aA on 95,127 


Total increas2 on the month ne we oe ia ++ £206,087 
And, as compared with the month ending April 17th, 1875 :— 
A ‘decrease i in the notes of Private Banks, of ee ° ee -. £59,922 


A decrease in the notes of Joint-Stock Banks, of .. 28,495 


Total decrease as compared with the same period of last year .. -. £88,417 


The following is the comparative state of the circulation as ae mate fixed issues :— 
‘The Private Banks are beloio their fixed issues .. “ . £1,321,845 
The Joint-Stock Banks are below their fixed issues o os ee "301, ,629 


Total seLow their fixed issues o- in “ i“ os «+ £1,623,474 





SUMMARY OF IRISH AND SCOTCH RETURNS TO APRIL 15th, 1876. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks oe o - ee .. £7,596,449 
Average Circulation of the Scotch Banks .. it ne os 5,614,202 
Total Average Circulation of these Banks for the past month £13,210,651 


On comparing these amounts with the Returns for the month ending 18th March 
last, they show— 
Increase in the Circulation of Irish Banks ‘ae ave a -. £84,522 
Increase in the Circulation of Scotch Banks we ug oe ee 83,132 
Total increase on the month.. re i a se ea «. £167,654 
And as compared with the month ending April 17th, —_ vend show— 
Increase in the Circulation of Irish Banks .. a ; e- £791,560 
Increase in the Circulation of Scotch Banks are on eo Me 79,084 


Total increase as compared with the same period of last year... +. £870,644 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue en “— i ee -- £6,354,494 

11 Banks in Scotland, allowed to issue ee oe ee ae -- 2,749,271 


17 Banks in all, allowed toissue .. ee se es ee «» £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Trish Banks are above their fixedissue .. io pee oe -- £1,241,955 
Scotch Banks are above their fixed issue ee os ee -» 2,864,931 


Total above the fixedissue .. ee ee ee oe -- £4,106,886 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. 


oe oe «» £3,214,751 
Gold and Silver held by the Scotch Banks .. 


ee ee -. 3,928,842 
Total of Gold and Silver Coin op a os «. £7,143,593 


Being a decrease of £74,834 on the part of the Irish Banks, and a decrease of 
£30,749 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO APRIL 15th, 1876, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 

















April 15. March 18. | Increase. Decrease. 

£ £ £ £ 

Bank of England (month ending 
12th April) ..ee..eeeeee0e| 27,050,073 | 26,364,549 685,524 ° 
Private Banks.........scceees 2,486,147 2,375,187 110,960 ° 
Joint-Stock Banks....... seeee| 2,851,864 | 2,256,937 95,127 ; 
Total in England .......... -»| 31,887,584 | 30,995,973 891,611 oe 
BOOMEE ccccccceveccvees are 5,614,202 5,531,070 83,152 oe 
Treland........ privieaeredes 7,596,449 | 7,511,927 84,522 ee 
United Kingdom ....... : | 45,098,235 | 44,038,970 1,059,265 oe 














The comparison of the month ending April 17th, 1875, with the month ending 
April 15th, 1876, showsan increase inthe Bank of England circulation of £341,527, a 
decrease in Private Banks of £59,922, and a decrease in Joint-Stock Banks, of 
£28,495, being a total increase in England of £253,110, while in Scotland there is an 
increase of £79,084; and in Ireland an increase of £791,560. Thus showing that the 
month ending the 15th April, as compared with the same period last year, presents an 
increase of £253,110 in Lngland, and an increase of £1,123,754 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending April 12th gives 
an average amount in both departments of £25,144,473. On a comparison of this with 
the Return for the month ending March 15th, there appears to be on increase of 
£1,689,046 ; and anincrease of £4,199,627 as compared with the same perioi last year, 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending April 15th was £7,143,593 ; being a decrease of £105,583, as compared with 
the Return of the previous month, and an increase of £423,164, as compared with 
the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES. 

















Last London 
Dividend q 
payable. nay Share. NAME. Paid. ees 
Mar. Sep.| 5 p. ct to | Agra, Limited ... ... ... ... ‘ «| all 8§ 
Feb. Aug} 7 5, | 25 | Alliance, Limited... 2 to ] 10] 11g 
Jan. July sei | 200f1.| Anglo-Austrian ... “i th a ae 
Mar. Sep.| 10 p. ct. 20 | Anglo-Californian, Limited ie osha 
May Nov. oe | 20 | Anglo-Egyptian Banking, Limited .-| all 13 
Mar. Sep.| 7} p. ct. | 20 | Anglo-Foreign Banking, Limited .. ok 8 
oe pa | 100f.| Anglo-Hungarian... ... ose rs all 
Feb. Aug.| 6 ,, | 20 ‘Anglo- Italian, 1866, Limited a oe , 10 
April Oct.;| 5 ,, | 10 | Bank of Alexandria, Limited... ... ...| all 6} 
ar. Sep.| 124 ,, 40 | Bank of Australasia a’ “aii ~ se wl all 69 
April Oct.) 8 ,, | 20 | Bank of British Columbia.. a | all 
» ~~ | 8 4s | 20 | Ditto New, issued at £2 pm. | 10 93 
Jan.July| 6 ,, | 10 | Bank of Constantinople e 6 
Feb. Aug.}16 ,, | 25 | BankofEgypt .. ... won | all | 31% 
{12% | Stk. | Bank of Ireland . "| 30 
Jun. Dec.| 5 ,, | 20 | BankofRoumania... ... ‘ 4 
Jan. July} 8 ,, | 26 | Bank of South Australia ... | all 
April Oct.) 12 >, | 50 | Bank of Victoria, Australia | 23 
Jan.July|} 15 ,, 10 | Bank of New Zeatand .| all 
gai aes 50 | British North American .., oo} all 
Feb. Ang.| 8 ,, 10 | Central of London, Limited ‘i 5 
April Oct.) 5 ,, 20 | Chartered of India, Australia, and China... | all 
S ~~ 25 | Chartered Mare. of indie, 3 London and China...| all 22% 
Jan. July S ww n 7-__- ent ow 
ae aie 100 Colonial ee ns jag 30 61% 
Jan. July; 10 ,, lu | Consolidated, Limited... -.. ‘aia 4 7 
April Oct.| 43 ,, 25 | Delhiand London, Limited | all 
May Nov.| 10 _,, 20 | English Bank of Rio de Janeiro, limited .. || 10 113 
Feb. Aug.| 10 ,, #0 | English, Scottish, and Australian Chartered ...| all 
ee ae 20 | Franco-Egyptian, issued at 5 pm. iat 2 
April Oct.) 6 ,. 28} | Hong Kong and phanghal Bank Corporation .| all 22 
Jan.July| 8 ,, 50 Imperial, Linited.. : a a 
a a eo 20 | Imperial ‘Ottoman.. ne Ww 3 
April Oct.; 8 ,, 25 | Ionian a all 
» 99 | 8 oy 25 | Ditto, New 10 
May Nov. “i 20 | Land Mortgage Bank of India, Limited |. "| 5 3 
Jan.July| 5 ,, 100 | Ditto, 6 per cent. Debentures, 1364, for 30 years | all 
Mar. Sep.) 5 ,, 30 London ank of Mexico & South America, Lim.} 20 
1% 6 ss 30 | Ditto, New .. 10 
Jun. Dec.| 8 ,, 20 | London Chartered of Australia| ...| all 254 
Feb. Aug.| 164 ,, 50 | London and Coanty .. ot ae 61 
> a te ae 50 | Ditto, New, 1874, iss. at 10pm... ..| 20 
Jan. July| 20 ,, 50 | London Joint Stuck... es sca 48 
Feb. Aug.| 12} ,, 10 | London and Proviweial, Limited |... os 5 
Jun. Dec.| 10 ,, 100 | London and River Plate, Limited |. | 40 41g 
ont the _ 25 | Ditto, New ... ae a 105 
Mar. Sep.| 8 ,, | 10 Loudon and San F rancisco, Limited | | all 
May Nov.| 3 ,, | 20 | Londonand South African . all 9 
Feb. Aug.| 8 ,, 100 | London and South Western, Limited | 20 
oo 99 | 12 55 100 | London and Westminster .. vel 20 623 
April Oct.| 10 ,, 20 | Mercantile Bank of the River Plate, Limited wd 
Mar.Sep.| 10 ,, 100 | Merchant, Limited... 25 
Jan.July} 8 ,, | 10 Metropolitan ADB receives no “dividend until ¢| all 
ano a : | 10 | Ditto B510 ™ ct. has heapen os toA?|' all 
“a 8 ,, | 10 | Ditto, New, A far eee he 
Feb. Aug.| 8 ,, 100 | Midland, Limited... cea 20 
os _o» | 12 55 50 | National ... 30 
Jun. Dec. | 12 5 | National of Australasia 4 
Feb. Aug. ew Dp. ct.| 25 | National of Liverpool, Limited... 15 
Jan. July a 10 | National of New Zealard, Limited... 3h 4 
Jun. Dec “1 ia 50 | National Provincial of Kngland nis 21 
o-m i-. « 20 | Ditto, ditto 12 
a Te 20 | Ditto, New, 1874, iss. at £10 prem. . 6 373 
April Oct.| 5 ,, 20 | New London and Brazilian, Limited = 10 7 
May Nov.| 173 ,, | 20 | New South Wales... .. all 
Feb. Aug.| 6} ,, | 20 | North Eastern, Lim., iss. at 2pm., valready paid 6 
Feb. Aug.} 6 ,, | 24 | North Western... 7} 
April Oct.) 10 ,, 26 | Orientai Bank Corporation all 443 
Jan. July} 15 ,, 100 | Provincial ofIreland ... . ee 25 828 
ay -— «- 10 | Ditto, New... all 
May Nov.| 12 ,, 100 | Standard of British South Asica, Limited... 25 
Jan. July| 16 ,, 5 | Union of Australia all 553 
-_— ~~ 2a “ 60 | Union of London ... 153 | 40 























